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CHAPTER I--FEDERAL ENERGY REGULATORY COMMISSION,
DEPARTMENT OF ENERGY

Balance Sheet Accounts
10 Cash.

This account shall include money, checks, sight drafts and sight
bills of exchange, money in banks or in other depositories subject to
withdrawal on demand, and other similar items. The amount of checks and
sight drafts transmitted to payees which are unpaid at the close of the
accounting period shall be credited to this account.

Note: Compensating balances (see Definition 33) under an agreement
which legally restricts the use of such funds shall not be included in
this account. Such balances shall be included in account 10-5 " Special
deposits' or account 22 *"Sinking and other funds.”

(49 U.S.C. 304, 913, 1012)

[32 FR 20241, Dec. 20, 1967, as amended at 41 FR 9158, Mar. 3, 1976.
Redesignated by Order 119, 46 FR 9044, Jan. 28, 1981]

10-5 Special deposits.

This account shall include cash deposits, either placed in hands of
trustees or under the direct control of the reporting company, which are
restricted for specific purposes. Examples are those deposits made for
the payment of dividends and interest due within one year, the
liquidation of other current liabilities, to guarantee fulfillment of
current contract obligations, to meet specific operating requirements,
or compensating balances (see Definition 33) under an agreement which
legally restricts the use of such funds and which constitute support for
short-term borrowing arrangements. Sub-accounts may be set up, if



necessary to account for special deposits for specific purposes.

Note: Deposits available for general company purposes shall be
included in account 10 “"Cash."

(49 U.S.C. 304, 913, 1012)

[41 FR 9158, Mar. 3, 1976. Redesignated by Order 119, 46 FR 9044, Jan.
28, 1981]

11 Temporary investments.

This account shall include the cost of securities and other
collectible obligations acquired for the purpose of temporarily
investing cash, such as United States Treasury certificates, marketable
securities, time drafts receivable, demand loans, time loans, time
deposits with banks and trust companies, and other similar investments
of atemporary character.

This account shall be subdivided to reflect the marketable equity
securities portion (and its corresponding valuation allowance) and
other temporary investments (See Instruction 1-15).

[32 FR 20241, Dec. 20, 1967, as amended at 42 FR 33298, June 30, 1977.
Redesignated by Order 119, 46 FR 9044, Jan. 28, 1981]

12 Notesreceivable.

This account shall include the book cost, not includible elsewhere,
of all collectible obligations in the form of notes receivable,
contracts receivable, and similar evidences (except interest coupons) of
money receivable on demand or within atime not exceeding one year from
date of the balance sheet. Notes receivable from affiliates shall be
included in account 13, Receivables from Affiliated Companies.

13 Receivables from affiliated companies.

This account shall include amounts receivable due and accrued from
affiliated companies subject to settlement within one year from date of
the balance sheet. This includes receivables for items such as revenue
for services rendered, material furnished, rent, interest and dividends,
advances and notes.



14 Accountsreceivable.

This account shall include amounts receivable due and accrued from
other than affiliates which are subject to settlement within one year
from date of the balance sheet. This includes items such as revenue for
services rendered, materia furnished, rent, accounts of officers and
employees, miscellaneous accounts with others.
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14-5 Accumulated provision for uncollectible accounts.

This account shall be credited with amounts provided for losses on notes and
accounts receivable which may become uncollectible, and also with collections on
accounts previously charged hereto. This account shall be charged with any
amounts which have been found to be impractical of collection.

15 Interest and dividendsreceivable.

(a) This account shall include the amount of interest due and
accrued as of the date of the balance sheet on all interest-bearing
obligations held by the carrier. This account shall also include the
amount of dividends declared on stocks owned.

(b) Interest and dividends receivable from affiliated companies or
on the carrier's own securities shall not be included in this account.

16 Oil inventory.

(a) This account shall include the cost of oil purchased and the
value of oil acquired through tariff allowances and operating gains.
Amounts paid preceding carriers for transportation, customs duties, or
similar charges shall be charged to account 230, Allowance Oil Revenue.
Additions to inventory from tariff allowances shall be credited to
revenue at current value. Additions resulting from operating gains shall
be credited against operating oil losses and shortages.

(b) The cost or value of oil owned by the carrier and used to
maintain lines and working tanks in condition for transportation
operations shall be included in account 33, Operating Oil Supply.

17 Material and supplies.

(a) This account shall include the cost, including sales, use and



excise taxes and transportation costs to point of delivery, less
purchase and trade discounts, of all unapplied material and supplies,
such as line pipe, line pipe fittings, fuel, tools, and other pipeline
supplies. The value of items being manufactured by the carrier and the
fair value of salvaged material shall also be included herein.

(b) Carriers shall take annual inventories of material and supplies
and shall make the adjustments necessary to reconcile the books to the
inventory figures. To the extent practicable, adjustments shall be made
directly to the same accounts to which such material and supplies were
charged during the period. Differences that cannot be directly allocated
shall be equitably apportioned among the accounts to which material was
charged since the last inventory.

18 Prepayments.

This account shall include the amount of expenses paid in advance of
accrual such asinsurance, rent, and taxes, the benefits of which are to
be realized in subsequent periods. Monthly transfers shall be made to
the appropriate expense or other accounts for the expired portion of the
prepayments applicable to that month.

19 Other current assets.

This account shall include such items as estimated tax refunds
receivable, legally enforceable, balances due on subscriptions to
capital stock, temporary guaranty and other deposits, and all other
current assets due within one year which are not includible in the other
current asset accounts.

19-5 Deferred income tax assets.

(@) Thisaccount shall include the portion of deferred income tax assets and
liabilities relating to current assets and liabilities, when the balance is a net debit.

(b) A net credit balance shall be included in Account 59, Deferred income tax
liabilities.

[39 FR 33344, Sept. 17, 1974. Redesignated by Order 119, 46 FR 9044,
Jan. 28, 1981]



20 Investmentsin affiliated companies.

This account shall include the cost of investments in securities
(other than securities held in special funds) and investment advances
made to affiliated companies. Separate records shall be maintained to
show the securities pledged and the following classes of investmentsin
each affiliated company:

(a) Stocks.

(b) Bonds.

(c) Other secured obligations.

(d) Unsecured notes.

(e) Investment advances.

21 Other investments.

This account shall include the cost of investments in securities of
(other than securities held in special funds) and advances made to other
than affiliated companies. Separate records shall be maintained to show
the securities
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pledged and the following classes of investments in each nonaffiliated
company:

(a) Stocks.

(b) Bonds.

(c) Other secured obligations.
(d) Unsecured notes.

(e) Investment advances.

22 Sinking and other funds.

(a) This account shall include cash and cost of investment in
securities and other assets, trusteed or otherwise restricted, that have
been segregated in distinct funds for purposes of redeeming outstanding
obligations; purchasing or replacing assets; paying pensions, relief,
hospitalization, and other similar items. This account shall also
include the cash value of life insurance policies on the lives of
employees and officers to the extent that the carrier is the beneficiary
of such policies. Separate subsidiary records shall be maintained for
each distinct fund.



(b) Securitiesissued or assumed by the accounting company shall be
recorded at par or stated value.

(c) This account shall include compensating balances (see Definition
34) under an agreement which legally restricts the use of such funds and
which constitute support for long-term borrowing arrangements.

(49 U.S.C. 304, 913, 1012)

[32 FR 20241, Dec. 20, 1967, as amended at 41 FR 9158, Mar. 3, 1976.
Redesignated by Order 119, 46 FR 9044, Jan. 28, 1981]

23 Reductionsin security values--Credit.

This account shall include provisions for losses in value of
securities held as investments in affiliated or other companies, and
including securities in funds. Concurrent charges shall be made to
account 660, Miscellaneous Income Charges.

[32 FR 20241, Dec. 20, 1967, as amended at 40 FR 53248, Nov. 17, 1975.
Redesignated by Order 119, 46 FR 9044, Jan. 28, 1981]

24 Allowance for net unrealized loss on noncurrent marketable equity
securities-Credit.

This account shall reflect the amount by which aggregate cost
exceeds market value for the noncurrent marketable equity securities
found in accounts 20 and 21. This account shall be debited or credited
so that the balance at the balance sheet date shall reflect such
difference. (Refer to Instruction 1-15.)

This account shall not include amounts by which aggregate cost
exceeds market value if such differences are judged to be other than
temporary. (Such differences should be charged to account 23.)

[42 FR 33298, June 30, 1977. Redesignated by Order 119, 46 FR 9044, Jan.
28, 1981]

30 Carrier property.

This account shall include the cost of tangible property used in
carrier service, or held for such use within a reasonable time under a
definite plan for pipeline operations. Separate primary accounts are
prescribed for each class of carrier property.



31 Accrued depreciation--Carrier property.

This account shall be credited with amounts charged to operating
expenses or other accounts representing the loss in service value of
depreciable carrier property. The service value of depreciable property
retired shall be charged to this account. It shall also include other
entries as may be authorized by the Commission. Detail of this account
shall be maintained by primary property accounts.

32 Accrued amortization--Carrier property.

This account shall be credited with amounts charged to operating
expenses or other accounts representing the loss in service value of
carrier property subject to amortization accounting as authorized by the
Commission. Upon the retirement of property subject to amortization this
account shall be charged with the amount included herein applicable to
the specific property at the time the property isretired. Subsidiary
records shall be maintained for each group of property items under a
separate amortization authorization.
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33 Operating ail supply.

This account shall include the cost of oil purchased and the value
of oil added through tariff allowances and operating gains which is used
to maintain lines and tanks in working condition. Additions to operating
supply from tariff allowances shall be credited to revenue at current
value. Additions resulting from operating gains shall be credited
against operating oil losses and shortages.

34 Noncarrier property.

This account shall include the cost of tangible property not used in
carrier pipeline operations.

35 Accrued depreciation--Noncarrier property.

This account shall be credited with amounts charged to income,
representing the loss in service value of depreciable noncarrier

property.



40 Organization costs and other intangibles.

This account shall include the cost of intangible assets such as
organizing the carrier, patents, permits, franchises, and goodwill.
Organization costs include the legal expense, taxes, fees, stationery
and printing, original capital stock expense and costs of economic
feasibility studies made prior to initial operation of the carrier.
Separate subsidiary records shall be maintained for each class of
intangible asset.

41 Accrued amortization of intangibles.

This account shall be credited with the amounts charged to operating
expenses or income representing the expired cost of intangible property.
When the period of benefit of intangible property isfully expired, or
assets are retired to which the intangible relates, this account shall
be charged with the amount herein applicable to the specific property.

43 Miscellaneous other assets.

This account shall include such items as accounts receivable,
utility deposits, guaranty deposits and other similar assets which are
not expected to be realized or returned to the carrier within one year
from date of the balance sheet. The estimated net salvage value of
retired carrier property held without being dismantled shall be included
in this account.

44 Other deferred charges.

This account shall include items that cannot be disposed of until
further information is received and items of a deferred nature, not
provided for elsewhere, to be amortized to expense or other accountsin
future periods. This includes such items as engineering surveys and
studies and debt expense.

45 Accumulated deferred income tax assets.
This account shall include the amount of deferred taxes determined in

accordance with instruction 1-12 and the text of Account 64, Accumulated
deferred income tax liabilities, when the balance is a net debit.



[39 FR 33344, Sept. 17, 1974. Redesignated by Order 119, 46 FR 9044,
Jan. 28, 1981]

50 Notes payable.

This account shall include outstanding obligations in the form of
notes, and other similar evidences of indebtedness payable on demand or
within one year from the date of issue except those payable to
affiliated companies.

Note: This account shall not include obligations due within one year
which are intended to be refinanced on along-term basis. Long-term
refinancing of short-term obligations means; (1) replacement with long-
term obligations or equity securities, or (2) renewal, extension, or
replacement with short-term obligations for an uninterrupted period
extending beyond one year from the balance sheet date.

The intention to refinance on along-term basis shall be supported
by the ability to refinance. Evidence of this ability includes either;

(1) the actual issuance of along-term obligation or equity securities
for the purpose of refinancing the short-term obligation, after the
balance sheet date but before the balance sheet isissued, or (2) before
the balance sheet is issued, the existence of afinancing agreement
which islong-term and based on terms readily determinable with no
existing violations of its provisions, and with
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alender which isfinancially capable of honoring the agreement.
(49 U.S.C. 304, 913, 1012)

[32 FR 20241, Dec. 20, 1967, as amended at 41 FR 9163, Mar. 3, 1976.
Redesignated by Order 119, 46 FR 9044, Jan. 28, 1981]

51 Payablesto affiliated companies.

This account shall include amounts payable due and accrued to
affiliated companies (except interest and dividends) subject to
settlement within one year from date of the balance sheet, and for which
arrangements for long-term refinancing have not been made (See Note
following account 50, " "Notes Payable™"). This includes payables for
items such as services and material received, rent, advances and notes.



(49 U.S.C. 304, 913, 1012)

[41 FR 9163, Mar. 3, 1976. Redesignated by Order 119, 46 FR 9044, Jan.
28, 1981]

52 Accounts payable.

This account shall include amounts payable due and accrued (except
those to affiliated companies) subject to settlement within one year
from the date of the balance sheet. This includes payables for items
such asjoint revenue, material and supplies, services received, rents,
claims, taxes collected from employees and others for account of taxing
entities, and other similar items.

53 Salaries and wages payable.

This account shall include salaries and wages payable due and
accrued including vacation pay and unclaimed salaries and wages as of
the balance sheet date. Unclaimed sal aries and wages outstanding for
more than one year may be written off to income unless the amount
unclaimed escheats to the state.

54 Interest payable.

This account shall include interest accrued or payable on all
obligations.

55 Dividends payable.

This account shall include the amount of dividends (other than stock
dividends) declared but unpaid as of the date of the balance sheet.

56 Taxes payable.

This account shall include all Federal, state, and local taxes
(except taxes withheld from employees) accrued and payable, estimated if
necessary, as of the balance sheet date. Prepaid taxes shall be shown as
current assets in account 18, Prepayments. Subsidiary records shall be
maintained to allow analyses of this account by matured and unmatured
taxes and by type of tax and taxing entity.



57 Long-term debt payable within one year.

This account shall include the amount of long-term debt which will
mature and become payable within one year from date of the balance sheet
for which arrangements for long-term refinancing have not been made (See
note following account 50, "Notes Payable™).

(49 U.S.C. 304, 913, 1012)

[41 FR 9163, Mar. 3, 1976. Redesignated by Order 119, 46 FR 9044, Jan.
28, 1981]

58 Other current liabilities.

This account shall include all other current liabilities not
provided for elsewhere that are payable within one year from date of
bal ance shest.

59 Deferred incometax liabilities.

(a) This account shall include the portion of deferred income tax assets and
liabilities relating to current assets and liabilities, when the balance is a net credit.

(b) A net debit balance shall be included in Account 19-5, Deferred income tax
assets.

[39 FR 33344, Sept. 17, 1974. Redesignated by Order 119, 46 FR 9044,
Jan. 28, 1981]

60 Long-term debt payable after one year.

This account shall include the total par value of the carrier's
outstanding obligations maturing more than one year from the date of the
balance sheet, including obligations due within one year which are
expected to be refinanced on a long-term basis (See note following
account 52, "Accounts payable"). This account shall be divided to show
the face value of (1) debt issued

[[Page 788]]
and actually outstanding, and (2) debt "nominally issued" and

"nominally outstanding”. These accounts shall be further divided by
the following classes of debt: mortgage bonds, collateral trusts, income



bonds, miscellaneous obligations and nonnegotiable debt to affiliated
companies.

(49 U.S.C. 304, 913, 1012)

[41 FR 9163, Mar. 3, 1976. Redesignated by Order 119, 46 FR 9044, Jan.
28, 1981]

61 Unamortized premium on long-term debt.

This account shall include the premium received and not yet
amortized on the issuance of long-term debt. The amount of premium
received on each issue of bonds, mortgages, notes, and other long-term
debt shall be amortized over the life of the debt by credit to interest
expense.

Note: Issue costs related to long-term debt (debt expense) shall be
included in account 44. Other deferred charges, and amortized over the
life of the debt by charge to account 660, Miscellaneous income charges.

[32 FR 20241, Dec. 20, 1967, as amended at 41 FR 52467, Nov. 30, 1976.
Redesignated by Order 119, 46 FR 9044, Jan. 28, 1981]

62 Unamortized discount and interest on long-term debt.

This account shall include the amount of discount on long-term debt,
and the amount of interest expressly provided for and included in the
face amount of obligations issued or assumed and not amortized as of the
balance sheet date. The amount of discount or interest applicable to
each issue of debt obligation shall be amortized over the life of the
respective debt by charge to interest expense.

Note: Issue costs related to long-term debt (debt expense) shall be
included in account 44, Other deferred charges, and amortized over the
life of the debt by charge to account 660, Miscellaneous income charges.

[41 FR 52467, Nov. 30, 1976. Redesignated by Order 119, 46 FR 9044, Jan.
28, 1981]

63 Other noncurrent liabilities.

(@) This account shall include such items as deferred revenue from



rents or leases that will not be realizable as income within one year,
and the liability for amounts contributed by employees or others for
pensions, savings, and similar items. This account shall also include
the amount accrued for pensions in which the employees have a vested
right and which are administered by the carrier.

[32 FR 20241, Dec. 20, 1967, as amended at 39 FR 33344, Sept. 17, 1974.
Redesignated by Order 119, 46 FR 9044, Jan. 28, 1981]

64 Accumulated deferred incometax liabilities.

(a) This account shall be credited (charged) with amounts
concurrently charged (credited) to account 671, Provision for deferred
taxes and account 696, Provision for deferred taxes--extraordinary
items, representing the net tax effect of the changes in material temporary
differences (see definition 30 (€)) during; current accounting period.

(b) This account shall be credited with the amount of investment tax
credit utilized in the current year for income tax purposes but deferred
for accounting purposes (see instruction 1-12).

(c) This account shall be concurrently debited with amounts credited
to account 671, Provision for deferred taxes representing amortization
of amounts for investment tax credits deferred in prior accounting
periods.

(d) This account shall be maintained in such a manner as to show
separately: (1) The balance of deferred income taxes and
deferred investment tax credit separately as of the beginning and as of
the end of each year entries are made affecting the account balance, (2)
the current years net credit or charges applicable to temporary differences
and deferred investment tax credits.

Note A: The portion of deferred assets and liabilities relating to current assets
and liabilities should likewise be classified as current and included in Account 19-
5, Deferred Income Tax Assets, or Account 59, Deferred Income Tax Liabilities,
as appropriate.

Note B: This account shall include a net credit balance only. A net debit
balance shall be recorded in Account 45, Accumulated deferred income tax assets.

[39 FR 33344, Sept. 17, 1974, as amended at 40 FR 53248, Nov. 17, 1975.
Redesignated by Order 119, 46 FR 9044, Jan. 28, 1981]
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70 Capital stock.

(a) This account shall include the par value of par value stock,
stated value of no-par stock, and the amount received for no-par stock
without stated value, which have been issued to bona fide purchasers and
have not been reacquired and cancelled, also shares of stock nominally
issued. When other than cash is received for no-par value stock, the
fair market value of the consideration shall be entered in this account.

(b) This account shall be divided so as to show separately each
class of stock issued, subdivided between (1) issued and outstanding,
and (2) nominally issued and nominally outstanding.

(c) When an issue of capital stock or any part thereof is
reacquired, either by purchase or donation, and is retired or cancelled,
the par value shall be charged to this account. Any excess of
reacquisition cost over par value shall be allocated between account 73,
Additional Paid-in-Capital and 720, Other Debits to Retained Income. Any
excess of par value over reacquisition cost shall be credited to account
73, Additional Paid-in-Capital.

(d) When an issue of capital stock or any part thereof is
reacquired, either by purchase or donation, and is not retired or
cancelled, nor properly includible in sinking or other funds, the
reacquisition cost shall be charged to account 76, Treasury Stock.

(e) When treasury stock is resold, account 76, Treasury Stock, shall
be credited with the cost paid for it. Gains shall be credited to
account 73, Additional Paid-in-Capital. Losses shall be charged to
account 73, Additiona Paid-in-Capital to the extent that previous net
gains from sales or retirements of the same class of stock are included
therein; otherwise, to account 720, Other Debits to Retained Income.

[40 FR 44562, Sept. 29, 1975. Redesignated by Order 119, 46 FR 9044,
Jan. 28, 1981]

71 Premiumson capital stock.

This account shall include the excess of the actual cash value of
the consideration received at the time of the original sale over the par
or stated value of the stock issued.

72 Capital stock subscriptions.

This account shall include the full amount of the par value, stated



value, or price agreed upon for no-par stock which has been subscribed
under alegally binding purchase agreement. The difference between the
par value or stated value, plus any premiums or the amount agreed upon
for no-par stock, and the down payment or installments received, shall
be recorded as a current asset in account 19, Other Current Assets.
Appropriate subaccounts shall be kept to record separately the
transactions for each class and series of stock involved.

73 Additional paid-in capital.

This account shall include gains from purchase and resale of
reacquired stock. Credits attributable to reductions in the par or
stated value of capital stock may be included in this account only when
approved by the Commission. Separate subaccounts shall be maintained for
each class and series of stock. Also include herein contributions to
capital made by stockholders and others.

74 Appropriated retained income.

This account shall include retained income which has been
appropriated and set aside under contractual or legal requirements and
for other specific purposes, such as the retirement of bonded
Indebtedness, contingencies, redemption of preferred capital stock; fire
losses; plant replacement and additions; miscellaneous employee
benefits; and similar items. Appropriations shall be released when their
respective purposes have been served. Separate subaccounts shall be
maintained for each specific purpose for which retained income is
appropriated.

75 Unappropriated retained income.

(a) This account shall include retained income which has not been
appropriated or set aside for specific purposes. There shall be no
transfers to or from account 73, Additional Paid-in Capital, to this
account unless so authorized by the Commission.
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(b) The balance of accounts 700 to 750, inclusive, shall be closed
to this account at the end of each calendar year.

[32 FR 20241, Dec. 20, 1967, as amended at 34 FR 15483, Oct. 4, 1969; 37



FR 17714, Aug. 31, 1972. Redesignated by Order 119, 46 FR 9044, Jan. 28,
1981]

75.5 Net unrealized loss on noncurrent marketable equity securities.

This account shall include the accumulated changes in account 24 to
the extent that these changes represent a net unrealized loss (aggregate
cost exceeds market value).

[42 FR 33298, June 30, 1977. Redesignated by Order 119, 46 FR 9044, Jan.
28, 1981]

76 Treasury stock.

(a) This account shall include in subdivisions for each class the
reacquisition cost of capital stock which has been actually issued or
assumed by the carrier, then reacquired, and is neither retired nor
cancelled, nor properly includible in sinking or other funds.

(b) This account shall be maintained to reflect separately
securities pledged or unpledged.

(c) This account shall be shown on the Balance Sheet as a deduction
inarriving at Stockholders' Equity.

Note A: The accounting for the reacquisition of capital stock and
resale thereof shall be in accordance with balance sheet account 70,
paragraphs (c) through (e).

[40 FR 44562, Sept. 29, 1975. Redesignated by Order 119, 46 FR 9044,
Jan. 28, 1981]



