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LIABILITIES AND OTHER CREDITS 

5. PROPRIETARY CAPITAL 

201 Common stock issued. 
202 Common stock subscribed (Major only). 
203 Common stock liability for conversion 

(Major only). 
204 Preferred stock issued. 
205 Preferred stock subscribed (Major only). 
206 Preferred stock liability for conversion 

(Major only). 
207 Premium on capital stock (Major only). 
208 Donations received from stockholders 

(Major only). 
209 Reduction in par or stated value of cap-

ital stock (Major only). 
210 Gain on resale or cancellation of reac-

quired capital stock (Major only). 
211 Miscellaneous paid-in capital. 
212 Installments received on capital stock. 
213 Discount on capital stock. 
214 Capital stock expense. 
215 Appropriated retained earnings. 
215.1 Appropriated retained earnings—Amor-

tization reserve, Federal. 
216 Unappropriated retained earnings. 
216.1 Unappropriated undistributed sub-

sidiary earnings (Major only). 
217 Reacquired capital stock. 
218 Noncorporate proprietorship (Nonmajor 

only). 

6. LONG-TERM DEBT 

221 Bonds. 
222 Reacquired bonds (Major only). 
223 Advances from associated companies. 
224 Other long-term debt. 
225 Unamortized premium on long-term debt. 
226 Unamortized discount on long-term 

debt—Debit. 

7. OTHER NONCURRENT LIABILITIES 

227 Obligations under capital lease—noncur-
rent. 

228.1 Accumulated provision for property in-
surance. 

228.2 Accumulated provision for injuries and 
damages. 

228.3 Accumulated provision for pensions and 
benefits. 

228.4 Accumulated miscellaneous operating 
provisions. 

229 Accumulated provision for rate refunds. 

8. CURRENT AND ACCRUED LIABILITIES 

231 Notes payable. 
232 Accounts payable. 
233 Notes payable to associated companies. 
234 Accounts payable to associated compa-

nies. 
235 Customer deposits. 
236 Taxes accrued. 
237 Interest accrued. 
238 Dividends declared (Major only). 
239 Matured long-term debt (Major only). 
240 Matured interest (Major only). 

241 Tax collections payable (Major only). 
242 Miscellaneous current and accrued liabil-

ities. 
243 Obligations under capital leases—cur-

rent. 

9. DEFERRED CREDITS 

251 [Reserved] 
252 Customer advances for construction. 
253 Other deferred credits. 
254 Other regulatory liabilities. 
255 Accumulated deferred investment tax 

credits. 
256 Deferred gains from disposition of utility 

plant. 
257 Unamortized gain on reacquired debt. 
281 Accumulated deferred income taxes—Ac-

celerated amortization property. 
282 Accumulated deferred income taxes—

Other property. 
283 Accumulated deferred income taxes—

Other.

Balance Sheet Accounts 

101 Electric plant in service (Major 
only). 

A. This account shall include the 
original cost of electric plant, included 
in accounts 301 to 399, prescribed here-
in, owned and used by the utility in its 
electric utility operations, and having 
an expectation of life in service of 
more than one year from date of instal-
lation, including such property owned 
by the utility but held by nominees. 
(See also account 106 for unclassified 
construction costs of completed plant 
actually in service.) 

B. The cost of additions to and bet-
terments of property leased from oth-
ers, which are includible in this ac-
count, shall be recorded in subdivisions 
separate and distinct from those relat-
ing to owned property. (See electric 
plant instruction 6.) 

101.1 Property under capital leases. 
A. This account shall include the 

amount recorded under capital leases 
for plant leased from others and used 
by the utility in its utility operations. 

B. The electric property included in 
this account shall be classified sepa-
rately according to the detailed ac-
counts (301 to 399) prescribed for elec-
tric plant in service. 

C. Records shall be maintained with 
respect to each capital lease reflecting: 
(1) name of lessor, (2) basic details of 
lease, (3) terminal date, (4) original 
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cost or fair market value of property 
leased, (5) future minimum lease pay-
ments, (6) executory costs, (7) present 
value of minimum lease payments, (8) 
the amount representing interest and 
the interest rate used, and (9) expenses 
paid. 

102 Electric plant purchased or sold. 

A. This account shall be charged with 
the cost of electric plant acquired as an 
operating unit or system by purchase, 
merger, consolidation liquidation, or 
otherwise, and shall be credited with 
the selling price of like property trans-
ferred to others pending the distribu-
tion to appropriate accounts in accord-
ance with electric plant instruction 5. 

B. Within six months from the date 
of acquisition or sale of property re-
corded herein, the utility shall file 
with the Commission the proposed 
journal entries to clear from this ac-
count the amounts recorded herein. 

103 Experimental electric plant unclas-
sified (Major only). 

A. This account shall include the 
cost of electric plant which was con-
structed as a research, development, 
and demonstration plant under the pro-
visions of paragraph C, Account 107, 
Construction Work in Progress—Elec-
tric, and due to the nature of the plant 
it is desirous to operate it for a period 
of time in an experimental status. 

B. Amounts in this account shall be 
transferred to Account 101, Electric 
Plant in Service, or Account 121, Non-
utility Property as appropriate when 
the project is no longer considered as 
experimental. 

C. The depreciation on property in 
this account shall be charged to Ac-
count 403, Depreciation Expense, and 
credited to Account 108, Accumulated 
Provision for Depreciation of Electric 
Utility Plant. The amounts herein 
shall be depreciated over a period 
which would correspond to the esti-
mated useful life of the relevant 
project considering the characteristics 
involved. However, when projects are 
transferred to Account 101, Electric 
Plant in Service, a new depreciation 
rate based on the remaining service life 
and undepreciated amounts, will be es-
tablished. 

D. Records shall be maintained with 
respect to each unit of experiment so 
that full details may be obtained as to 
the cost, depreciation and the experi-
mental status. 

E. Should it be determined that ex-
perimental plant recorded in this ac-
count will fail to satisfactorily perform 
its function, the costs thereof shall be 
accounted for as directed or authorized 
by the Commission. 

103.1 Electric plant in process of reclas-
sification (Nonmajor only). 

A. This account shall include tempo-
rarily the balance of electric plant as 
of the effective date of the prior sys-
tem of accounts, which has not yet 
been reclassified as of the effective 
date of this system of accounts. The 
detail or primary accounts in support 
of this account employed prior to such 
date shall be continued pending reclas-
sification into the electric plant ac-
counts herein prescribed (301–399), but 
shall not be used for additions, better-
ments, or new construction. 

B. No charges other than as provided 
in paragraph A, above, shall be made to 
this account, but retirements of such 
unclassified electric plant shall be 
credited hereto and to the supporting 
(old) fixed capital accounts until the 
reclassification shall have been accom-
plished. 

104 Electric plant leased to others. 

A. This account shall include the 
original cost of electric plant owned by 
the utility, but leased to others as op-
erating units or systems, where the les-
see has exclusive possession. 

B. The property included in this ac-
count shall be classified according to 
the detailed accounts (301 to 399) pre-
scribed for electric plant in service and 
this account shall be maintained in 
such detail as though the property 
were used by the owner in its utility 
operations. 

105 Electric plant held for future use. 

A. This account shall include the 
original cost of electric plant (except 
land and land rights) owned and held 
for future use in electric service under 
a definite plan for such use, to include: 
(1) Property acquired (except land and 
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land rights) but never used by the util-
ity in electric service, but held for such 
service in the future under a definite 
plan, and (2) property (except land and 
land rights) previously used by the 
utility in service, but retired from such 
service and held pending its reuse in 
the future, under a definite plan, in 
electric service. 

B. This account shall also include the 
original cost of land and land rights 
owned and held for future use in elec-
tric service under a plan for such use, 
to include land and land rights: (1) Ac-
quired but never used by the utility in 
electric service, but held for such serv-
ice in the future under a plan, and (2) 
previously held by the utility in serv-
ice, but retired from such service and 
held pending its reuse in the future 
under a plan, in electric service. (See 
Electric Plant Instruction 7.) 

C. In the event that property re-
corded in this account shall no longer 
be needed or appropriate for future 
utility operations, the company shall 
request Commission approval of jour-
nal entries to remove such property 
from this account when the gain real-
ized from the sale or other disposition 
of the property is $100,000 or more, 
prior to their being recorded. Such fil-
ings shall include the description and 
original cost of individual properties 
removed from this account, the ac-
counts charged upon removal, and any 
associated gains realized upon disposi-
tion of such property. 

D. Gains or losses from the sale of 
land and land rights or other disposi-
tion of such property previously re-
corded in this account and not placed 
in utility service shall be recorded di-
rectly in accounts 411.6 or 411.7, as ap-
propriate, except when determined to 
be significant by the Commission. 
Upon such a determination, the 
amounts shall be transferred to ac-
count 256, Deferred Gains from Disposi-
tion of Utility Plant, or account 187, 
Deferred Losses from Disposition of 
Utility Plant, and amortized to ac-
counts 411.6, Gains from Disposition of 
Utility Plant, or 411.7, Losses from Dis-
position of Utility Plant, as appro-
priate. 

E. The property included in this ac-
count shall be classified according to 
the detail accounts (301 to 399) pre-

scribed for electric plant in service and 
the account shall be maintained in 
such detail as though the property 
were in service.

NOTE: Materials and supplies, meters and 
transformers held in reserve, and normal 
spare capacity of plant in service shall not 
be included in this account.

106 Completed construction not 
classified—Electric (Major only). 

At the end of the year or such other 
date as a balance sheet may be re-
quired by the Commission, this ac-
count shall include the total of the bal-
ances of work orders for electric plant 
which has been completed and placed 
in service but which work orders have 
not been classified for transfer to the 
detailed electric plant accounts.

NOTE: For the purpose of reporting to the 
Commission the classification of electric 
plant in service by accounts is required, the 
utility shall also report the balance in this 
account tentatively classified as accurately 
as practicable according to prescribed ac-
count classifications. The purpose of this 
provision is to avoid any significant omis-
sions in reported amounts of electric plant in 
service.

107 Construction work in progress—
Electric. 

A. This account shall include the 
total of the balances of work orders for 
electric plant in process of construc-
tion. 

B. Work orders shall be cleared from 
this account as soon as practicable 
after completion of the job. Further, if 
a project, such as a hydroelectric 
project, a steam station or a trans-
mission line, is designed to consist of 
two or more units or circuits which 
may be placed in service at different 
dates, any expenditures which are com-
mon to and which will be used in the 
operation of the project as a whole 
shall be included in electric plant in 
service upon the completion and the 
readiness for service of the first unit. 
Any expenditures which are identified 
exclusively with units of property not 
yet in service shall be included in this 
account. 

C. Expenditures on research, develop-
ment, and demonstration projects for 
construction of utility facilities are to 
be included in a separate subdivision in 
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this account. Records must be main-
tained to show separately each project 
along with complete detail of the na-
ture and purpose of the research, devel-
opment, and demonstration project to-
gether with the related costs. 

108 Accumulated provision for depre-
ciation of electric utility plant 
(Major only). 

A. This account shall be credited 
with the following: 

(1) Amounts charged to account 403, 
Depreciation Expense, or to clearing 
accounts for current depreciation ex-
pense for electric plant in service. 

(2) Amounts charged to account 421, 
Miscellaneous Nonoperating Income, 
for depreciation expense on property 
included in account 105, Electric Plant 
Held for Future Use. Include, also, the 
balance of accumulated provision for 
depreciation on property when trans-
ferred to account 105, Electric Plant 
Held for Future Use, from other prop-
erty accounts. Normally account 108 
will not be used for current deprecia-
tion provisions because, as provided 
herein, the service life during which 
depreciation is computed commences 
with the date property is includible in 
electric plant in service; however, if 
special circumstances indicate the pro-
priety of current accruals for deprecia-
tion, such charges shall be made to ac-
count 421, Miscellaneous Nonoperating 
Income. 

(3) Amounts charged to account 413, 
Expenses of Electric Plant Leased to 
Others, for electric plant included in 
account 104, Electric Plant Leased to 
Others. 

(4) Amounts charged to account 416, 
Costs and Expenses of Merchandising, 
Jobbing, and Contract Work, or to 
clearing accounts for current deprecia-
tion expense. 

(5) Amounts of depreciation applica-
ble to electric properties acquired as 
operating units or systems. (See elec-
tric plant instruction 5.) 

(6) Amounts charged to account 182, 
Extraordinary Property Losses, when 
authorized by the Commission. 

(7) Amounts of depreciation applica-
ble to electric plant donated to the 
utility. 

(The utility shall maintain separate 
subaccounts for depreciation applicable 

to electric plant in service, electric 
plant leased to others and electric 
plant held for future use.) 

B. At the time of retirement of depre-
ciable electric utility plant, this ac-
count shall be charged with the book 
cost of the property retired and the 
cost of removal and shall be credited 
with the salvage value and any other 
amounts recovered, such as insurance. 
When retirement, costs of removal and 
salvage are entered originally in retire-
ment work orders, the net total of such 
work orders may be included in a sepa-
rate subaccount hereunder. Upon com-
pletion of the work order, the proper 
distribution to subdivisions of this ac-
count shall be made as provided in the 
following paragraph. 

C. For general ledger and balance 
sheet purposes, this account shall be 
regarded and treated as a single com-
posite provision for depreciation. For 
purposes of analysis, however, each 
utility shall maintain subsidiary 
records in which this account is seg-
regated according to the following 
functional classification for electric 
plant: (1) Steam production, (2) Nuclear 
production, (3) Hydraulic production, 
(4) Other production, (5) Transmission, 
(6) Distribution, and (7) General. These 
subsidiary records shall reflect the cur-
rent credits and debits to this account 
in sufficient detail to show separately 
for each such functional classification 
(a) the amount of accrual for deprecia-
tion, (b) the book cost of property re-
tired, (c) cost of removal, (d) salvage, 
and (e) other items, including recov-
eries from insurance. 

D. When transfers of plant are made 
from one electric plant account to an-
other, or from or to another utility de-
partment, or from or to nonutility 
property accounts, the accounting for 
the related accumulated provision for 
depreciation shall be as provided in 
electric plant instruction 12. 

E. The utility is restricted in its use 
of the accumulated provision for depre-
ciation to the purposes set forth above. 
It shall not transfer any portion of this 
account to retained earnings or make 
any other use thereof without author-
ization by the Commission. 
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109 [Reserved] 

110 Accumulated provision for depre-
ciation and amortization of electric 
utility plant (Nonmajor only). 

A. This account shall be credited 
with the following: 

(1) Amounts charged to account 403 
Depreciation Expense, to account 404 
Amortization of Limited-Term Electric 
Plant, to account 405, Amortization of 
Other Electric Plant, to account 413, 
Expenses of Electric Plant Leased to 
Others, to account 416. Costs and Ex-
penses of Merchandising, Jobbing and 
Contract Work, or to clearing accounts 
for currently accruing depreciation and 
amortization. 

(2) Amounts of depreciation applica-
ble to electric properties acquired as 
operating units or systems. (See elec-
tric plant instruction 4.) 

(3) Amounts chargeable to account 
182, Extraordinary Property Losses, 
when authorized by the Commission. 

(4) Amounts of depreciation applica-
ble to electric plant donated to the 
utility. 

B. At the time of retirement of elec-
tric plant, this account shall be 
charged with the book cost of the prop-
erty retired and the cost of removal, 
and shall be credited with the salvage 
value and any other amounts recov-
ered, such as insurance. When retire-
ments, cost of removal and salvage are 
entered originally in retirement work 
orders, the net total of such work or-
ders may be included in a separate sub-
account hereunder. Upon completion of 
the work order, the proper distribution 
to subdivisions of this account shall be 
made as provided in the following para-
graph. 

C. For general ledger and balance 
sheet purposes, this account shall be 
regarded and treated as a single com-
posite provision for depreciation. This 
account shall be subdivided to show the 
amount applicable to Electric Plant in 
Service, Electric Plant Leased to Oth-
ers, and Electric Plant Held for Future 
Use. These subsidiary records shall 
show the current credits and debits to 
this account in sufficient detail to 
show separately for each subdivision, 
(1) the amount of accrual for deprecia-
tion or amortization, (2) the book cost 
of property retired, (3) cost of removal, 

(4) salvage and (5) other items, includ-
ing recoveries from insurance. 

D. When transfers of plant are made 
from one electric plant account to an-
other, or form or to nonutility prop-
erty, the accounting shall be as pro-
vided in electric plant instruction 10. 

E. The utility is restricted in its use 
of the accumulated provision for depre-
ciation to the purposes set forth above. 
It shall not transfer any portion of this 
account to retained earnings or make 
any other use thereof without author-
ization by the Commission. 

111 Accumulated provision for amorti-
zation of electric utility plant 
(Major only). 

A. This account shall be credited 
with the following: 

(1) Amounts charged to account 404, 
Amortization of Limited-Term Electric 
Plant, for the current amortization of 
limited-term electric plant invest-
ments. 

(2) Amounts charged to account 421, 
Miscellaneous Nonoperating Income, 
for amortization expense on property 
included in account 105, Electric Plant 
Held for Future Use. Include also the 
balance of accumulated provision for 
amortization on property when trans-
ferred to account 105, Electric Plant 
Held for Future Use, from other prop-
erty accounts. See also paragraph A(2), 
account 108, Accumulated Provision for 
Depreciation of Electric Utility Plant. 

(3) Amounts charged to account 405, 
Amortization of Other Electric Plant. 

(4) Amounts charged to account 413, 
Expenses of Electric Plant Leased to 
Others, for the current amortization of 
limited-term or other investments sub-
ject to amortization included in ac-
count 104, Electric Plant Leased to 
Others. 

(5) Amounts charged to account 425, 
Miscellaneous Amortization, for the 
amortization of intangible or other 
electric plant which does not have a 
definite or terminable life and is not 
subject to charges for depreciation ex-
pense, with Commission approval. 

(The utility shall maintain sub-
accounts of this account for the amor-
tization applicable to electric plant in 
service, electric plant leased to others 
and electric plant held for future use.) 
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B. When any property to which this 
account applies is sold, relinquished, or 
otherwise retired from service, this ac-
count shall be charged with the 
amount previously credited in respect 
to such property. The book cost of the 
property so retired less the amount 
chargeable to this account and less the 
net proceeds realized at retirement 
shall be included in account 421.1, Gain 
on Disposition of Property, or account 
421.2, Loss on Disposition of Property, 
as appropriate. 

C. For general ledger and balance 
sheet purposes, this account shall be 
regarded and treated as a single com-
posite provision for amortization. For 
purposes of analysis, however, each 
utility shall maintain subsidiary 
records in which this account is seg-
regated according to the following 
functional classification for electric 
plant: (1) Steam production, (2) nuclear 
production, (3) hydraulic production, 
(4) other production, (5) transmission, 
(6) distribution, and (7) general. These 
subsidiary records shall reflect the cur-
rent credits and debits to this account 
in sufficient detail to show separately 
for each such functional classification 
(a) the amount of accrual for amortiza-
tion, (b) the book cost of property re-
tired, (c) cost of removal, (d) salvage, 
and (e) other items, including recov-
eries from insurance. 

D. The utility is restricted in its use 
of the accumulated provision for amor-
tization to the purposes set forth 
above. It shall not transfer any portion 
of this account to retained earnings or 
make any other use thereof without 
authorization by the Commission. 

112-113 [Reserved] 

114 Electric plant acquisition adjust-
ments. 

A. This account shall include the dif-
ference between (1) the cost to the ac-
counting utility of electric plant ac-
quired as an operating unit or system 
by purchase, merger, consolidation, liq-
uidation, or otherwise, and (2) the 
original cost, estimated, if not known, 
of such property, less the amount or 
amounts credited by the accounting 
utility at the time of acquisition to ac-
cumulated provisions for depreciation 
and amortization and contributions in 

aid of construction with respect to 
such property. 

B. With respect to acquisitions after 
the effective date of this system of ac-
counts, this account shall be sub-
divided so as to show the amounts in-
cluded herein for each property acqui-
sition and to electric plant in service, 
electric plant held for future use, and 
electric plant leased to others. (See 
electric plant instruction 5.) 

C. Debit amounts recorded in this ac-
count related to plant and land acquisi-
tion may be amortized to account 425, 
Miscellaneous Amortization, over a pe-
riod not longer than the estimated re-
maining life of the properties to which 
such amounts relate. Amounts related 
to the acquisition of land only may be 
amortized to account 425 over a period 
of not more than 15 years. Should a 
utility wish to account for debit 
amounts in this account in any other 
manner, it shall petition the Commis-
sion for authority to do so. Credit 
amounts recorded in this account shall 
be accounted for as directed by the 
Commission. 

115 Accumulated provision for amorti-
zation of electric plant acquisition 
adjustments (Major only). 

This account shall be credited or deb-
ited with amounts which are includible 
in account 406. Amortization of Elec-
tric Plant Acquisition Adjustments or 
account 425, Miscellaneous Amortiza-
tion, for the purpose of providing for 
the extinguishment of amounts in ac-
count 114, Electric Plant Acquisition 
Adjustments, in instances where the 
amortization of account 114 is not 
being made by direct write-off of the 
account. 

116 Other electric plant adjustments. 
A. This account shall include the dif-

ference between the original cost, esti-
mated if not known, and the book cost 
of electric plant to the extent that 
such difference is not properly includ-
ible in account 114, Electric Plant Ac-
quisition Adjustments. (See electric 
plant instruction 1C). 

B. Amounts included in this account 
shall be classified in such manner as to 
show the origin of each amount and 
shall be disposed of as the Commission 
may approve or direct.
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NOTE: The provisions of this account shall 
not be construed as approving or authorizing 
the recording of appreciation of electric 
plant.

118 Other utility plant. 
This account shall include the bal-

ances in accounts for utility plant, 
other than electric plant, such as gas, 
railway, etc. 

119 Accumulated provision for depre-
ciation and amortization of other 
utility plant. 

This account shall include the accu-
mulated provision for depreciation and 
amortization applicable to utility 
property other than electric plant. 

120.1 Nuclear fuel in process of refine-
ment, conversion, enrichment and 
fabrication (Major only). 

A. This account shall include the 
original cost to the utility of nuclear 
fuel materials while in process of re-
finement, conversion, enrichment, and 
fabrication into nuclear fuel assem-
blies and components, including proc-
essing, fabrication, and necessary ship-
ping costs. This account shall also in-
clude the salvage value of nuclear ma-
terials which are actually being reproc-
essed for use and were transferred from 
account 120.5, Accumulated Provision 
for Amortization of Nuclear Fuel As-
semblies. (See definition 20.) 

B. This account shall be credited and 
account 120.2, Nuclear Fuel Materials 
and Assemblies—Stock Account, shall 
be debited for the cost of completed 
fuel assemblies delivered for use in re-
fueling or to be held as spares. In the 
case of the initial core loading, the 
transfer shall be made directly to ac-
count 120.3, Nuclear Fuel Assemblies in 
Reactor, upon the conclusion of the ex-
perimental or test period of the plant 
prior to its becoming available for 
service. 

ITEMS

1. Cost of natural uranium, uranium ores 
concentrates or other nuclear fuel sources, 
such as thorium, plutonium, and U–233. 

2. Value of recovered nuclear materials 
being reprocessed for use. 

3. Milling process costs. 
4. Sampling and weighing, and assaying 

costs. 

5. Purification and conversion process 
costs. 

6. Costs of enrichment by gaseous diffusion 
or other methods. 

7. Costs of fabrication into fuel forms suit-
able for insertion in the reactor. 

8. All shipping costs of materials and com-
ponents, including shipping of fabricated fuel 
assemblies to the reactor site. 

9. Use charges on leased nuclear materials 
while in process of refinement, conversion, 
enrichment, and fabrication.

120.2 Nuclear fuel materials and 
assemblies—Stock account (Major 
only). 

A. This account shall be debited and 
account 120.1, Nuclear Fuel in Process 
of Refinement, Conversion, Enrich-
ment, and Fabrication, shall be cred-
ited with the cost of fabricated fuel as-
semblies delivered for use in refueling 
or to be carried in stock as spares. It 
shall also include the original cost of 
fabricated fuel assemblies purchased in 
completed form. This account shall 
also include the original cost of par-
tially irradiated fuel assemblies being 
held in stock for reinsertion in a reac-
tor which had been transferred from 
account 120.3, Nuclear Fuel Assemblies 
in Reactor. 

B. When fuel assemblies included in 
this account are inserted in a reactor, 
this account shall be credited and ac-
count 120.3, Nuclear Fuel Assemblies in 
Reactor, debited for the cost of such 
assemblies. 

C. This account shall also include the 
cost of nuclear materials and byprod-
uct materials being held for future use 
and not actually in process in account 
120.1, Nuclear Fuel in Process of Re-
finement, Conversion, Enrichment, and 
Fabrication. 

120.3 Nuclear fuel assemblies in reactor 
(Major only). 

A. This account shall include the 
cost of nuclear fuel assemblies when 
inserted in a reactor for the production 
of electricity. The amounts included 
herein shall be transferred from ac-
count 120.2, Nuclear Fuel Materials and 
Assemblies—Stock Account, except for 
the initial core loading which will be 
transferred directly from account 120.1. 

B. Upon removal of fuel assemblies 
from a reactor, the original cost of the 
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assemblies removed shall be trans-
ferred to account 120.4, Spent Nuclear 
Fuel or account 120.2, Nuclear Fuel Ma-
terials and Assemblies—Stock Ac-
count, as appropriate. 

120.4 Spent nuclear fuel (Major only). 

A. This account shall include the 
original cost of nuclear fuel assem-
blies, in the process of cooling, trans-
ferred from account 120.3, Nuclear Fuel 
Assemblies in Reactor, upon removal 
from a reactor pending reprocessing. 

B. This account shall be credited and 
account 120.5, Accumulated Provision 
for Amortization of Nuclear Fuel As-
semblies, debited for fuel assemblies, 
after the cooling period is over, at the 
cost recorded in this account. 

120.5 Accumulated provision for amor-
tization of nuclear fuel assemblies 
(Major only). 

A. This account shall be credited and 
account 518, Nuclear fuel expense shall 
be debited for the amortization of the 
net cost of nuclear fuel assemblies used 
in the production of energy. The net 
cost of nuclear fuel assemblies subject 
to amortization shall be the original 
cost of nuclear fuel assemblies, plus or 
less the expected net salvage value of 
uranium, plutonium, and other by-
products. 

B. This account shall be credited 
with the net salvage value of uranium, 
plutonium, and other nuclear by-prod-
ucts when such items are sold, trans-
ferred or otherwise disposed of. Ac-
count 120.1, Nuclear Fuel in Process of 
Refinement, Conversion, Enrichment, 
and Fabrication, shall be debited with 
the net salvage value of nuclear mate-
rials to be reprocessed. Account 157, 
Nuclear Materials Held for Sale shall 
be debited for the net salvage value of 
nuclear materials not to be reprocessed 
but to be sold or otherwise disposed of 
and account 120.2, will be debited with 
the net salvage value of nuclear mate-
rials that will be held for future use 
and not actually in process, in account 
120.1, Nuclear Fuel in Process of Re-
finement, Conversion, Enrichment, and 
Fabrication. 

C. This account shall be debited and 
account 120.4, Spent Nuclear Fuel, 
shall be credited with the cost of fuel 

assemblies at the end of the cooling pe-
riod. 

120.6 Nuclear fuel under capital leases 
(Major only). 

A. This account shall include the 
amount recorded under capital leases 
for nuclear fuel leased from others for 
use by the utility in its utility oper-
ations. 

B. Records shall be maintained with 
respect to each capital lease reflecting: 
(1) Name of lessor, (2) basic details of 
lease, (3) terminal date, (4) original 
cost or fair market value of nuclear 
fuel leased, (5) future minimum lease 
payments, (6) executory costs, (7) 
present value of minimum lease pay-
ments, (8) the amount representing in-
terest and the interest rate used, and 
(9) expenses paid. 

121 Nonutility property. 

A. This account shall include the 
book cost of land, structures, equip-
ment, or other tangible or intangible 
property owned by the utility, but not 
used in utility service and not properly 
includible in account 105, Electric 
Plant Held for Future Use. 

B. This account shall also include the 
amount recorded under capital leases 
for property leased from others and 
used by the utility in its nonutility op-
erations. Records shall be maintained 
with respect to each lease reflecting: 
(1) name of lessor, (2) basic details of 
lease, (3) terminal date, (4) original 
cost or fair market value of property 
leased, (5) future minimum lease pay-
ments, (6) executory costs, (7) present 
value of minimum lessee payments, (8) 
the amount representing interest and 
the interest rate used, and (9) expenses 
paid. 

C. This account shall be subdivided 
so as to show the amount of property 
used in operations which are nonutility 
in character but nevertheless con-
stitute a distinct operating activity of 
the company (such as operation of an 
ice department where such activity is 
not classed as a utility) and the 
amount of miscellaneous property not 
used in operations. The records in sup-
port of each subaccount shall be main-
tained so as to show an appropriate 
classification of the property.
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NOTE: The gain from the sale or other dis-
position of property included in this account 
which had been previously recorded in ac-
count 105, Electric Plant Held for Future 
Use, shall be accounted for in accordance 
with paragraph C of account 105.

122 Accumulated provision for depre-
ciation and amortization of non-
utility property. 

This account shall include the accu-
mulated provision for depreciation and 
amortization applicable to nonutility 
property. 

123 Investment in associated companies 
(Major only). 

A. This account shall include the 
book cost of investments in securities 
issued or assumed by associated com-
panies and investment advances to 
such companies, including interest ac-
crued thereon when such interest is not 
subject to current settlement, provided 
that the investment does not relate to 
a subsidiary company. (If the invest-
ment relates to a subsidiary company 
it shall be included in account 123.1, In-
vestment in Subsidiary Companies.) In-
clude herein the offsetting entry to the 
recording of amortization of discount 
or premium on interest bearing invest-
ments. (See account 419, Interest and 
Dividend Income.) 

B. This account shall be maintained 
in such manner as to show the invest-
ment in securities of, and advances to, 
each associated company together with 
full particulars regarding any of such 
investments that are pledged.

NOTE A: Securities and advances of associ-
ated companies owned and pledged shall be 
included in this account, but such securities, 
if held in special deposits or in special funds, 
shall be included in the appropriate deposit 
or fund account. A complete record of securi-
ties pledged shall be maintained.

NOTE B: Securities of associated companies 
held as temporary cash investments are in-
cludible in account 136, Temporary Cash In-
vestments.

NOTE C: Balances in open accounts with as-
sociated companies, which are subject to 
current settlement, are includible in account 
146, Accounts Receivable from Associated 
Companies.

NOTE D: The utility may write down the 
cost of any security in recognition of a de-
cline in the value thereof. Securities shall be 
written off or written down to a nominal 
value if there is no reasonable prospect of 
substantial value. Fluctuations in market 

value shall not be recorded but a permanent 
impairment in the value of securities shall 
be recognized in the accounts. When securi-
ties are written off or written down, the 
amount of the adjustment shall be charged 
to account 426.5, Other Deductions, or to an 
appropriate account for accumulated provi-
sions for loss in value established as a sepa-
rate subdivision of this account.

123.1 Investment in subsidiary compa-
nies (Major only). 

A. This account shall include the 
cost of investments in securities issued 
or assumed by subsidiary companies 
and investment advances to such com-
panies, including interest accrued 
thereon when such interest is not sub-
ject to current settlement plus the eq-
uity in undistributed earnings or losses 
of such subsidiary companies since ac-
quisition. This account shall be cred-
ited with any dividends declared by 
such subsidiaries. 

B. This account shall be maintained 
in such a manner as to show separately 
for each subsidiary: the cost of such in-
vestments in the securities of the sub-
sidiary at the time of acquisition; the 
amount of equity in the subsidiary’s 
undistributed net earnings or net 
losses since acquisition; advances or 
loans to such subsidiary; and full par-
ticulars regarding any such invest-
ments that are pledged. 

124 Other investments. 

A. This account shall include the 
book cost of investments in securities 
issued or assumed by nonassociated 
companies, investment advances to 
such companies, and any investments 
not accounted for elsewhere. This ac-
count shall also include unrealized 
holding gains and losses on trading and 
available-for-sale types of security in-
vestments. Include also the offsetting 
entry to the recording of amortization 
of discount or premium on interest 
bearing investments. (See account 419, 
interest and dividend income.) 

B. The cost of capital stock of the 
utility reacquired by it under a definite 
plan for resale pursuant to authoriza-
tion by the Board of Directors may, if 
permitted by statutes, be included in a 
separate subdivision of this account. 
(See also account 210, Gain on Resale 
or Cancellation of Reacquired Capital 
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Stock, and account 217, Reacquired 
Capital Stock.) 

C. The records shall be maintained in 
such manner as to show the amount of 
each investment and the investment 
advances to each person.

NOTE A: Securities owned and pledged shall 
be included in this account, but securities 
held in special deposits or in special funds 
shall be included in appropriate deposit or 
fund accounts. A complete record of securi-
ties pledged shall be maintained.

NOTE B: Securities held as temporary cash 
investments shall not be included in this ac-
count.

NOTE C: Special funds. See Note D of ac-
count 123.

125 Sinking funds (Major only). 
This account shall include the 

amount of cash and book cost of in-
vestments held in sinking funds. This 
account shall also include unrealized 
holding gains and losses on trading and 
available-for-sale types of security in-
vestments. A separate account, with 
appropriate title, shall be kept for each 
sinking fund. Transfers from this ac-
count to special deposit accounts may 
be made as necessary for the purpose of 
paying matured sinking-fund obliga-
tions, or obligations called for redemp-
tion but not presented, or the interest 
thereon. 

126 Depreciation fund (Major only). 
This account shall include the 

amount of cash and book cost of in-
vestments which have been segregated 
in a special fund for the purpose of 
identifying such assets with the accu-
mulated provisions for depreciation. 
This account shall also include unreal-
ized holding gains and losses on trading 
and available-for-sale types of security 
investments. 

127 Amortization fund—Federal (Major 
only). 

This account shall include the 
amount of cash and book cost of in-
vestments of any investments of any 
fund maintained pursuant to the re-
quirements of a federal regulatory 
body, as the cash and investments seg-
regated for the purpose of identifying 
the specific assets associated with ac-
count 215.1, appropriated retained 
earnings—amortization reserve, fed-
eral. This account shall also include 

unrealized holding gains and losses on 
trading and available-for-sale types of 
security investments. 

128 Other special funds (Major only). 
This account shall include the 

amount of cash and book cost of in-
vestments which have been segregated 
in special funds for insurance, em-
ployee pensions, savings, relief, hos-
pital, and other purposes not provided 
for elsewhere. This account shall also 
include unrealized holding gains and 
losses on trading and available-for-sale 
types of security investments. A sepa-
rate account with appropriate title, 
shall be kept for each fund.

NOTE: Amounts deposited with a trustee 
under the terms of an irrevocable trust 
agreement for pensions or other employee 
benefits shall not be included in this ac-
count.

Special Instructions for Current and Ac-
crued Assets. Current and accrued as-
sets are cash, those assets which are 
readily convertible into cash or are 
held for current use in operations or 
construction, current claims against 
others, payment of which is reasonably 
assured, and amounts accruing to the 
utility which are subject to current 
settlement, except such items for 
which accounts other than those des-
ignated as current and accrued assets 
are provided. There shall not be in-
cluded in the group of accounts des-
ignated as current and accrued assets 
any item, the amount or collectibility 
of which is not reasonably assured, un-
less an adequate provision for possible 
loss has been made therefor. Items of 
current character but of doubtful value 
may be written down and for record 
purposes carried in these accounts at 
nominal value. 

129 Special funds (Nonmajor only). 
This account shall include the 

amount of cash and book cost of in-
vestments which have been segregated 
in special funds for bond retirements, 
property additions and replacements, 
insurance, employees’ pensions, sav-
ings, relief, hospital, and other pur-
poses not provided for elsewhere. This 
account shall also include unrealized 
holding gains and losses on trading and 
available-for-sale types of security in-
vestments. A separate account, with 
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appropriate title, shall be kept for each 
fund.

NOTE A: Amounts deposited with a trustee 
under the terms of an irrevocable trust 
agreement for pensions or other employees 
benefits shall not be included in this ac-
count.

NOTE B: Licensees under the Federal Power 
Act which are required to establish an amor-
tization fund under terms of the license shall 
provide a special subdivision of this account 
for the purpose of accounting for and identi-
fying the cash, investments or other specific 
assets associated with account 215.1, Appro-
priated Retained Earnings—Amortization 
Reserve, Federal.

Special Instructions for Current and Ac-
crued Assets. Current and accrued as-
sets are cash, those assets which are 
readily convertible into cash or are 
held for current use in operations or 
construction, current claims against 
others, payment of which is reasonably 
assured, and amounts accruing to the 
utility which are subject to current 
settlement, except such items for 
which accounts other than those des-
ignated as current and accrued assets 
are provided. There shall not be in-
cluded in the group of accounts des-
ignated as current and accrued assets 
any item, the amount or collectibility 
of which is not reasonably assured, un-
less an adequate provision for possible 
loss has been made therefor. Items of 
current character but of doubtful value 
may be written down and for record 
purposes carried in these accounts at 
nominal value. 

130 Cash and working funds (Nonmajor 
only). 

This account shall include the 
amount of cash on hand and in banks 
and cash advanced to officers, agents, 
employees, and others as petty cash or 
working funds. Special cash deposits 
for payment of interest, dividends or 
other special purposes shall be included 
in this account in separate subdivisions 
which shall specify the purpose for 
which each such special deposit is 
made.

NOTE: Special Deposits for more than one 
year which are not offset by current liabil-
ities, shall not be charged to this account 
but to account 125, Special Funds.

131 Cash (Major only). 
This account shall include the 

amount of current cash funds except 
working funds. 

132 Interest special deposits (Major 
only). 

This account shall include special de-
posits with fiscal agents or others for 
the payment of interest. 

133 Dividend special deposits (Major 
only). 

This account shall include special de-
posits with fiscal agents or others for 
the payment of dividends. 

134 Other special deposits (Major only). 
This account shall include deposits 

with fiscal agents or others for special 
purposes other than the payment of in-
terest and dividends. Such special de-
posits may include cash deposited with 
federal, state, or municipal authorities 
as a guaranty for the fulfillment of ob-
ligations; cash deposited with trustees 
to be held until mortgaged property 
sold, destroyed, or otherwise disposed 
of is replaced; cash realized from the 
sale of the accounting utility’s securi-
ties and deposited with trustees to be 
held until invested in property of the 
utility, etc. Entries to this account 
shall specify the purpose for which the 
deposit is made.

NOTE: Assets available for general cor-
porate purposes shall not be included in this 
account. Further, deposits for more than one 
year, which are not offset by current liabil-
ities, shall not be charged to this account 
but to account 128, Other Special Funds.

135 Working funds (Major only). 
This account shall include cash ad-

vanced to officers, agents, employees, 
and others as petty cash or working 
funds. 

136 Temporary cash investments. 
A. This account shall include the 

book cost of investments, such as de-
mand and time loans, bankers’ accept-
ances, United States Treasury certifi-
cates, marketable securities, and other 
similar investments, acquired for the 
purpose of temporarily investing cash. 

B. This account shall be so main-
tained as to show separately temporary 
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cash investments in securities of asso-
ciated companies and of others. 
Records shall be kept of any pledged 
investments. 

141 Notes receivable. 
This account shall include the book 

cost, not includible elsewhere, of all 
collectible obligations in the form of 
notes receivable and similar evidences 
(except interest coupons) of money due 
on demand or within one year from the 
date of issue, except, however, notes re-
ceivable from associated companies. 
(See account 136, Temporary Cash In-
vestments, and account 145, Notes Re-
ceivable from Associated Companies.)

NOTE: The face amount of notes receivable 
discounted, sold, or transferred without re-
leasing the utility from liability as endorser 
thereon, shall be credited to a separate sub-
division of this account and appropriate dis-
closure shall be made in financial state-
ments of any contingent liability arising 
from such transactions.

142 Customer accounts receivable. 
A. This account shall include 

amounts due from customers for util-
ity service, and for merchandising, job-
bing and contract work. This account 
shall not include amounts due from as-
sociated companies. 

B. This account shall be maintained 
so as to permit ready segregation of 
the amounts due for merchandising, 
jobbing and contract work. 

143 Other accounts receivable. 
A. This account shall include 

amounts due the utility upon open ac-
counts, other than amounts due from 
associated companies and from cus-
tomers for utility services and mer-
chandising, jobbing and contract work. 

B. This account shall be maintained 
so as to show separately amounts due 
on subscriptions to capital stock and 
from officers and employees, but the 
account shall not include amounts ad-
vanced to officers or others as working 
funds. (See account 135, Working 
Funds.) 

144 Accumulated provision for 
uncollectible accounts—credit. 

A. This account shall be credited 
with amounts provided for losses on ac-
counts receivable which may become 

uncollectible, and also with collections 
on accounts previously charged hereto. 
Concurrent charges shall be made to 
account 904, Uncollectible Accounts, 
for amounts applicable to utility oper-
ations, and to corresponding accounts 
for other operations. Records shall be 
maintained so as to show the write-offs 
of account receivable for each utility 
department. 

B. This account shall be subdivided 
to show the provision applicable to the 
following classes of accounts receiv-
able:

Utility customers. 
Merchandising, jobbing and contract work. 
Officers and employees. 
Others.

NOTE A: Accretions to this account shall 
not be made in excess of a reasonable provi-
sion against losses of the character provided 
for.

NOTE B: If provisions for uncollectible 
notes receivable or for uncollectible receiv-
ables from associated companies are nec-
essary, separate subaccounts therefor shall 
be established under the account in which 
the receivable is carried.

145 Notes receivable from associated 
companies. 

146 Accounts receivable from associ-
ated companies. 

These accounts shall include notes 
and drafts upon which associated com-
panies are liable, and which mature 
and are expected to be paid in full not 
later than one year from the date of 
issue, together with any interest there-
on, and debit balances subject to cur-
rent settlement in open accounts with 
associated companies. Items which do 
not bear a specified due date but which 
have been carried for more than twelve 
months and items which are not paid 
within twelve months from due date 
shall be transferred to account 123, In-
vestment in Associated Companies.

NOTE A: On the balance sheet, accounts re-
ceivable from an associated company may be 
set off against accounts payable to the same 
company.

NOTE B: The face amount of notes receiv-
able discounted, sold or transferred without 
releasing the utility from liability as en-
dorser thereon, shall be credited to a sepa-
rate subdivision of this account and appro-
priate disclosure shall be made in financial 
statements of any contingent liability aris-
ing from such transactions.
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151 Fuel stock (Major only). 
This account shall include the book 

cost of fuel on hand.

Items 

1. Invoice price of fuel less any cash or 
other discounts. 

2. Freight, switching, demurrage and other 
transportation charges, not including, how-
ever, any charges for unloading from the 
shipping medium. 

3. Excise taxes, purchasing agents’ com-
missions, insurance and other expenses di-
rectly assignable to cost of fuel. 

4. Operating, maintenance and deprecia-
tion expenses and ad valorem taxes on util-
ity-owned transportation equipment used to 
transport fuel from the point of acquisition 
to the unloading point. 

5. Lease or rental costs of transportation 
equipment used to transport fuel from the 
point of acquisition to the unloading point.

152 Fuel stock expenses undistributed 
(Major only). 

A. This account may include the cost 
of labor and of supplies used and ex-
penses incurred in unloading fuel from 
the shipping medium and in the han-
dling thereof prior to its use, if such 
expenses are sufficiently significant in 
amount to warrant being treated as a 
part of the cost of fuel inventory rath-
er than being charged direct to expense 
as incurred. 

B. Amounts included herein shall be 
charged to expense as the fuel is used 
to the end that the balance herein shall 
not exceed the expenses attributable to 
the inventory of fuel on hand.

ITEMS

Labor:
1. Procuring and handling of fuel. 
2. All routine fuel analyses. 
3. Unloading from shipping facility and 

putting in storage. 
4. Moving of fuel in storage and transfer-

ring from one station to another. 
5. Handling from storage or shipping facil-

ity to first bunker, hopper, bucket, tank or 
holder of boiler house structure. 

6. Operation of mechanical equipment, 
such as locomotives, trucks, cars, boats, 
barges, cranes, etc.
Supplies and Expenses:

7. Tools, lubricants and other supplies. 
8. Operating supplies for mechanical equip-

ment. 
9. Transportation and other expenses in 

moving fuel. 
10. Stores expenses applicable to fuel.

153 Residuals (Major only). 
This account shall include the book 

cost of any residuals produced in pro-
duction or manufacturing processes. 

154 Plant materials and operating sup-
plies. 

A. This account shall include the 
cost of materials purchased primarily 
for use in the utility business for con-
struction, operation and maintenance 
purposes. For Nonmajor utilities, this 
account shall include the cost of fuel 
on hand and unapplied materials and 
supplies (except meters and house regu-
lators). For both Major and Nonmajor 
utilities, it shall include also the book 
cost of materials recovered in connec-
tion with construction, maintenance or 
the retirement of property, such mate-
rials being credited to construction, 
maintenance or accumulated deprecia-
tion provision, respectively, and in-
cluded herein as follows: 

(1) Reusable materials consisting of 
large individual items shall be included 
in this account at original cost, esti-
mated if not known. The cost of repair-
ing such items shall be charged to the 
maintenance account appropriate for 
the previous use. 

(2) Reusable materials consisting of 
relatively small items, the identity of 
which (from the date of original instal-
lation to the final abandonment or sale 
thereof) cannot be ascertained without 
undue refinement in accounting, shall 
be included in this account at current 
prices new for such items. The cost of 
repairing such items shall be charged 
to the appropriate expense account as 
indicated by previous use. 

(3) Scrap and nonusable materials in-
cluded in this account shall be carried 
at the estimated net amount realizable 
therefrom. The difference between the 
amounts realized for scrap and non-
usable materials sold and the net 
amount at which the materials were 
carried in this account, as far as prac-
ticable, shall be adjusted to the ac-
counts credited when the materials 
were charged to this account. 

B. Materials and supplies issued shall 
be credited hereto and charged to the 
appropriate construction, operating ex-
pense, or other account on the basis of 
a unit price determined by the use of 
cumulative average, first-in-first-out, 
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or such other method of inventory ac-
counting as conforms with accepted ac-
counting standards consistently ap-
plied. 

C. For Nonmajor utilities, inven-
tories of materials, supplies, fuel, etc., 
shall be taken at least annually and 
the necessary adjustments shall be 
made to bring this account into agree-
ment with the actual inventories. In ef-
fecting the adjustments, large dif-
ferences which can be assigned to im-
portant classes of materials shall be 
equitably adjusted among the accounts 
to which such classes of materials have 
been charged since the previous inven-
tory. Other differences shall be equi-
tably apportioned among the accounts 
to which materials have been charged.

ITEMS 

1. Invoice price of materials less cash or 
other discounts. 

2. Freight, switching or other transpor-
tation charges when practicable to include 
as part of the cost of particular materials to 
which they relate. 

3. Customs duties and excise taxes. 
4. Costs of inspection and special tests 

prior to acceptance. 
5. Insurance and other directly assignable 

charges.

NOTE A: Where expenses applicable to ma-
terials purchased cannot be directly assigned 
to particular purchases, they may be charged 
to a stores expense clearing account (ac-
count 163, Stores Expense Undistributed, in 
the case of Major utilities), and distributed 
therefrom to the appropriate account.

NOTE B: When materials and supplies are 
purchased for immediate use, they need not 
be carried through this account but may be 
charged directly to the appropriate utility 
plant or expense account.

155 Merchandise (Major only). 
This account shall include the book 

cost of materials and supplies and ap-
pliances and equipment held primarily 
for merchandising, jobbing and con-
tract work. The principles prescribed 
in accounting for utility materials and 
supplies shall be observed in respect to 
items carried in this account. 

156 Other materials and supplies 
(Major only). 

This account shall include the book 
cost of materials and supplies held pri-
marily for nonutility purposes. The 
principles prescribed in accounting for 

utility materials and supplies shall be 
observed in respect to items carried in 
this account. 

157 Nuclear materials held for sale 
(Major only). 

This account shall include the net 
salvage value of uranium, plutonium 
and other nuclear materials held by 
the company for sale or other disposi-
tion and that are not to be reused by 
the company in its electric utility op-
erations. This account shall be debited 
and account 120.5, Accumulated Provi-
sion for Amortization of Nuclear Fuel 
Assemblies, credited for such net sal-
vage value. Any difference between the 
amount recorded in this account and 
the actual amount realized from the 
sale of materials shall be debited or 
credited, as appropriate, to account 
518, Nuclear Fuel Expense at the time 
of such sale. 

158.1 Allowance inventory. 
A. This account shall include the 

cost of allowances owned by the utility 
and not withheld by the Environmental 
Protection Agency. See General In-
struction No. 21 and Account 158.2, Al-
lowances Withheld. 

B. This account shall be credited and 
Account 509, Allowances, shall be deb-
ited concurrent with the monthly 
emission of sulfur dioxide. 

C. Separate subdivisions of this ac-
count shall be maintained so as to sep-
arately account for those allowances 
usable in the current year and in each 
subsequent year. The underlying 
records of these subdivisions shall be 
maintained in sufficient detail so as to 
identify each allowance included; the 
origin of each allowance; and the ac-
quisition cost, if any, of the allowance. 

158.2 Allowances withheld. 
A. This account shall include the 

cost of allowances owned by the utility 
but withheld by the Environmental 
Protection Agency. (See General In-
struction No. 21.) 

B. The inventory cost of the allow-
ances released by the Environmental 
Protection Agency for use by the util-
ity shall be transferred to Account 
158.1, Allowance Inventory. 

C. The underlying records of this ac-
count shall be maintained in sufficient 
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detail so as to identify each allowance 
included; the origin of each allowance; 
and the acquisition cost, if any, of the 
allowances. 

163 Stores expense undistributed 
(Major only). 

A. This account shall include the 
cost of supervision, labor and expenses 
incurred in the operation of general 
storerooms, including purchasing, stor-
age, handling and distribution of mate-
rials and supplies. 

B. This account shall be cleared by 
adding to the cost of materials and 
supplies issued a suitable loading 
charge which will distribute the ex-
pense equitably over stores issues. The 
balance in the account at the close of 
the year shall not exceed the amount 
of stores expenses reasonably attrib-
utable to the inventory of materials 
and supplies exclusive of fuel, as any 
amount applicable to fuel costs should 
be included in account 152, Fuel Stock 
Expenses Undistributed.

ITEMS

Labor:
1. Inspecting and testing materials and 

supplies when not assignable to specific 
items. 

2. Unloading from shipping facility and 
putting in storage. 

3. Supervision of purchasing and stores de-
partment to extent assignable to materials 
handled through stores. 

4. Getting materials from stock and in 
readiness to go out. 

5. Inventorying stock received or stock on 
hand by stores employees but not including 
inventories by general department employ-
ees as part of internal or general audits. 

6. Purchasing department activities in 
checking material needs, investigating 
sources of supply, analyzing prices, pre-
paring and placing orders, and related activi-
ties to extent applicable to materials han-
dled through stores. (Optional. Purchasing 
department expenses may be included in ad-
ministrative and general expenses.) 

7. Maintaining stores equipment. 
8. Cleaning and tidying storerooms and 

stores offices. 
9. Keeping stock records, including record-

ing and posting of material receipts and 
issues and maintaining inventory record of 
stock. 

10. Collecting and handling scrap materials 
in stores.

Supplies and expenses:

11. Adjustments of inventories of materials 
and supplies but not including large dif-
ferences which can readily be assigned to im-
portant classes of materials and equitably 
distributed among the accounts to which 
such classes of materials have been charged 
since the previous inventory. 

12. Cash and other discounts not prac-
tically assignable to specific materials. 

13. Freight, express, etc., when not assign-
able to specific items. 

14. Heat, light and power for storerooms 
and store offices. 

15. Brooms, brushes, sweeping compounds 
and other supplies used in cleaning and 
tidying storerooms and stores offices. 

16. Injuries and damages. 
17. Insurance on materials and supplies and 

on stores equipment. 
18. Losses due to breakage, leakage, evapo-

ration, fire or other causes, less credits for 
amounts received from insurance, transpor-
tation companies or others in compensation 
of such losses. 

19. Postage, printing, stationery and office 
supplies. 

20. Rent of storage space and facilities. 
21. Communication service. 
22. Excise and other similar taxes not as-

signable to specific materials. 
23. Transportation expense on inward 

movement of stores and on transfer between 
storerooms but not including charges on ma-
terials recovered from retirements which 
shall be accounted for as part of cost of re-
moval.

NOTE: A physical inventory of each class of 
materials and supplies shall be made at least 
every two years.

165 Prepayments. 
This account shall include amounts 

representing prepayments of insurance, 
rents, taxes, interest and miscella-
neous items, and shall be kept or sup-
ported in such manner as to disclose 
the amount of each class of prepay-
ment. 

171 Interest and dividends receivable 
(Major only). 

This account shall include the 
amount of interest on bonds, mort-
gages, notes, commercial paper, loans, 
open accounts, deposits, etc., the pay-
ment of which is reasonably assured, 
and the amount of dividends declared 
or guaranteed on stocks owned.

NOTE A: Interest which is not subject to 
current settlement shall not be included 
herein but in the account in which is carried 
the principal on which the interest is ac-
crued.
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NOTE B: Interest and dividends receivable 
from associated companies shall be included 
in account 146, Accounts receivable from as-
sociated companies.

172 Rents receivable (Major only). 
This account shall include rents re-

ceivable or accrued on property rented 
or leased by the utility to others.

NOTE: Rents receivable from associated 
companies shall be included in account 146, 
Accounts Receivable from Associated Com-
panies.

173 Accrued utility revenues (Major 
only). 

At the option of the utility, the esti-
mated amount accrued for service ren-
dered, but not billed at the end of any 
accounting period, may be included 
herein. In case accruals are made for 
unbilled revenues, they shall be made 
likewise for unbilled expenses, such as 
for the purchase of energy. 

174 Miscellaneous current and accrued 
assets. 

This account shall include the book 
cost of all other current and accrued 
assets, appropriately designated and 
supported so as to show the nature of 
each asset included herein. 

175 Derivative instrument assets. 
This account shall include the 

amounts paid for derivative instru-
ments, and the change in the fair value 
of all derivative instrument assets not 
designated as cash flow or fair value 
hedges. Account 421, miscellaneous 
nonoperating income, shall be credited 
or debited, as appropriate, with the 
corresponding amount of the change in 
the fair value of the derivative instru-
ment. 

176 Derivative instrument assets—
Hedges. 

A. This account shall include the 
amounts paid for derivative instru-
ments, and the change in the fair value 
of derivative instrument assets des-
ignated by the utility as cash flow or 
fair value hedges. 

B. When a utility designates a deriva-
tive instrument asset as a cash flow 
hedge it will record the change in the 
fair value of the derivative instrument 
in this account with a concurrent 

charge to account 219, accumulated 
other comprehensive income, with the 
effective portion of the gain or loss. 
The ineffective portion of the cash flow 
hedge shall be charged to the same in-
come or expense account that will be 
used when the hedged item enters into 
the determination of net income. 

C. When a utility designates a deriva-
tive instrument as a fair value hedge it 
shall record the change in the fair 
value of the derivative instrument in 
this account with a concurrent charge 
to a subaccount of the asset or liability 
that carries the item being hedged. The 
ineffective portion of the fair value 
hedge shall be charged to the same in-
come or expense account that will be 
used when the hedged item enters into 
the determination of net income. 

181 Unamortized debt expense. 

This account shall include expenses 
related to the issuance or assumption 
of debt securities. Amounts recorded in 
this account shall be amortized over 
the life of each respective issue under a 
plan which will distribute the amount 
equitably over the life of the security. 
The amortization shall be on a month-
ly basis, and the amounts thereof shall 
be charged to account 428, Amortiza-
tion of Debt Discount and Expense. 
Any unamortized amounts outstanding 
at the time that the related debt is pre-
maturely reacquired shall be accounted 
for as indicated in General Instruction 
17. 

182.1 Extraordinary property losses. 

A. When authorized or directed by 
the Commission, this account shall in-
clude extraordinary losses, which could 
not reasonably have been anticipated 
and which are not covered by insurance 
or other provisions, such as unforeseen 
damages to property. 

B. Application to the Commission for 
permission to use this account shall be 
accompanied by a statement giving a 
complete explanation with respect to 
the items which it is proposed to in-
clude herein, the period over which, 
and the accounts to which it is pro-
posed to write off the charges, and 
other pertinent information. 
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182.2 Unrecovered plant and regulatory 
study costs. 

A. This account shall include: (1) 
Nonrecurring costs of studies and anal-
yses mandated by regulatory bodies re-
lated to plants in service, transferred 
from account 183, Preliminary Survey 
and Investigation Charges, and not re-
sulting in construction; and (2) when 
authorized by the Commission, signifi-
cant unrecovered costs of plant facili-
ties where construction has been can-
celled or which have been prematurely 
retired. 

B. This account shall be credited and 
account 407, Amortization of Property 
Losses, Unrecovered Plant and Regu-
latory Study Costs, shall be debited 
over the period specified by the Com-
mission. 

C. Any additional costs incurred, rel-
ative to the cancellation or premature 
retirement, may be included in this ac-
count and amortized over the remain-
ing period of the original amortization 
period. Should any gains or recoveries 
be realized relative to the cancelled or 
prematurely retired plant, such 
amounts shall be used to reduce the 
unamortized amount of the costs re-
corded herein. 

D. In the event that the recovery of 
costs included herein is disallowed in 
the rate proceedings, the disallowed 
costs shall be charged to account 426.5, 
Other Deductions, or account 435, Ex-
traordinary Deductions, in the year of 
such disallowance. 

182.3 Other regulatory assets. 
A. This account shall include the 

amounts of regulatory-created assets, 
not includible in other accounts, re-
sulting from the ratemaking actions of 
regulatory agencies. (See Definition No. 
30.) 

B. The amounts included in this ac-
count are to be established by those 
charges which would have been in-
cluded in net income, or accumulated 
other comprehensive income, deter-
minations in the current period under 
the general requirements of the Uni-
form System of Accounts but for it 
being probable that such items will be 
included in a different period(s) for 
purposes of developing rates that the 
utility is authorized to charge for its 
utility services. When specific identi-

fication of the particular source of a 
regulatory asset cannot be made, such 
as in plant phase-ins, rate moderation 
plans, or rate levelization plans, ac-
count 407.4, regulatory credits, shall be 
credited. The amounts recorded in this 
account are generally to be charged, 
concurrently with the recovery of the 
amounts in rates, to the same account 
that would have been charged if in-
cluded in income when incurred, except 
all regulatory assets established 
through the use of account 407.4 shall 
be charged to account 407.3, regulatory 
debits, concurrent with the recovery in 
rates. 

C. If rate recovery of all or part of an 
amount included in this account is dis-
allowed, the disallowed amount shall 
be charged to Account 426.5, Other De-
ductions, or Account 435, Extraor-
dinary Deductions, in the year of the 
disallowance. 

D. The records supporting the entries 
to this account shall be kept so that 
the utility can furnish full information 
as to the nature and amount of each 
regulatory asset included in this ac-
count, including justification for inclu-
sion of such amounts in this account. 

183 Preliminary survey and investiga-
tion charges (Major only). 

A. This account shall be charged with 
all expenditures for preliminary sur-
veys, plans, investigations, etc., made 
for the purpose of determining the fea-
sibility of utility projects under con-
templation. If construction results, 
this account shall be credited and the 
appropriate utility plant account 
charged. If the work is abandoned, the 
charge shall be made to account 426.5, 
Other Deductions, or to the appro-
priate operating expense account. 

B. This account shall also include 
costs of studies and analyses mandated 
by regulatory bodies related to plant in 
service. If construction results from 
such studies, this account shall be 
credited and the appropriate utility 
plant account charged with an equi-
table portion of such study costs di-
rectly attributable to new construc-
tion. The portion of such study costs 
not attributable to new construction or 
the entire cost if construction does not 
result shall be charged to account 182.2, 
Unrecovered Plant and Regulatory 
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Costs, or the appropriate operating ex-
pense account. The costs of such stud-
ies relative to plant under construction 
shall be included directly in account 
107, Construction Work in Progress-
Electric. 

C. The records supporting the entries 
to this account shall be so kept that 
the utility can furnish complete infor-
mation as to the nature and the pur-
pose of the survey, plans, or investiga-
tions and the nature and amounts of 
the several charges.

NOTE: The amount of preliminary survey 
and investigation charges transferred to util-
ity plant shall not exceed the expenditures 
which may reasonably be determined to con-
tribute directly and immediately and with-
out duplication to utility plant.

184 Clearing accounts (Major only). 
This caption shall include undistrib-

uted balances in clearing accounts at 
the date of the balance sheet. Balances 
in clearing accounts shall be substan-
tially cleared not later than the end of 
the calendar year unless items held 
therein relate to a future period. 

185 Temporary facilities (Major only). 
This account shall include amounts 

shown by work orders for plant in-
stalled for temporary use in utility 
service for periods of less than one 
year. Such work orders shall be 
charged with the cost of temporary fa-
cilities and credited with payments re-
ceived from customers and net salvage 
realized on removal of the temporary 
facilities. Any net credit or debit re-
sulting shall be cleared to account 451, 
Miscellaneous Service Revenues. 

186 Miscellaneous deferred debits. 
A. For Major utilities, this account 

shall include all debits not elsewhere 
provided for, such as miscellaneous 
work in progress, and unusual or ex-
traordinary expenses, not included in 
other accounts, which are in process of 
amortization and items the proper 
final disposition of which is uncertain. 

B. For Nonmajor utilities, this ac-
count shall include the following class-
es of items: 

(1) Expenditures for preliminary sur-
veys, plans, investigations, etc., made 
for the purpose of determining the fea-
sibility of utility projects under con-

templation. If construction results, 
this account shall be credited with the 
amount applicable thereto and the ap-
propriate plant accounts shall be 
charged with an amount which does 
not exceed the expenditures which may 
reasonably be determined to contribute 
directly and immediately and without 
duplication to plant. If the work is 
abandoned, the charge shall be to ac-
count 426.5, Other Deductions, or to the 
appropriate operating expense ac-
counts. 

(2) Undistributed balances in clearing 
accounts at the date of the balance 
sheet. Balances in clearing accounts 
shall be substantially cleared not later 
than the end of the calendar year un-
less items held therein related to a fu-
ture period. 

(3) Balances representing expendi-
tures for work in progress other than 
on utility plant. This includes jobbing 
and contract work in progress. 

(4) Other debit balances, the proper 
final disposition of which is uncertain 
and unusual or extraordinary expenses 
not included in other accounts, which 
are in process of being written off. 

C. For both Major and Nonmajor util-
ities, the records supporting the en-
tries to this account shall be so kept 
that the utility can furnish full infor-
mation as to each deferred debit in-
cluded herein. 

187 Deferred losses from disposition of 
utility plant. 

This account shall include losses 
from the sale or other disposition of 
property previously recorded in ac-
count 105, Electric Plant held for Fu-
ture Use, under the provisions of para-
graphs B, C, and D thereof, where such 
losses are significant and are to be am-
ortized over a period of 5 years, unless 
otherwise authorized by the Commis-
sion. The amortization of the amounts 
in this account shall be made by debits 
to account 411.7, Losses from Disposi-
tion of Utility Plant. (See account 105, 
Electric Plant Held for Future Use.) 

188 Research, development and dem-
onstration expenditures (Major 
only). 

A. This account shall be charged with 
the cost of all expenditures coming 
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within the meaning of Research, Devel-
opment and Demonstration (RD & D) of 
this uniform system of accounts (see 
definition 27.B.), except those expendi-
tures properly chargeable to account 
107, Construction Work in Progress—
Electric. 

B. Costs that are minor or of a gen-
eral or recurring nature shall be trans-
ferred from this account to the appro-
priate operating expense function or if 
such costs are common to the overall 
operations or cannot be feasibly allo-
cated to the various operating ac-
counts, then such costs shall be re-
corded in account 930.2, Miscellaneous 
General Expenses. 

C. In certain instances a company 
may incur large and significant re-
search, development, and demonstra-
tion expenditures which are non-
recurring and which would distort the 
annual research, development, and 
demonstration charges for the period. 
In such a case the portion of such 
amounts that cause the distortion may 
be amortized to the appropriate oper-
ating expense account over a period 
not to exceed 5 years unless otherwise 
authorized by the Commission. 

D. The entries in this account must 
be so maintained as to show separately 
each project along with complete de-
tail of the nature and purpose of the re-
search, development, and demonstra-
tion project together with the related 
costs. 

189 Unamortized loss on reacquired 
debt. 

This account shall include the losses 
on long-term debt reacquired or re-
deemed. The amounts in this account 
shall be amortized in accordance with 
General Instruction 17. 

190 Accumulated deferred income 
taxes. 

A. This account shall be debited and 
account 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Oper-
ating Income, or account 411.2, Provi-
sion for Deferred Income Taxes—Cred-
it, Other Income and Deductions, as ap-
propriate, shall be credited with an 
amount equal to that by which income 
taxes payable for the year are higher 
because of the inclusion of certain 
items in income for tax purposes, 

which items for general accounting 
purposes will not be fully reflected in 
the utility’s determination of annual 
net income until subsequent years. 

B. This account shall be credited and 
account 410.1, Provision for Deferred 
Income Taxes, Utility Operating In-
come, or account 410.2, Provision for 
Deferred Income Taxes, Other Income 
and Deductions, as appropriate, shall 
be debited with an amount equal to 
that by which income taxes payable for 
the year are lower because of prior pay-
ment of taxes as provided by paragraph 
A above, because of difference in tim-
ing for tax purposes of particular items 
of income or income deductions from 
that recognized by the utility for gen-
eral accounting purposes. Such credit 
to this account and debit to account 
410.1 or 410.2 shall, in general, represent 
the effect on taxes payable in the cur-
rent year of the smaller amount of 
book income recognized for tax pur-
poses as compared to the amount rec-
ognized in the utility’s current ac-
counts with respect to the item or 
class of items for which deferred tax 
accounting by the utility was author-
ized by the Commission. 

C. Vintage year records with respect 
to entries to this account, as described 
above, and the account balance, shall 
be so maintained as to show the factor 
of calculation with respect to each an-
nual amount of the item or class of 
items for which deferred tax account-
ing by the utility is utilized. 

D. The utility is restricted in its use 
of this account to the purpose set forth 
above. It shall not make use of the bal-
ance in this account or any portion 
thereof except as provided in the text 
of this account, without prior approval 
of the Commission. Any remaining de-
ferred tax account balance with respect 
to an amount for any prior year’s tax 
deferral, the amortization of which or 
other recognition in the utility’s in-
come accounts has been completed, or 
other disposition made, shall be deb-
ited to account 410.1, Provision for De-
ferred Income Taxes, Utility Operating 
Income, or account 410.2, Provision for 
Deferred Income Taxes, Other Income 
and Deductions, as appropriate, or oth-
erwise disposed of as the Commission 
may authorize or direct. (See General 
Instruction 18.) 
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201 Common stock issued. 

202 Common stock subscribed (Major 
only). 

203 Common stock liability for conver-
sion (Major only). 

204 Preferred stock issued. 
A. These accounts shall include the 

par value or the stated value of stock 
without par value if such stock has a 
stated value, and, if not, the cash value 
of the consideration received for such 
nonpar stock, of each class of capital 
stock actually issued, including the par 
or stated value of such capital stock in 
account 124, Other Investments, and 
account 217, Reacquired Capital Stock. 

B. When the actual cash value of the 
consideration received is more or less 
than the par or stated value of any 
stock having a par or stated value, the 
difference shall be credited or debited, 
as the case may be, to the premium or 
discount account for the particular 
class and series. 

C. When capital stock is retired, 
these accounts shall be charged with 
the amount at which such stock is car-
ried herein. 

D. A separate ledger account, with a 
descriptive title, shall be maintained 
for each class and series of stock. The 
supporting records shall show the 
shares nominally issued, actually 
issued, and nominally outstanding.

NOTE: When a levy or assessment, except a 
call for payment on subscriptions, is made 
against holders of capital stock, the amount 
collected upon such levy or assessment shall 
be credited to account 207, Premium on Cap-
ital Stock (for Nonmajor utilities, account 
211, Miscellaneous Paid-In Capital), provided, 
however, that the credit shall be made to ac-
count 213, Discount on Capital Stock, to the 
extent of any remaining balance of discount 
on the issue of stock.

205 Preferred stock subscribed (Major 
only). 

A. These accounts shall include the 
amount of legally enforceable subscrip-
tions to capital stock of the utility. 
They shall be credited with the par or 
stated value of the stock subscribed, 
exclusive of accrued dividends, if any. 
Concurrently, a debit shall be made to 
subscriptions to capital stock, included 
as a separate subdivision of account 

143, Other Accounts Receivable, for the 
agreed price, and any discount or pre-
mium shall be debited or credited to 
the appropriate discount or premium 
account. When properly executed stock 
certificates have been issued rep-
resenting the shares subscribed, this 
account shall be debited, and the ap-
propriate capital stock account cred-
ited, with the par or stated value of 
such stock. 

B. The records shall be kept in such 
manner as to show the amount of sub-
scriptions to each class and series of 
stock. 

206 Preferred stock liability for conver-
sion (Major only). 

A. These accounts shall include the 
par value or stated value, as appro-
priate, of capital stock which the util-
ity has agreed to exchange for out-
standing securities of other companies 
in connection with the acquisition of 
properties of such companies under 
terms which allow the holders of the 
securities of the other companies to 
surrender such securities and receive in 
return therefor capital stock of the ac-
counting utility. 

B. When the securities of the other 
companies have been surrendered and 
capital stock issued in accordance with 
the terms of the exchange, these ac-
counts shall be charged and accounts 
201, Common Stock Issued, or 204, Pre-
ferred Stock Issued, as the case may 
be, shall be credited. 

C. The records shall be kept so as to 
show separately the stocks of each 
class and series for which a conversion 
liability exists. 

207 Premium on capital stock (Major 
only). 

A. This account shall include, in a 
separate subdivision for each class and 
series of stock, the excess of the actual 
cash value of the consideration re-
ceived on original issues of capital 
stock over the par or stated value and 
accrued dividends of such stock, to-
gether with assessments against stock-
holders representing payments re-
quired in excess of par or stated values. 

B. Premium on capital stock shall 
not be set off against expenses. Fur-
ther, a premium received on an issue of 
a certain class or series of stock shall 
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not be set off against expenses of an-
other issue of the same class or series. 

C. When capital stock which has been 
actually issued is retired, the amount 
in this account applicable to the shares 
retired shall be transferred to account 
210, Gain on Resale or Cancellation of 
Reacquired Capital Stock. 

208 Donations received from stock-
holders (Major only). 

This account shall include the bal-
ance of credits for donations received 
from stockholders consisting of capital 
stock of the utility, cancellation or re-
duction of debt of the utility, and the 
cash value of other assets received as a 
donation. 

209 Reduction in par or stated value of 
capital stock (Major only). 

This account shall include the bal-
ance of credits arising from a reduction 
in the par or stated value of capital 
stock. 

210 Gain on resale or cancellation of re-
acquired capital stock (Major only). 

This account shall include the bal-
ance of credits arising from the resale 
or cancellation of reacquired capital 
stock. (See account 217. Reacquired 
Capital Stock.) 

211 Miscellaneous paid-in capital. 
This account shall include the bal-

ance of all other credits for paid-in 
capital which are not properly includ-
ible in the foregoing accounts. This ac-
count may include all commissions and 
expenses incurred in connection with 
the issuance of capital stock. (In the 
case of Nonmajor companies, this ac-
count shall be kept so as to show the 
source of the credits includible herein.)

ITEMS (NONMAJOR ONLY) 

1. Premium received on original issues of 
capital stock. 

2. Donations received from stockholders or 
reduction of debt of the utility, and the cash 
value of other assets received as a donation. 

3. Reduction in part or stated value of cap-
ital stock. 

4. Gain on resale or cancellation of reac-
quired capital stock.

NOTE A: (Major utilities) Amounts in-
cluded in capital surplus at the effective 
date of this system of accounts which cannot 

be classified as to the source thereof shall be 
included in this account.

NOTE B: (Nonmajor utilities) Premium on 
capital stock shall not be set off against ex-
penses. Further, a premium received on an 
issue of a certain class or series of stock 
shall not be set off against expense of an-
other issue of the same class or series.

212 Installments received on capital 
stock. 

A. This account shall include in a 
separate subdivision for each class and 
series of capital stock the amount of 
installments received on capital stock 
on a partial or installment payment 
plan from subscribers who are not 
bound by legally enforceable subscrip-
tion contracts. 

B. As subscriptions are paid in full 
and certificates issued, this account 
shall be charged and the appropriate 
capital stock account credited with the 
par or stated value of such stock. Any 
discount or premium on an original 
issue shall be included in the appro-
priate discount or premium account. 

213 Discount on capital stock. 
A. This account shall include in a 

separate subdivision for each class and 
series of capital stock all discount on 
the original issuance and sale of cap-
ital stock, including additional capital 
stock of a particular class or series as 
well as first issues. 

B. When capital stock which has been 
actually issued is retired, the amount 
in this account applicable to the shares 
retired shall be written off to account 
210, Gain on Resale or Cancellation of 
Reacquired Capital Stock, provided, 
however, that the amount shall be 
charged to account 439, Adjustments to 
Retained Earnings, to the extent that 
it exceeds the balance in account 210. 

214 Capital stock expense. 
A. This account shall include in a 

separate subdivision for each class and 
series of stock all commissions and ex-
penses incurred in connection with the 
original issuance and sale of capital 
stock, including additional capital 
stock of a particular class or series as 
well as first issues. Expenses applicable 
to capital stock shall not be deducted 
from premium on capital stock. 

B. When capital stock which has been 
actually issued by the utility is retired 
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the amount in this account, applicable 
to the shares retired shall be written 
off to account 210, Gain on Resale or 
Cancellation of Reacquired Capital 
Stock, provided, however, that the 
amount shall be charged to account 
439, Adjustments to Retained Earnings, 
to the extent that it exceeds the bal-
ance in account 210.

NOTE A: Expenses in connection with the 
reacquisition or resale of the utility’s cap-
ital stock shall not be included herein.

NOTE B: The utility may write off capital 
stock expense in whole or in part by charges 
to account 211, Miscellaneous Paid-in Cap-
ital.

215 Appropriated retained earnings. 
This account shall include the 

amount of retained earnings which has 
been appropriated or set aside for spe-
cific purposes. Separate subaccounts 
shall be maintained under such titles 
as will designate the purpose for which 
each appropriation was made. 

215.1 Appropriated retained earnings—
Amortization reserve, Federal. 

A. This account shall be credited 
with such amounts as are appropriated 
by a licensee from account 216, Unap-
propriated Retained Earnings, for am-
ortization reserve purposes in accord-
ance with the requirements of a hydro-
electric project license. 

B. This account shall be debited with 
only such items or amounts as the 
Commission may require or approve. 
(See account 127, Amortization Fund—
Federal.) 

216 Unappropriated retained earnings. 
This account shall include the bal-

ances, either debit or credit, of unap-
propriated retained earnings arising 
from earnings of the utility. This ac-
count shall not include any amounts 
representing the undistributed earn-
ings of subsidiary companies. 

216.1 Unappropriated undistributed 
subsidiary earnings (Major only). 

This account shall include the bal-
ances, either debit or credit, of undis-
tributed retained earnings of sub-
sidiary companies since their acquisi-
tion. When dividends are received from 
subsidiary companies relating to 
amounts included in this account, this 

account shall be debited and account 
216, ‘‘Unappropriated Retained Earn-
ings,’’ credited. 

217 Reacquired capital stock. 
A. This account shall include in a 

separate subdivision for each class and 
series of capital stock, the cost of cap-
ital stock actually issued by the utility 
and reacquired by it and not retired or 
canceled, except, however, stock which 
is held by trustees in sinking or other 
funds. 

B. When reacquired capital stock is 
retired or canceled, the difference be-
tween its cost, including commissions 
and expenses paid in connection with 
the reacquisition, and its par or stated 
value plus any premium and less any 
discount and expenses applicable to the 
shares retired, shall be debited or cred-
ited, as appropriate, to account 210, 
Gain on Resale or Cancellation of Re-
acquired Capital Stock, provided, how-
ever, that debits shall be charged to ac-
count 439, Adjustments to Retained 
Earnings, to the extent that they ex-
ceed the balance in account 210. 

C. When reacquired capital stock is 
resold by the utility, the difference be-
tween the amount received on the re-
sale of the stock, less expenses in-
curred in the resale, and the cost of the 
stock included in this account shall be 
accounted for as outlined in paragraph 
B.

NOTE A: See account 124. Other Invest-
ments, for permissive accounting treatment 
of stock reacquired under a definite plan for 
resale.

NOTE B: The accounting for reacquired 
stock shall be as prescribed herein unless 
otherwise specifically required by statute.

218 Noncorporate proprietorship 
(Nonmajor only). 

This account shall include the invest-
ment in an unincorporated utility by 
the proprietor thereof, and shall be 
charged with all withdrawals from the 
business by its proprietor. At the end 
of each calendar year the net income 
for the year, as developed in the in-
come account, shall be transferred to 
this account. (See optional accounting 
procedure provided in Note C, here-
under.)

NOTE A: Amounts payable to the proprietor 
as just and reasonable compensation for 
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services performed shall not be charged to 
this account but to appropriate operating ex-
pense or other accounts.

NOTE B: When the utility is owned by a 
partnership, a separate account shall be kept 
to show the net equity of each member 
therein and the transactions affecting the in-
terest of each such partner.

NOTE C: This account may be restricted to 
the amount considered by the proprietor to 
be the permanent investment in the busi-
ness, subject to change only by additional in-
vestment by the proprietor or the with-
drawal of portions thereof not representing 
net income. When this option is taken, the 
retained earnings accounts shall be main-
tained and entries thereto shall be made in 
accordance with the texts thereof.

219 Accumulated other comprehensive 
income. 

A. This account shall include reve-
nues, expenses, gains, and losses that 
are properly includable in other com-
prehensive income during the period. 
Examples of other comprehensive in-
come include foreign currency items, 
minimum pension liability adjust-
ments, unrealized gains and losses on 
certain investments in debt and equity 
securities, and cash flow hedges. 
Records supporting the entries to this 
account shall be maintained so that 
the utility can furnish the amount of 
other comprehensive income for each 
item included in this account. 

B. This account shall also be debited 
or credited, as appropriate, with 
amounts of accumulated other com-
prehensive income that have been in-
cluded in the determination of net in-
come during the period and in accumu-
lated other comprehensive income in 
prior periods. Separate records for each 
category of items shall be maintained 
to identify the amount of the reclassi-
fication adjustments from accumulated 
other comprehensive income to earn-
ings made during the period. 

221 Bonds. 

This account shall include in a sepa-
rate subdivision for each class and se-
ries of bonds the face value of the actu-
ally issued and unmatured bonds which 
have not been retired or canceled; also 
the face value of such bonds issued by 
others the payment of which has been 
assumed by the utility. 

222 Reacquired bonds (Major only). 
A. This account shall include the face 

value of bonds actually issued or as-
sumed by the utility and reacquired by 
it and not retired or canceled. The ac-
count for reacquired debt shall not in-
clude securities which are held by 
trustees in sinking or other funds. 

B. When bonds are reacquired, the 
difference between face value, adjusted 
for unamortized discount, expenses or 
premium, and the amount paid upon 
reacquisition, shall be included in ac-
count 189, Unamortized Loss on Reac-
quired Debt, or account 257, 
Unamortized Gain on Reacquired Debt, 
as appropriate. (See General Instruc-
tion 17.) 

223 Advances from associated compa-
nies. 

A. This account shall include the face 
value of notes payable to associated 
companies and the amount of open 
book accounts representing advances 
from associated companies. It does not 
include notes and open accounts rep-
resenting indebtedness subject to cur-
rent settlement which are includible in 
account 233. Notes Payable to Associ-
ated Companies, or account 234, Ac-
counts Payable to Associated Compa-
nies. 

B. The records supporting the entries 
to this account shall be so kept that 
the utility can furnish complete infor-
mation concerning each note and open 
account. 

224 Other long-term debt. 
A. This account shall include, until 

maturity all long-term debt not other-
wise provided for. This covers such 
items as receivers’ certificates, real es-
tate mortgages executed or assumed, 
assessments for public improvements, 
notes and unsecured certificates of in-
debtedness not owned by associated 
companies, receipts outstanding for 
long-term debt, and other obligations 
maturing more than one year from 
date of issue or assumption. 

B. Separate accounts shall be main-
tained for each class of obligation, and 
records shall be maintained to show for 
each class all details as to date of obli-
gation, date of maturity, interest dates 
and rates, security for the obligation, 
etc.
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NOTE: Miscellaneous long-term debt reac-
quired shall be accounted for in accordance 
with the procedure set forth in account 222. 
Reacquired Bonds.

225 Unamortized premium on long-term 
debt. 

A. This account shall include the ex-
cess of the cash value of consideration 
received over the face value upon the 
issuance or assumption of long-term 
debt securities. 

B. Amounts recorded in this account 
shall be amortized over the life of each 
respective issue under a plan which 
will distribute the amount equitably 
over the life of the security. The amor-
tization shall be on a monthly basis, 
with the amounts thereof to be cred-
ited to account 429, Amortization of 
Premium on Debt—Credit. (See Gen-
eral Instruction 17.) 

226 Unamortized discount on long-term 
debt—Debit. 

A. This account shall include the ex-
cess of the face value of long-term debt 
securities over the cash value of con-
sideration received therefor, related to 
the issue or assumption of all types 
and classes of debt. 

B. Amounts recorded in this account 
shall be amortized over the life of the 
respective issues under a plan which 
will distribute the amount equitably 
over the life of the securities. The am-
ortization shall be on a monthly basis, 
with the amounts thereof charged to 
account 428, Amortization of Debt Dis-
count and Expense. (See General In-
struction 17.)

Special Instructions for Current and Ac-
crued Liabilities. Current and accrued li-
abilities are those obligations which 
have either matured or which become 
due within one year from the date 
thereof: except, however, bonds, receiv-
ers’ certificates and similar obligations 
which shall be classified as long-term 
debt until date of maturity; accrued 
taxes, such as income taxes, which 
shall be classified as accrued liabilities 
even though payable more than one 
year from date; compensation awards, 
which shall be classified as current li-
abilities regardless of date due; and 
minor amounts payable in installments 
which may be classified as current li-
abilities. If a liability is due more than 

one year from date of issuance or as-
sumption by the utility, it shall be 
credited to a long-term debt account 
appropriate for the transaction, except, 
however, the current liabilities pre-
viously mentioned. 

227 Obligations under capital lease—
noncurrent. 

This account shall include the por-
tion not due within one year, of the ob-
ligations recorded for the amounts ap-
plicable to leased property recorded as 
assets in account 101.1, Property under 
Capital Leases, account 120.6, Nuclear 
Fuel under Capital Leases, or account 
121, Nonutility Property. 

SPECIAL INSTRUCTIONS TO ACCOUNTS 
228.1 THROUGH 228.4

No amounts shall be credited to these 
accounts unless authorized by a regu-
latory authority or authorities to be 
collected in a utility’s rate levels. 

228.1 Accumulated provision for prop-
erty insurance. 

A. This account shall include 
amounts reserved by the utility for 
losses through accident, fire, flood, or 
other hazards to its own property or 
property leased from others, not cov-
ered by insurance. The amounts 
charged to account 924, Property Insur-
ance, or other appropriate accounts to 
cover such risks shall be credited to 
this account. A schedule of risks cov-
ered shall be maintained, giving a de-
scription of the property involved, the 
character of the risks covered and the 
rates used. 

B. Charges shall be made to this ac-
count for losses covered, not to exceed 
the account balance. Details of these 
charges shall be maintained according 
to the year the casualty occurred 
which gave rise to the loss. 

228.2 Accumulated provision for inju-
ries and damages. 

A. This account shall be credited 
with amounts charged to account 925, 
Injuries and Damages, or other appro-
priate accounts, to meet the probable 
liability, not covered by insurance, for 
deaths or injuries to employees and 
others and for damages to property nei-
ther owned nor held under lease by the 
utility. 
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B. When liability for any injury or 
damage is admitted by the utility ei-
ther voluntarily or because of the deci-
sion of a court or other lawful author-
ity, such as a workmen’s compensation 
board, the admitted liability shall be 
charged to this account and credited to 
the appropriate current liability ac-
count. Details of these charges shall be 
maintained according to the year the 
casualty occurred which gave rise to 
the loss.

NOTE: Recoveries or reimbursements for 
losses charged to this account shall be cred-
ited hereto; the cost of repairs to property of 
others if provided for herein shall be charged 
to this account.

228.3 Accumulated provision for pen-
sions and benefits. 

A. This account shall include provi-
sions made by the utility and amounts 
contributed by employees for pensions, 
accident and death benefits, savings, 
relief, hospital and other provident 
purposes, where the funds are included 
in the assets of the utility either in 
general or in segregated fund accounts. 

B. Amounts paid by the utility for 
the purposes for which this liability is 
established shall be charged hereto. 

C. A separate account shall be kept 
for each kind of provision included 
herein.

NOTE: If employee pension or benefit plan 
funds are not included among the assets of 
the utility but are held by outside trustees, 
payments into such funds, or accruals there-
for, shall not be included in this account.

228.4 Accumulated miscellaneous oper-
ating provisions. 

A. This account shall include all op-
erating provisions which are not pro-
vided for elsewhere. 

B. This account shall be maintained 
in such manner as to show the amount 
of each separate provision and the na-
ture and amounts of the debits and 
credits thereto.

NOTE: This account includes only provi-
sions as may be created for operating pur-
poses and does not include any reservations 
of income the credits for which should be 
carried in account 215, Appropriated Re-
tained Earnings.

229 Accumulated provision for rate re-
funds. 

A. This account shall be credited 
with amounts charged to Account 449.1, 
Provisions for Rate Refunds, to provide 
for estimated refunds where the utility 
is collecting amounts in rates subject 
to refund. 

B. When refund of any amount re-
corded in this account is ordered by a 
regulatory authority, such amount 
shall be changed hereto and credited to 
account 242, Miscellaneous Current and 
Accrued Liabilities. 

C. Records supporting the entries to 
this account shall be kept so as to 
identify each amount recorded by the 
respective rate filing docket number. 

231 Notes payable. 

This account shall include the face 
value of all notes, drafts, acceptances, 
or other similar evidences of indebted-
ness, payable on demand or within a 
time not exceeding one year from date 
of issue, to other than associated com-
panies. 

232 Accounts payable. 

This account shall include all 
amounts payable by the utility within 
one year, which are not provided for in 
other accounts. 

233 Notes payable to associated compa-
nies. 

234 Accounts payable to associated 
companies. 

These accounts shall include 
amounts owing to associated compa-
nies on notes, drafts, acceptances, or 
other similar evidences of indebted-
ness, and open accounts payable on de-
mand or not more than one year from 
date of issue or creation.

NOTE: Exclude from these accounts notes 
and accounts which are includible in account 
223, Advances from Associated Companies.

235 Customer deposits. 

This account shall include all 
amounts deposited with the utility by 
customers as security for the payment 
of bills. 
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236 Taxes accrued. 

A. This account shall be credited 
with the amount of taxes accrued dur-
ing the accounting period, cor-
responding debits being made to the 
appropriate accounts for tax charges. 
Such credits may be based upon esti-
mates, but from time to time during 
the year as the facts become known, 
the amount of the periodic credits shall 
be adjusted so as to include as nearly 
as can be determined in each year the 
taxes applicable thereto. Any amount 
representing a prepayment of taxes ap-
plicable to the period subsequent to the 
date of the balance sheet, shall be 
shown under account 165, Prepayments. 

B. If accruals for taxes are found to 
be insufficient or excessive, correction 
therefor shall be made through current 
tax accruals. 

C. Accruals for taxes shall be based 
upon the net amounts payable after 
credit for any discounts, and shall not 
include any amounts for interest on 
tax deficiencies or refunds. Interest re-
ceived on refunds shall be credited to 
account 419, Interest and Dividend In-
come, and interest paid on deficiencies 
shall be charged to account 431, Other 
Interest Expense. 

D. The records supporting the entries 
to this account shall be kept so as to 
show for each class of taxes, the 
amount accrued, the basis for the ac-
crual, the accounts to which charged, 
and the amount of tax paid. 

237 Interest accrued. 

This account shall include the 
amount of interest accrued but not ma-
tured on all liabilities of the utility 
not including, however, interest which 
is added to the principal of the debt on 
which incurred. Supporting records 
shall be maintained so as to show the 
amount of interest accrued on each ob-
ligation. 

238 Dividends declared (Major only). 

This account shall include the 
amount of dividends which have been 
declared but not paid. Dividends shall 
be credited to this account when they 
become a liability. 

239 Matured long-term debt (Major 
only). 

This account shall include the 
amount of long-term debt (including 
any obligation for premiums) matured 
and unpaid, without specific agreement 
for extension of the time of payment 
and bonds called for redemption but 
not presented. 

240 Matured interest (Major only). 
This account shall include the 

amount of matured interest on long-
term debt or other obligations of the 
utility at the date of the balance sheet 
unless such interest is added to the 
principal of the debt on which incurred. 

241 Tax collections payable (Major 
only). 

This account shall include the 
amount of taxes collected by the util-
ity through payroll deductions or oth-
erwise pending transmittal of such 
taxes to the proper taxing authority.

NOTE: Do not include liability for taxes as-
sessed directly against the utility which are 
accounted for as part of the utility’s own tax 
expense.

242 Miscellaneous current and accrued 
liabilities. 

This account shall include the 
amount of all other current and ac-
crued liabilities not provided for else-
where appropriately designated and 
supported so as to show the nature of 
each liability.

ITEMS (NONMAJOR ONLY) 

1. Dividends declared but not paid. 
2. Matured long-term debt. 
3. Matured interest. 
4. Taxes collected through payroll deduc-

tions or otherwise pending transmittal to 
the proper taxing authority.

243 Obligations under capital leases—
current. 

This account shall include the por-
tion, due within one year, of the obli-
gations recorded for the amounts appli-
cable to leased property recorded as as-
sets in account 101.1, Property under 
Capital Leases, account 120.6, Nuclear 
Fuel under Capital Leases (Major 
only), or account 121, Nonutility Prop-
erty. 
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244 Derivative instrument liabilities. 

This account shall include the 
change in the fair value of all deriva-
tive instrument liabilities not des-
ignated as cash flow or fair value 
hedges. Account 426, other deductions, 
shall be debited or credited as appro-
priate with the corresponding amount 
of the change in the fair value of the 
derivative instrument. 

245 Derivative instrument liabilities-
Hedges. 

A. This account shall include the 
change in the fair value of derivative 
instrument liabilities designated by 
the utility as cash flow or fair value 
hedges. 

B. A utility shall record the change 
in the fair value of a derivative instru-
ment liability related to a cash flow 
hedge in this account, with a concur-
rent charge to account 219, accumu-
lated other comprehensive income, 
with the effective portion of the de-
rivative’s gain or loss. The ineffective 
portion of the cash flow hedge shall be 
charged to the same income or expense 
account that will be used when the 
hedged item enters into the determina-
tion of net income. 

C. A utility shall record the change 
in the fair value of a derivative instru-
ment liability related to a fair value 
hedge in this account, with a concur-
rent charge to a subaccount of the 
asset or liability that carries the item 
being hedged. The ineffective portion 
of the fair value hedge shall be charged 
to the same income or expense account 
that will be used when the hedged item 
enters into the determination of net in-
come. 

251 [Reserved] 

252 Customer advances for construc-
tion. 

This account shall include advances 
by customers for construction which 
are to be refunded either wholly or in 
part. When a customer is refunded the 
entire amount to which he is entitled, 
according to the agreement or rule 
under which the advance was made, the 
balance, if any, remaining in this ac-
count shall be credited to the respec-
tive plant account. 

253 Other deferred credits. 
This account shall include advance 

billings and receipts and other deferred 
credit items, not provided for else-
where, including amounts which can-
not be entirely cleared or disposed of 
until additional information has been 
received. 

254 Other regulatory liabilities. 
A. This account shall include the 

amounts of regulatory liabilities, not 
includible in other accounts, imposed 
on the utility by the ratemaking ac-
tions of regulatory agencies. (See Defi-
nition No. 30.) 

B. The amounts included in this ac-
count are to be established by those 
credits which would have been included 
in net income, or accumulated other 
comprehensive income, determinations 
in the current period under the general 
requirements of the Uniform System of 
Accounts but for it being probable 
that: Such items will be included in a 
different period(s) for purposes of de-
veloping the rates that the utility is 
authorized to charge for its utility 
services; or refunds to customers, not 
provided for in other accounts, will be 
required. When specific identification 
of the particular source of the regu-
latory liability cannot be made or 
when the liability arises from revenues 
collected pursuant to tariffs on file at 
a regulatory agency, account 407.3, reg-
ulatory debits, shall be debited. The 
amounts recorded in this account gen-
erally are to be credited to the same 
account that would have been credited 
if included in income when earned ex-
cept: All regulatory liabilities estab-
lished through the use of account 407.3 
shall be credited to account 407.4, regu-
latory credits; and in the case of re-
funds, a cash account or other appro-
priate account should be credited when 
the obligation is satisfied. 

C. If it is later determined that the 
amounts recorded in this account will 
not be returned to customers through 
rates or refunds, such amounts shall be 
credited to Account 421, Miscellaneous 
Nonoperating Income, or Account 434, 
Extraordinary Income, as appropriate, 
in the year such determination is 
made. 

D. The records supporting the entries 
to this account shall be so kept that 
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the utility can furnish full information 
as to the nature and amount of each 
regulatory liability included in this ac-
count, including justification for inclu-
sion of such amounts in this account. 

255 Accumulated deferred investment 
tax credits. 

A. This account shall be credited 
with all investment tax credits de-
ferred by companies which have elected 
to follow deferral accounting, partial 
or full, rather than recognizing in the 
income statement the total benefits of 
the tax credit as realized. After such 
election, a company may not transfer 
amounts from this account, except as 
authorized herein and in accounts 411.4, 
Investment Tax Credit Adjustments, 
Utility Operations, 411.5, Investment 
Tax Credit Adjustments, Nonutility 
Operations, and 420, Investment Tax 
Credits, or with approval of the Com-
mission. 

B. Where the company’s accounting 
provides that investment tax credits 
are to be passed on to customers, this 
account shall be debited and account 
411.4 credited with a proportionate 
amount determined in relation to the 
average useful life of electric utility 
property to which the tax credits re-
late or such lesser period of time as al-
lowed by a regulatory agency having 
rate jurisdiction. If, however, the defer-
ral procedure provides that investment 
tax credits are not to be passed on to 
customers, the proportionate restora-
tions to income shall be credited to ac-
count 420. 

C. Subdivisions of this account by de-
partment shall be maintained for de-
ferred investment tax credits that are 
related to nonelectric utility or other 
operations. Contra entries affecting 
such account subdivisions shall be ap-
propriately recorded in account 413, 
Expenses of Electric Plant Leased to 
Others; or account 414, Other Utility 
Operating Income. Use of deferral or 
nondeferral accounting procedures 
adopted for nonelectric utility or other 
operations are to be followed on a con-
sistent basis. 

D. Separate records for electric and 
nonelectric utility or other operations 
shall be maintained identifying the 
properties giving rise to the invest-

ment tax credits for each year with the 
weighted-average service life of such 
properties and any unused balances of 
such credits. Such records are not nec-
essary unless the tax credits are de-
ferred. 

256 Deferred gains from disposition of 
utility plant. 

This account shall include gains from 
the sale or other disposition of prop-
erty previously recorded in account 
105, Electric Plant Held for Future Use, 
under the provisions of paragraphs B, 
C, and D thereof, where such gains are 
significant and are to be amortized 
over a period of 5 years, unless other-
wise authorized by the Commission. 
The amortization of the amounts in 
this account shall be made by credits 
to account 411.6, Gains from Disposi-
tion of Utility Plant. (See account 105, 
Electric Plant Held for Future Use.) 

257 Unamortized gain on reacquired 
debt. 

This account shall include the 
amounts of discount realized upon re-
acquisition or redemption of long-term 
debt. The amounts in this account 
shall be amortized in accordance with 
General Instruction 17. 

SPECIAL INSTRUCTIONS 

Accumulated Deferred Income Taxes 

Before using the deferred tax ac-
counts provided below refer to General 
Instruction 18. Comprehensive Inter-
period Income Tax Allocation. 

The text of these accounts are de-
signed primarily to cover deferrals of 
Federal income taxes. However, they 
are also to be used when making defer-
rals of state and local income taxes. 
Public utilities and licensees which, in 
addition to an electric utility depart-
ment, have another utility department, 
gas, water, etc., and nonutility prop-
erty and which have deferred taxes on 
income with respect thereto shall sepa-
rately classify such deferrals in the ac-
counts provided below so as to allow 
ready identification of items relating 
to each utility Deductions. 
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281 Accumulated deferred income 
taxes—Accelerated amortization 
property. 

A. This account shall include tax de-
ferrals resulting from adoption of the 
principles of comprehensive interperiod 
tax allocation described in General In-
struction 18 of this system of accounts 
that relate to property for which the 
utility has availed itself of the use of 
accelerated (5-year) amortization of (1) 
certified defense facilities as permitted 
by Section 168 of the Internal Revenue 
Code and (2) certified pollution control 
facilities as permitted by Section 169 of 
the Internal Revenue Code. 

B. This account shall be credited and 
accounts 410.1, Provision for Deferred 
Income Taxes, Utility Operating In-
come, or 410.2, Provision for Deferred 
Income Taxes, Other Income and De-
ductions, as appropriate, shall be deb-
ited with tax effects related to prop-
erty described in paragraph A above 
where taxable income is lower than 
pretax accounting income due to dif-
ferences between the periods in which 
revenue and expense transactions af-
fect taxable income and the periods in 
which they enter into the determina-
tion of pretax accounting income. 

C. This account shall be debited and 
accounts 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Oper-
ating Income, or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
shall be credited with tax effects re-
lated to property described in para-
graph A above where taxable income is 
higher than pretax accounting income 
due to differences between the periods 
in which revenue and expense trans-
actions affect taxable income and the 
periods in which they enter into the de-
termination of pretax accounting in-
come. 

D. The utility is restricted in its use 
of this account to the purposes set 
forth above. It shall not transfer the 
balance in this account or any portion 
thereof to retained earnings or make 
any use thereof except as provided in 
the text of this account without prior 
approval of the Commission. Upon the 
disposition by sale exchange, transfer, 
abandonment or premature retirement 
of plant on which there is a related bal-
ance herein, this account shall be 

charged with an amount equal to the 
related income tax expense, if any, 
arising from such disposition and ac-
count 411.1, Provision for Deferred In-
come Taxes—Credit, Utility Operating 
Income, or 411.2, Provision for Deferred 
Income Taxes—Credit, Other Income 
and Deductions, as appropriate, shall 
be credited. When the remaining bal-
ance, after consideration of any related 
income tax expense, is less than $25,000, 
this account shall be charged and ac-
count 411.1 or 411.2, as appropriate, 
credited with such balance. If after 
consideration of any related income 
tax expense, there is a remaining 
amount of $25,000 or more, the Commis-
sion shall authorize or direct how such 
amount shall be accounted for at the 
time approval for the disposition of ac-
counting is granted. When plant is dis-
posed of by transfer to a wholly owned 
subsidiary the related balance in this 
account shall also be transferred. When 
the disposition relates to retirement of 
an item or items under a group method 
of depreciation where there is no tax 
effect in the year of retirement, no en-
tries are required in this account if it 
can be determined that the related bal-
ances would be necessary to be re-
tained to offset future group item tax 
deficiencies. 

282 Accumulated deferred income 
taxes—Other property. 

A. This account shall include the tax 
deferrals resulting from adoption of the 
principle of comprehensive interperiod 
income tax allocation described in 
General Instruction 18 of this system of 
accounts which are related to all prop-
erty other than accelerated amortiza-
tion property. 

B. This account shall be credited and 
accounts 410.1, Provision for Deferred 
Income Taxes, Utility Operating In-
come, or 410.2, Provision for Deferred 
Income Taxes, Other Income and De-
ductions, as appropriate, shall be deb-
ited with tax effects related to prop-
erty described in paragraph A above 
where taxable income is lower than 
pretax accounting income due to dif-
ferences between the periods in which 
revenue and expense transactions af-
fect taxable income and the periods in 
which they enter into the determina-
tion of pretax accounting income. 
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C. This account shall be debited and 
accounts 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Oper-
ating Income, or 411.2, Provision for 
Deferred Income Taxes—Credit, Other 
Income and Deductions, as appropriate, 
shall be credited with tax effects re-
lated to property described in para-
graph A above where taxable income is 
higher than pretax accounting income 
due to differences between the periods 
in which revenue and expense trans-
actions affect taxable income and the 
periods in which they enter into the de-
termination of pretax accounting in-
come. 

D. The utility is restricted in its use 
of this account to the purposes set 
forth above. It shall not transfer the 
balance in this account or any portion 
thereof to retained earnings or make 
any use thereof except as provided in 
the text of this account without prior 
approval of the Commission. Upon the 
disposition by sale, exchange, transfer, 
abandonment or premature retirement 
of plant on which there is a related bal-
ance herein, this account shall be 
charged with an amount equal to the 
related income tax expense, if any, 
arising from such disposition and ac-
count 411.1, Income Taxes Deferred in 
Prior Years—Credit, Utility Operating 
Income, or 411.2, Income Taxes De-
ferred in Prior Years—Credit, Other In-
come and Deductions, shall be credited. 
When the remaining balance after con-
sideration of any related tax expenses, 
is less than $25,000, this account shall 
be charged and account 411.1 or 411.2, as 
appropriate, credited with such bal-
ance. If after consideration of any re-
lated income tax expense, there is a re-
maining amount of $25,000 or more, the 
Commission shall authorize or direct 
how such amount shall be accounted 
for at the time approval for the disposi-
tion of accounting is granted. When 
plant disposed of by transfer to a whol-
ly owned subsidiary, the related bal-
ance in this account shall also be 
transferred. When the disposition re-
lates to retirement of an item or items 
under a group method of depreciation 
where there is no tax effect in the year 
of retirement, no entries are required 
in this account if it can be determined 
that the related balance would be nec-

essary to be retained to offset future 
group item tax deficiencies. 

283 Accumulated deferred income 
taxes—Other. 

A. This account shall include all 
credit tax deferrals resulting from the 
adoption of the principles of com-
prehensive interperiod income tax allo-
cation described in General Instruction 
18 of this system of accounts other 
than those deferrals which are includ-
ible in Accounts 281, Accumulated De-
ferred Income Taxes—Accelerated Am-
ortization Property and 282, Accumu-
lated Deferred Income Taxes—Other 
Property. 

B. This account shall be credited and 
accounts 410.1 Provision for Deferred 
Income Taxes, Utility Operating In-
come, or 410.2, Provision for Deferred 
Income Taxes, Other Income and De-
ductions, as appropriate, shall be deb-
ited with tax effects related to items 
described in paragraph A above where 
taxable income is lower than pretax ac-
counting income due to differences be-
tween the periods in which revenue and 
expense transactions affect taxable in-
come and the periods in which they 
enter into the determination of pretax 
accounting income. 

C. This account shall be debited and 
accounts 411.1, Provision for Deferred 
Income Taxes—Credit, Utility Oper-
ating Income or 411.2, Provision for De-
ferred Income Taxes—Credit, Other In-
come and Deductions, as appropriate, 
shall be credited with tax effects re-
lated to items described in paragraph A 
above where taxable income is higher 
than pretax accounting income due to 
differences between the periods in 
which revenue and expense trans-
actions affect taxable income and the 
periods in which they enter into the de-
termination of pretax accounting in-
come. 

D. Records with respect to entries to 
this account, as described above, and 
the account balance, shall be so main-
tained as to show the factors of cal-
culation with respect to each annual 
amount of the item or class of items. 

E. The utility is restricted in its use 
of this account to the purposes set 
forth above. It shall not transfer the 
balance in the account or any portion 
thereof to retained earnings or to any 
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other account or make any use thereof 
except as provided in the text of this 
account, without prior approval of the 
Commission. Upon the disposition by 
sale, exchange, transfer, abandonment 
or premature retirement of items on 
which there is a related balance herein, 
this account shall be charged with an 
amount equal to the related income 
tax effect, if any, arising from such dis-
position and account 411.1, Provision 
For Deferred Income Taxes—Credit, 
Utility Operating Income, or 411.2, Pro-
vision For Deferred Income Taxes—
Credit, Other Income and Deductions, 
as appropriate, shall be credited. When 
the remaining balance, after consider-
ation of any related tax expenses, is 
less than $25,000, this account shall be 
charged and account 411.1 or 411.2, as 
appropriate, credited with such bal-
ance. If after consideration of any re-
lated income tax expense, there is a re-
maining amount of $25,000 or more, the 
Commission shall authorize or direct 
how such amount shall be accounted 
for at the time approval for the disposi-
tion of accounting is granted. 

When plant is disposed of by transfer 
to a wholly owned subsidiary, the re-
lated balance in this account shall also 
be transferred. When the disposition re-
lates to retirement of an item or items 
under a group method of depreciation 
where there is no tax effect in the year 
of retirement, no entries are required 
in this account if it can be determined 
that the related balance would be nec-
essary to be retained to offset future 
group item tax deficiencies. 

Electric Plant Chart of Accounts

1. INTANGIBLE PLANT 

301 Organization. 
302 Franchises and consents. 
303 Miscellaneous intangible plant. 

2. PRODUCTION PLANT 

A. STEAM PRODUCTION 

310 Land and land rights. 
311 Structures and improvements. 
312 Boiler plant equipment. 
313 Engines and engine-driven generators. 
314 Turbogenerator units. 
315 Accessory electric equipment. 
316 Miscellaneous power plant equipment 

B. NUCLEAR PRODUCTION 

320 Land and land rights (Major only). 

321 Structures and improvements (Major 
only). 

322 Reactor plant equipment (Major only). 
323 Turbogenerator units (Major only). 
324 Accessory electric equipment (Major 

only). 
325 Miscellaneous power plant equipment 

(Major only). 

C. HYDRAULIC PRODUCTION 

330 Land and land rights. 
331 Structures and improvements. 
332 Reservoirs, dams, and waterways. 
333 Water wheels, turbines and generators. 
334 Accessory electric equipment. 
335 Miscellaneous power plant equipment. 
336 Roads, railroads and bridges. 

D. OTHER PRODUCTION 

340 Land and land rights. 
341 Structures and improvements. 
342 Fuel holders, producers, and accessories. 
343 Prime movers. 
344 Generators. 
345 Accessory electric equipment. 
346 Miscellaneous power plant equipment. 

3. TRANSMISSION PLANT 

350 Land and land rights. 
351 [Reserved] 
352 Structures and improvements. 
353 Station equipment. 
354 Towers and fixtures. 
355 Poles and fixtures. 
356 Overhead conductors and devices. 
357 Underground conduit. 
358 Underground conductors and devices. 
359 Roads and trails. 

4. DISTRIBUTION PLANT 

360 Land and land rights. 
361 Structures and improvements. 
362 Station equipment. 
363 Storage battery equipment. 
364 Poles, towers and fixtures. 
365 Overhead conductors and devices 
366 Underground conduit. 
367 Underground conductors and devices 
368 Line transformers. 
369 Services. 
370 Meters. 
371 Installations on customers’ premises 
372 Leased property on customers’ premises. 
373 Street lighting and signal systems. 

5. GENERAL PLANT 

389 Land and land rights. 
390 Structures and improvements. 
391 Office furniture and equipment. 
392 Transportation equipment. 
393 Stores equipment. 
394 Tools, shop and garage equipment. 
395 Laboratory equipment. 
396 Power operated equipment. 
397 Communication equipment. 
398 Miscellaneous equipment. 
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399 Other tangible property.

Electric Plant Accounts 

301 Organization. 
This account shall include all fees 

paid to federal or state governments 
for the privilege of incorporation and 
expenditures incident to organizing the 
corporation, partnership, or other en-
terprise and putting it into readiness 
to do business.

ITEMS 

1. Cost of obtaining certificates author-
izing an enterprise to engage in the public-
utility business. 

2. Fees and expenses for incorporation 
3. Fees and expenses for mergers or con-

solidations. 
4. Office expenses incident to organizing 

the utility. 
5. Stock and minute books and corporate 

seal.

NOTE A: This account shall not include any 
discounts upon securities issued or assumed; 
nor shall it include any costs incident to ne-
gotiating loans, selling bonds or other evi-
dences of debt or expenses in connection 
with the authorization, issuance or sale of 
capital stock.

NOTE B: Exclude from this account and in-
clude in the appropriate expense account the 
cost of preparing and filing papers in connec-
tion with the extension of the term of incor-
poration unless the first organization costs 
have been written off. When charges are 
made to this account for expenses incurred 
in mergers, consolidations, or reorganiza-
tions, amounts previously included herein or 
in similar accounts in the books of the com-
panies concerned shall be excluded from this 
account.

302 Franchises and consents. 
A. This account shall include 

amounts paid to the federal govern-
ment, to a state or to a political sub-
division thereof in consideration for 
franchises, consents, water power li-
censes, or certificates, running in per-
petuity or for a specified term of more 
than one year, together with necessary 
and reasonable expenses incident to 
procuring such franchises, consents, 
water power licenses, or certificates of 
permission and approval, including ex-
penses of organizing and merging sepa-
rate corporations, where statutes re-
quire, solely for the purpose of acquir-
ing franchises. 

B. If a franchise, consent, water 
power license or certificate is acquired 
by assignment, the charge to this ac-
count in respect thereof shall not ex-
ceed the amount paid therefor by the 
utility to the assignor, nor shall it ex-
ceed the amount paid by the original 
grantee, plus the expense of acquisition 
to such grantee. Any excess of the 
amount actually paid by the utility 
over the amount above specified shall 
be charged to account 426.5, Other De-
ductions. 

C. When any franchise has expired, 
the book cost thereof shall be credited 
hereto and charged to account 426.5, 
Other Deductions, or to account 111, 
Accumulated Provision for Amortiza-
tion of Electric Utility Plant (for 
Nonmajor utilities, account 110, Accu-
mulated Provision for Depreciation and 
Amortization of Electric Plant), as ap-
propriate. 

D. Records supporting this account 
shall be kept so as to show separately 
the book cost of each franchise or con-
sent.

NOTE: Annual or other periodic payments 
under franchises shall not be included herein 
but in the appropriate operating expense ac-
count.

303 Miscellaneous intangible plant. 
A. This account shall include the 

cost of patent rights, licenses, privi-
leges, and other intangible property 
necessary or valuable in the conduct of 
utility operations and not specifically 
chargeable to any other account. 

B. When any item included in this ac-
count is retired or expires, the book 
cost thereof shall be credited hereto 
and charged to account 426.5, Other De-
ductions, or account 111, Accumulated 
Provision for Amortization of Electric 
Utility Plant (for Nonmajor utilities, 
account 110, Accumulated Provision for 
Depreciation and Amortization of Elec-
tric Plant), as appropriate. 

C. This account shall be maintained 
in such a manner that the utility can 
furnish full information with respect to 
the amounts included herein. 

310 Land and land rights. 
This account shall include the cost of 

land and land rights used in connection 
with steam-power generation. (See 
electric plant instruction 7.) 
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