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Duane Morris LLP

505 9th Street, NW

Washington, DC 20004

Attention:
Daniel M. Malabonga



Counsel for Midwest Independent Transmission System Operator, Inc.

Reference:
Auction Revenue Rights Proposal

Dear Mr. Malabonga:

1. On June 30, 2010, Midwest Independent Transmission System Operator, Inc. (Midwest ISO) filed proposed revisions to the timetable for inclusion of new resources that form the basis for the allocation of Long-Term Firm Transmission Rights (LTTR) or Auction Revenue Rights (ARR) in its Open Access Transmission, Energy and Operating Reserve Markets Tariff (ASM Tariff).

2. Notice of Midwest ISO’s June 30, 2010 filing was published in the Federal Register, 75 Fed. Reg. 40,805 (2010), with interventions or protests due on or before  July 21, 2010.  Madison Gas & Electric Company, Midwest Municipal Transmission Group, Missouri Joint Municipal Electric Utility Commission, Missouri River Energy Services, and WPPI Energy (collectively, Midwest TDU) filed a motion to intervene and comments.  MidAmerican Energy Company, Detroit Edison Company, American Municipal Power, Inc., Consumers Energy Company, Wisconsin Electric Power Company, Ameren Services Company, and Exelon Corporation filed motions to intervene.  Xcel Energy Services Inc. filed an out-of-time motion to intervene.

3. Pursuant to Rule 214 of the Commission’s Rules of Practice and Procedure,        18 C.F.R. § 385.214 (2010), the timely, unopposed motions to intervene serve to make the entities that filed them parties to this proceeding.  Pursuant to Rule 214(d) of the Commission’s Rules of Practice and Procedure, 18 C.F.R. § 385.214(d) (2010), the Commission will grant the late-filed motion to intervene of Xcel Energy Services Inc., given its interest in the proceeding, the early stage of the proceeding, and the absence of undue prejudice or delay.

4. In its June 30, 2010 filing, Midwest ISO proposes to modify the timetable for the inclusion of new resources in the set of resources that form part of the basis for Midwest ISO’s allocation of LTTRs and ARRs.  In particular, Midwest ISO proposes to allow the designation of eligible new generation resources as new Reserved Source Points.
  However, each new generation resource requested to be designated as a new Reserved Source Point will need to undergo a simultaneous feasibility test for all four seasons and the addition or substitution of a Reserved Source Point is deemed effective in the next full season of commercial operation following a request.  The proposal revises the original tariff provision that made new Reserved Source Points effective at the next annual ARR allocation period.  Midwest ISO requests an effective date of September 1, 2010.

5. Midwest TDUs support the proposal as a step in the right direction.  Midwest TDUs note, however, that there are at least two other crucial issues related to Reserved Source Points that remain to be addressed within Midwest ISO.  First, they assert that it is not possible for new baseload generation to obtain new long-term rights, noting that no new long-term rights were allocated during the two annual allocations that have been conducted since the current LTTR system was established.  Second, Midwest TDUs state that a load-serving entity constructing a new baseload unit is likely to be ineligible for LTTRs since the transmission upgrades and generation go into the long-term rights allocation model at different times.  They state that they have raised these issues with Midwest ISO and other stakeholders, and they look forward to continued discussion in the stakeholder process on ways to address these matters.

6. We will accept Midwest ISO’s proposed revisions to its ASM Tariff, effective September 1, 2010, as requested.  We find reasonable the balance the proposal provides for market participants interested in obtaining ARR allocations as quickly as possible for new generation resources while protecting market participants with existing ARR allocations whose revenues recovered from ARRs may be impacted by the ARR revenues being provided to the holders of new Reserved Source Points.  These protections, namely the requirement for simultaneous feasibility tests for all four seasons after commercial operation and the requirement that the addition or substitution of Reserved Source Points become effective in the next full season of commercial operation, should leave holders of existing ARR allocations unaffected by the proposed revision.

7. The concerns raised by the Midwest TDUs regarding the number of long-term rights allocated to baseload resources and the modeling process for transmission upgrades are beyond the scope of Midwest ISO’s proposal, and therefore we do not address them.  As Midwest TDUs recognize, these are issues for continued discussion in the stakeholder process, and we encourage the Midwest TDUs and stakeholders to continue discussing these matters with Midwest ISO.
By direction of the Commission. 
Kimberly D. Bose,

Secretary.

� Midwest ISO, FERC Electric Tariff, Fourth Revised Vol. No. 1.


� LTTRs are granted based on each market participant’s resources, termed Reserved Source Points that are included in a pool of eligible Reserved Source Points.





