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One Hundred First Congress of the United States of America 

AT THE FIRST SESSION 

Begun and held at the City of Washington on Tuesday, the third day of January,  

one thousand nine hundred and eighty-nine  

An Act  

To amend the Natural Gas Policy Act of 1978 to eliminate wellhead price and nonprice controls on the first sale of natural gas, and to 
make technical and conforming amendments to such Act.  

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, 

SECTION 1. SHORT TITLE. 

This Act may be cited as the `Natural Gas Wellhead Decontrol Act of 1989'. 

SEC. 2. DEREGULATION OF FIRST SALES OF NATURAL GAS. 

(a) INTERIM ELIMINATION OF CERTAIN MAXIMUM LAWFUL PRICES- Section 121 of the Natural Gas Policy Act of 1978 (15 U.S.C. 
3331) is amended by adding at the end the following new subsection: 

`(f) ADDITIONAL DECONTROL- The provisions of subtitle A respecting the maximum lawful price for a first sale of natural gas shall 
cease to apply to natural gas described in paragraphs (1), (2), (3), and (4), as follows: 

`(1) EXPIRED, TERMINATED, OR POST-ENACTMENT CONTRACTS- In the case of natural gas to which no first sale contract 
applies on the date of enactment of the Natural Gas Wellhead Decontrol Act of 1989, subtitle A shall not apply to any first 
sale of such natural gas delivered on or after the first day after such date of enactment. 

`(2) EXPIRING OR TERMINATING CONTRACTS- In the case of natural gas to which a first sale contract applies on the date of 
enactment of the Natural Gas Wellhead Decontrol Act of 1989, but to which such contract ceases to apply after such date of 
enactment, subtitle A shall not apply to any first sale of such natural gas delivered after such contract ceases to apply. 

`(3) CERTAIN RENEGOTIATED CONTRACTS- In the case of natural gas to which a first sale contract applies on the date of 
enactment of the Natural Gas Wellhead Decontrol Act of 1989, where the parties have expressly agreed in writing after March 
23, 1989, that all or part of the gas sold under such contract shall not be subject to any maximum lawful price under subtitle 
A after a specified date, subtitle A shall not apply to any first sale of the natural gas subject to such express agreement 
delivered on or after the date so specified, except that subtitle A shall not cease to apply to any such natural gas pursuant to 
this paragraph before the date of enactment of the Natural Gas Wellhead Decontrol Act of 1989. 

`(4) NEWLY SPUDDED WELLS- In the case of natural gas produced from a well the surface drilling of which began after the 
date of enactment of the Natural Gas Wellhead Decontrol Act of 1989, subtitle A shall not apply to any first sale of such 
natural gas delivered on or after May 15, 1991. 

For purposes of this subsection, a first sale contract applies to natural gas when the seller has a contractual obligation to deliver 
such natural gas under such contract.'. 

(b) PERMANENT ELIMINATION OF WELLHEAD PRICE CONTROLS- Title I of the Natural Gas Policy Act of 1978 (15 U.S.C. 3311-
3333) is repealed, effective on January 1, 1993. 

SEC. 3. TECHNICAL AND CONFORMING AMENDMENTS. 

(a) AMENDMENTS EFFECTIVE UPON ENACTMENT- The Natural Gas Policy Act of 1978 is amended as follows: 

(1) The table of contents in section 1(b) (15 U.S.C. 3301 note) is amended-- 

(A) in the item relating to section 315, by striking `Contract duration; filing' and inserting in lieu thereof `Filing'; and 

(B) by striking the item relating to section 507. 

(2) Section 315 (15 U.S.C. 3375) is amended-- 

(A) in the section heading, by striking `contract duration;'; and 

(B) by striking `(a) CONTRACT DURATION- ' and all that follows through `(b) FILING OF CONTRACTS AND ANCILLARY 
AGREEMENTS- '. 

(3) Section 502(d) (15 U.S.C. 3412(d)) is repealed. 

(4) Section 504(b) (15 U.S.C. 3414(b)) is amended-- 

Page 1 of 3Bill Text - 101st Congress (1989-1990) - THOMAS (Library of Congress)

10/18/2011http://thomas.loc.gov/cgi-bin/query/C?c101:./temp/~c1010eBPwc



(A) in paragraph (1), by striking `paragraphs (2) and (3)' and inserting in lieu thereof `paragraph (2)'; 

(B) by striking paragraph (3); and 

(C) in paragraph (4), by striking `paragraph (1), (2), or (3)' and inserting in lieu thereof `paragraph (1) or (2)'. 

(5) Section 506(d) (15 U.S.C. 3416(d)) is repealed. 

(6) Section 507 (15 U.S.C. 3417) is repealed. 

(7) Section 601 (15 U.S.C. 3431) is amended-- 

(A) by amending subsection (a)(1)(E) to read as follows: 

`(E) CERTAIN ADDITIONAL NATURAL GAS- For purposes of section 1(b) of the Natural Gas Act, the provisions of the 
Natural Gas Act and the jurisdiction of the Commission under such Act shall not apply solely by reason of any first sale of 
natural gas which is committed or dedicated to interstate commerce as of the day before the date of the enactment of 
this Act and which is not subject to a maximum lawful price under subtitle A of title I by reason of section 121(f), 
effective as of the date such gas ceases to be subject to such maximum lawful price.'; and 

(B) in subsection (c)(2), by striking `purchase of natural gas' and all that follows through `under section 202),' and 
inserting in lieu thereof `purchase of natural gas if, under subsection (b) of this section, such amount is deemed to be 
just and reasonable for purposes of sections 4 and 5 of such Act,'. 

(b) AMENDMENTS EFFECTIVE ON JANUARY 1, 1993- Effective on January 1, 1993, the Natural Gas Policy Act of 1978 is amended 
as follows: 

(1) The table of contents in section 1(b) (15 U.S.C. 3301 note) is amended by striking the items relating to title I and section 
503. 

(2) Section 312(c) (15 U.S.C. 3372(c)) is amended by striking `any natural gas' and all that follows through `(3)' and 
inserting in lieu thereof `any natural gas'. 

(3) Section 313 (15 U.S.C. 3373) is amended by inserting `, as such section was in effect on January 1, 1989' after `section 
107(c)' both places it appears, and after `section 105(b)(3)(B)' both places it appears. 

(4) Section 501(c) (15 U.S.C. 3411(c)) is repealed. 

(5) Section 503 (15 U.S.C. 3413) is repealed. 

(6) Section 504(a) (15 U.S.C. 3414(a)) is amended by striking `person' and all that follows through `to otherwise' and 
inserting in lieu thereof `person to'. 

(7) Section 601 (15 U.S.C. 3431) is amended-- 

(A) by amending subsection (a)(1)(A) to read as follows: 

`(A) APPLICATION TO FIRST SALES- For purposes of section 1(b) of the Natural Gas Act, the provisions of the Natural 
Gas Act and the jurisdiction of the Commission under such Act shall not apply to any natural gas solely by reason of any 
first sale of such natural gas.'; 

(B) by striking subparagraphs (B) and (E) of subsection (a)(1); 

(C) by redesignating subparagraphs (C) and (D) of subsection (a)(1) as subparagraphs (B) and (C), respectively; 

(D) in subsection (a)(1)(C) (as redesignated by subparagraph (C) of this paragraph), by striking `subparagraph (A), (B), 
or (C)' and inserting in lieu thereof `subparagraph (A) or (B)'; 

(E) by amending subsection (b)(1)(A) to read as follows: 

`(A) FIRST SALES- Except as otherwise provided in this subsection, for purposes of sections 4 and 5 of the Natural Gas 
Act, any amount paid in any first sale of natural gas shall be deemed to be just and reasonable.'; and 

(F) in subsection (b)(1)(D), by striking `if such amount does not exceed the applicable maximum lawful price established 
under title I of this Act'. 

(8) Section 602(a) (15 U.S.C. 3432(a)) is amended-- 

(A) by striking `AUTHORITY TO PRESCRIBE LOWER' and inserting in lieu thereof `AUTHORITY TO PRESCRIBE'; and 

(B) by striking `which does not exceed the applicable maximum lawful price, if any, under title I of this Act'. 

Speaker of the House of Representatives.  

Vice President of the United States and  

President of the Senate.  
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END 
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