FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

July 10, 2006

In Reply Refer To:
Kern River Gas Transmission Company
Docket No. RP06-399-000

Kern River Gas Transmission Company
2755 E. Cottonwood Parkway S-300
Salt Lake City, Utah 84121

Attention:  Billie L. Tolman, Manager
Tariffs and Certificates

Reference:  Petition for Waiver of Tariff and Request for Expedited Treatment
Dear Mr. Tolman:

1. On June 21, 2006, Kern River Gas Transmission Company (Kern River)
filed a petition for limited waiver of section 27.2(c) of its tariff to extend the
matching period for a specific short-term pre-arranged transportation transaction
from two to twenty-four hours. For good cause shown, the Commission will grant
Kern River’s limited waiver request as discussed below.

2. Kern River states that it entered into a pre-arranged transportation
transaction for a three-month term from December 2006 through February 2007,
at a discounted rate. Pursuant to section 27.2(c) of Kern River’s tariff, the terms
of this pre-arranged transaction must be posted for competitive bid. The tariff
requires that for capacity that is available for a term of less than one year, the
pre-arranged shipper would be permitted two hours to match the higher bid, if one
Is received. Kern River asserts that the specific pre-arranged shipper in this case is
a regulated entity, and that any matching bids it submits must first be approved by
the associated public utilities commission and other state regulatory agencies.
Kern River concludes that it is highly unlikely that agency approvals could be
coordinated, and a matching bid could be submitted, within the two-hour window
specified in Kern River’s tariff. Therefore, Kern River requests that the
Commission grant its request to waive its tariff requirements to permit the subject
shipper twenty-four hours to submit any matching bid.
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3. The Commission finds that good cause is shown for granting waiver.
Granting limited waiver will permit the pre-arranged shipper sufficient time to
match competing bids. In addition, the Commission finds this extension from two
hours to twenty-four hours is not an un-reasonable amount time to conduct
business. Further, granting the limited waiver will not cause harm to other
shippers on the system.

4. The filing was noticed on June 30, 2006, with comments due on or before
July 6, 2006. No adverse comments were filed. Notices of interventions and
unopposed timely filed motions to intervene are granted pursuant to the operation
of Rule 214 of the Commission's Rules of Practice and Procedure (18 C.F.R.

8§ 385.214 (2005)). Any opposed or untimely filed motion to intervene is
governed by the provisions of Rule 214.

By direction of the Commission.

Magalie R. Salas,
Secretary.



