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Schedule C-4

SEA ROBIN PIPELINE COMPANY, LLC
Methods and Procedures Followed in Capitalizing Interest

During Construction and Other Construction Overheads

Twelve Months Ended February 28, 2007, As Adjusted

Sea Robin Pipeline Company, LLC has made no changes in these methods.  Allowance for funds used during construction is being computed in accordance with Order No. 561 in Docket No. RM75-27, dated February 2, 1977, effective January 1, 1977.


Allowance for funds used during construction is charged on all construction projects in Construction Work in Progress which have not been completed by the end of the previous month for which the allowance for funds used is being charged.  For construction projects, an allowance for funds used during construction is charged up to the date the property is actually placed into service.  The amount is computed monthly by applying 1/12 of the annual rate to the balance of each work order at the end of the preceding month.  The allowance for each month is credited to Allowance for Other Funds Used During Construction, (Equity) Account 419.1, and the Allowance for Borrowed Funds Used During Construction, Account 432.


Operations and Engineering costs associated with the preparation of documents and information used for construction projects and general supervision of construction projects are charged to overhead accounts.  Operations overhead is allocated to construction and retirement projects as a payroll loading charge to dollars of labor directly charged to projects.  Engineering overhead is allocated to construction, retirement and other work in progress, and preliminary survey projects based on total authorized cost.
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