FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

March 2, 2007

In Reply Refer To:
Pepco Energy Services, Inc.
Docket No. RP07-107-000

Columbia Gas Transmission Corporation
Attention: Kurt L. Krieger

1700 MacCorkle Avenue, S.E.

P.O. Box 1273

Charleston, West Virginia 25325-1273

Pepco Energy Services, Inc.
Attention: Peter Meier

1300 N. 17" Street Suite 1600
Arlington, Virginia 22209

Gentlemen:

1. On February 14, 2007, Pepco Energy Services, Inc. (PES) and Columbia Gas
Transmission Corporation (Columbia), pursuant to Rule 206(j), 18 C.F.R. § 385.206()),
jointly filed a motion for dismissal with prejudice of PES’s complaint against Columbia,
and termination of Docket No. RP07-107-000. Your motion is granted.

2. This proceeding was initiated on December 12, 2006, when PES filed a complaint
against Columbia requesting that the Commission investigate problems PES alleges
occurred during the capacity auction held by Columbia on November 8, 2006. PES
further requested that the Commission award certain capacity to PES, and order
Columbia to reinstate PES on its list of Approved Bidders or, in the alternative to an
award of capacity, declare the Auction void and order Columbia to re-conduct the
Auction.

3. On February 6, 2007, the Commission issued an order denying the complaint
insofar as it requested that capacity be reassigned or the auction re-run, and directed
Columbia to submit further information on the exercise of its discretion in removing
PES from the approved bidder list for six months.
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4. In your February 14, 2007 filing, you state that you have agreed to not pursue
further regulatory or civil action against each other with respect to the issues raised in the
Complaint. You have further agreed that PES’s complaint against Columbia shall be
deemed satisfied by Columbia’s reinstatement of PES on Columbia’s Approved Bidders
List.

5. In view of the parties” agreement, the Commission will accept your joint motion,
dismiss the complaint with prejudice, and terminate the proceeding. Accordingly,
Columbia need not file the information required in the February 6, 2007 Commission
Order.

By direction of the Commission.

Magalie R. Salas,
Secretary.



