Sunoco Pipeline L.P.

_ ADER ON PET1...ON FOR DECLARATORY ORDER

1. ) ')
Inthisc , Sunoco Pipelii  L.P. (SPLP) filed a petition for ¢ atory order seekin; icision
by the Commission approving a rate and priority structure for a prc_ hat sentially bro o

from west Texas to the Longview and Kilgore areas in east Texas and then southward to refinerie:
Houston. The southward leg would be converted from moving refined petroleum products to moving
crude oil. After open seasons open to all potential shippers, SPLP and committed shippers entered into
transportation service agreements under which the latter agreed to ship a minimum of 5,000 barrels per
day on a ship-or-pay basis for eight years on the Longview portion and until December 31, 2022 on the
Houston portion. Further, committed shippers agreed to pay a premium relative to uncommitted
shippers of at least $0.01 with up to 90 percent of capacity set aside for the former not being subject to
prorationing. The Commission granted the petition.
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1. On April 20, 2012, Sunoco Pipeline L.P. (SPLP) filed a petition for a declaratory
order approving: (1) priority service and the overall tariff and rate structure for the
proposed West Texas — Longview Access pipeline (Longview Access Project); and (2)
priority service and the overall tariff and rate structure for the proposed West Texas —
Houston Access pipeline (Houston Access Project).! SPLP seeks prompt Commission
action so that these additions to the available infrastructure serving the West Texas area
can be completed as quickly as possible. As discussed below, the Commission grants the
requested declaratory order.

Background

2. Until December 2010, SPLP operated a 10-inch crude petroleum pipeline
providing north-to-south service from Longview and Kilgore, TX to a terminal in
ouston, with a heavy crude capacity of approximately 14,000 barrels per day (I d).
In October, 2008, SPLP entered into a long-term throughput and deficiency agreement
(T& 1) with a shipper to transport refined products on the existing 10-inch line.? A
portion of the pipeline was taken out of crude service in early 2011, for conversion to
intrastate refined products service from Huffman, TX to Kilgore while the segment from
Huffiman south to Houston was idled.> No movements of refined products ever actually
shipped on the northern segment. Upon terminating the T&D agreement, and in light «
market demand, SPLP determined to convert the 10-inch pipeline to interstate crude
petroleum service.*

! Sunoco Pipeline L.P. April 20, 2012 Petition for Declaratory Order at 1
(Petition).
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