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FEDERAL ENERGY REGULATORY COMMISSION
WASHINGTON, D.C. 20426

February 29, 2008

In Reply Refer To:
City of Vernon, California
Docket No. EL08-30-000

Kirkpatrick & Lockhart Preston Gates Ellis LLP
1601 K Street, N. W.
Washington, D.C. 20006

Attention:  Roger D. Stark, Esquire
Attorney for the City of Vernon, California

Reference:  Annual Revision to Transmission Revenue Balancing Account Adjustment
Dear Mr. Stark:

1. On December 31, 2007, you filed, on behalf of the City of VVernon, California
(Vernon), Vernon’s annual revision to its Transmission Revenue Balancing Account
Adjustment for calendar year 2008 (TRBAA Update)® and corresponding changes to
Appendix | of Vernon’s Transmission Owner Tariff (TO Tariff). VVernon states that the
annual revision was made pursuant to the requirements of the California Independent
System Operator Corporation’s (CAISO) tariff and consistent with the terms and
conditions of Vernon’s TO Tariff. Vernon’s proposed changes to Appendix | of the TO
Tariff will result in a TRBAA for calendar year 2008 of a credit of $1,664,556.

2. The filing was noticed on January 4, 2008, with protests, comments, or motions to
intervene due on or before January 30, 2008. On January 9, 2008, Pacific Gas and
Electric Company filed a Motion to Intervene. On January 22, 2008, Northern California
Power Agency filed a Motion to Intervene. On January 30, 2008, Southern California
Edison Company (SoCal Edison) filed a Motion to Intervene and Comments. SoCal
Edison states that it does not dispute the calculations contained in Vernon’s filing but
raises two concerns. First, it notes that Vernon has stated that it had submitted to the

! The TRBAA is the mechanism by which transmission revenue credits associated
with transmission service from the CAISO are flowed through to transmission customers.
Specifically, the TRBAA amount is used as an offset to the Transmission Revenue
Requirement of a Participating Transmission Owner. CAISO tariff provisions require the
TRBAA to be updated annually and made effective January 1 of each calendar year.
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CAISO a copy of its proposed TRBAA, including its calculation of the Net FTR
Revenues for verification but that the CAISO had not yet verified Vernon’s calculation.
SoCal Edison states that the Commission should not accept Vernon’s TRBAA without
such verification and validation. Secondly, SoCal Edison notes that the underlying base
Transmission Revenue Requirement (TRR) included on the revised tariff sheet is subject
to a court remand proceeding and, as such, acceptance of the Vernon’s revised tariff sheet
should be conditioned upon the outcome of those remand proceedings in Docket

No. EL05-105-000.2 On February 8, 2008, Vernon filed an Answer to SoCal Edison’s
comments. Vernon states that the only outcome in Docket No. EL00-105-000 that could
affect Vernon’s TRBAA filing is a ruling by the Commission that Vernon owes refunds.
Thus, Vernon argues that SoCal Edison’s comments are either an invitation for the
Commission to accept Vernon’s submittal subject to refund or an ambiguous request for
unspecified relief. Vernon concludes that SoCal Edison’s requests on this issue should be
denied.

3. Our review indicates that Vernon included, as part of its submittal, a Declaration
of Witness, wherein Ms. Deborah Le Vine, on behalf of the CAISO, declared that she had
validated the net FTR Revenue calculation of the City of Vernon and determined that
such amount should be $802,426.51. This is the amount that Vernon has included in its
TRBAA calculation for FTR Revenues. Accordingly, CAISO has verified Vernon’s
calculations. This addresses SoCal Edison’s concern regarding CAISQO’s verification of
Vernon’s net FTR Revenues.

4. With respect to SoCal Edison’s comment regarding making the instant filing
subject to the outcome of the pending court remand with respect to Vernon’s base TRR,
we find that the instant filing does not modify the base TRR amount and that VVernon’s
tariff sheet notes that this amount is subject to an on-going court remand proceeding.
We, therefore, find that the revised tariff sheet, as proposed, is just and reasonable and
that no further modifications are required.

5. Waiver of the Commission’s notice requirements pursuant to section 35.11 of the
Commission’s rules and regulations (18 C.F.R. 8 35.11) is granted and the revised
Appendix | to Vernon’s TO Tariff is accepted for filing effective January 1, 2008.

By direction of the Commission.

Kimberly D. Bose,
Secretary.

2 See Transmission Agency of Northern California v. FERC, 495 F.3d 663 (2007).



