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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Sea Robin Pipeline Company, L1.C § Docket No. RPO7-__ -000
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PREPARED DIRECT TESTIMONY
OF
WILLIAM W. GRYGAR

Please state your name and business address.

My name is William W. Grygar. My business address is 5444 Westheimer Road,
Houston, Texas 77056.

By whom are you employed and in what capacity?

I am Vice President of Rates and Regulatory Affairs for Panhandle Eastern Pipe
Line Company, LP (“Panhandle”) and Florida Gas Transmission Company, IL.LC
(“FGT™). 1supervise the Rates and Regulatory Affairs Department for the
Panhandle Energy pipeline group of companies. In addition to Panhandle and
FGT, these companies include Trunkline Gas Company, LLC, Trunkline LNG
Company, LLC, Sea Robin Pipeline Company, LLC and Southwest Gas Storage
Company.

What is your employment history with the Panhandle Energy pipeline group?
Starting in February 1973, I have held various positions of increasing

responsibility relating to rates and regulatory affairs for the interstate pipelines.
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What is your educational background?
I graduated from the University of Texas in May 1969 with a Bachelor of Business
Administration Degree with a major in Finance. In December 1972, I received a
Master of Business Administration degree from Southwest Texas State University.
I am a certified public accountant.
Are you a member of any professional associations?
Yes. Iam a member of the American Institute of Certified Public Accountants, the
Texas Society of Certified Public Accountants, and the Rate Committee of the
Interstate Natural Gas Association of America (“INGAA™).
Have you previously given testimony before the Federal Energy Regulatory
Commission?

Yes. My most recent testimony was submitted in Panhandle Fastern Pipe Line

Co., Docket No. RP92-166-000, Sea Robin Pipeline Company, LLC, Docket No.

CP95-168-000, Trunkline Gas Co., Docket No. RP96-129-000, Transwestern

Pipeline Company, LLC, Docket No. RP06-614-000, and Southwest (Gas Storage

Company, Docket No. RP07-34-000.

What is the purpose of your testimony in this proceeding?

My testimony will discuss Classification, Cost Allocation and Rate Design for the
Sea Robin filing in this proceeding. Specifically, I will discuss: (1) certain aspects
of cost classification, cost allocation and rate design methodologies, and the
assignment and allocation of costs to Sea Robin’s rate areas; and (2) the

transportation volumes and reservation units upon which the gathering and



10

11

12

13

14
15
16

17
18
19

20
21
22
23

24
23
26
27

EXHIBIT NO. SR-32
Docket No. RP07-__ -000
Page 3 of 15
transmission transportation rates are based, as adjusted for actual discounting
experience.
What Base Period is utilized by Sea Robin for this filing?
Sea Robin has used a Base Period reflecting the actual data for the twelve months
ended February 28, 2007. Adjustments were incorporated for known and
measurable changes which will occur during the nine months succeeding the end
of the Base Period, through November 30, 2007 (“Adjustment Period”). The Base
Period, as adjusted for changes occurring in the Adjustment Period, 1s referenced
as the “Test Period”.
What exhibits are you responsible for in this proceeding?

I am responsible for the following exhibits:

Exhibit No. Reference Description
SR-33 Schedule I-1 Funectionalization of Cost of Service
SR-34 Schedule I-2 Classification of Cost of Service,

Twelve Months Ended February 28,
2007, As Adjusted

SR-35 Schedule I-1(a) Allocation of Cost of Service, by Rate
Areas, Twelve Months Ended
February 28, 2007, As Adjusted

SR-36 Schedule I-1(d) Methodology to Allocate Commen or
Joint Costs to Each Rate Area,
Twelve Months Ended February 28,
2007, As Adjusted

SR-37 Statement J Comparison of Estimated Revenues
with Cost of Service, Twelve Months
Ended February 28, 2007, As
Adjusted
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SR-38 Schedule J-2 Proposed Base Rates
Derivation of Rates
SR-39 Schedule J-1 Summary of Billing Determinants
SR-40 Schedule J-1.1 Discount Adjustments

Schedule J-1.2

SR-41 Statement G Summary of Revenues, and
Billing Determinants, Twelve Months
Ended February 28, 2007, As

Adjusted

SR-42 Schedule G-1 Base Period Volunies and Revenues
by Rate Schedule

SR-43 Schedule G-2 Test Period Volumes and Revenues
by Rate Schedule

Rate Design Methodology

What rate design underlies the rates included in the current filing?

Sea Robin continues to use the Straight Fixed Variable (“SFV™) cost classification,
cost allocation and rate design methodology, as previously approved in Docket No.
CP95-168-000. For Rate Schedules FTS, FTS-2 and ITS, the rates are designed
using the cost classification, cost allocation and rate design features which the
Commission has approved for use on the Sea Robin system, based on the current
cost of service. Sea Robin proposes gathering and transmission transportation
rates that: (1) reflect costs directly attributable or properly allocated to each area;
and (2) only use those billing determinants that appropriately reflect the volumes
being received in, transported through and/or delivered in each transportation rate
area. In addition, rates for interruptible transportation service continue to be

derived on the 100 percent load factor basis. Rates for Rate Schedule FTS-2, the
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rate schedule applicable to certain firm shippers, continue to reflect a reservation
rate or a volumetric based rate calculated on the historical methodology for this

service.

Functionalization

How is Sea Robin’s cost of service functionalized?
Exhibit No. SR-33 sets forth the functionalization of the Cost of Service. That
exhibit reflects the Cost of Service provided by Sea Robin witness Mr. Biediger.
This functionalization reflects that all of the Cost of Service is classified as either
transmission facilities or gathering facilities.

Classification
Are these functionalized costs further classified?
Yes, the functionalized costs have been classified in relationship to their
characteristics as either fixed or variable costs. This classification is shown in
Columns (a) through (c) on Pages 1 and 2 of my Exhibit No. SR-34. Page 1 of
Exhibit No. SR-34 is a summary of the classification of the gathering cost of
service for the twelve months ended February 28, 2007, as adjusted. Page 2 of
Exhibit No. SR-34 is a summary of the classification of the transmission cost of
service for the twelve months ended February 28, 2007, as adjusted.
For purposes of your testimony and exhibits, how do youn define fixed costs

and variable costs?
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Fixed costs are those costs which do not vary materially when gas throughput
varies and variable costs are those costs which vary directly and materially with
systemn throughput.
Once costs have been classified as either fixed or variable, how are they
further classified?
Once costs have been identified as either fixed or variable, the costs are then
classified for purposes of cost allocation and rate design as either reservation or
usage. Columns (¢) and (f) of Pages I and 2 of my Exhibit No. SR-34 reflect this
classification, which is based on the SFV methodology.
How does Sea Robin use the SFV methodology in its filing?
Sea Robin uses the SFV methodology for cost classification, cost allocation and
rate design. Under this method, all of the gathering and transmission fixed costs
including return on equity and related income taxes are included in the reservation
component of transportation rates, and all variable costs are included in the usage
component of transportation rates.

Cost Assienment and Allocation

What is the basis for the cost assignment and allocation underlying Sea
Robin’s transportation rates?

A separate cost of service has been determined for each rate area, as shown on
Exhibit No. SR-33. Rate Base and Cost of Service components identifiable by area
were assigned directly to the appropriate rate area, while common or general

components were allocated based on direct plant, direct labor and throughput
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utilization factors. The allocation method used is consistent with the settiement of
Docket No. CP95-168-000. The methodology to develop the cost of service for
each transportation rate area is consistent with the Commission’s policy to avoid
subsidization of some shippers by others.

Exhibit No. SR-35 summarizes the allocation of the cost of service for each
of the transportation rate areas. Sea Robin has maintained its books and records in
such a way as to facilitate the identification of costs applicable to the gathering or
transmission function for use in the derivation of rates for each service.
Supporting details for the methodology used to allocate common or joint costs to
gathering or transmission service are included in Exhibit No. SR-36.

Please explain your Exhibit No. SR-36.

Exhibit No. SR-36 reflects the method and calculations used to assign and, in
appropriate circumstances, to allocate common or general costs and certain
miscellaneous items to the gathering or transmission service. Pages 1 and 2 of my
Exhibit No. SR-36 reflect allocation units and resulting factors used to allocate
General or Common Costs to the rate areas by utilizing a ratio of direct plant and
direct labor. Transportation volumes are utilized to allocate miscellaneous
revenues related to the transportation of liquids to each rate area. Pages 3 through
13 detail the allocation of the components of the Cost of Service that are not
directly assigned to each transportation rate area.

Derivation of Rates

Please explain your Exhibit No. SR-37.
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Exhibit No. SR-37 is a reconciliation of transportation service revenues as shown
on Statement G to the Total Cost of Service.
How are Sea Robin’s proposed transportation rates derived?
Sea Robin’s proposed transportation rates are shown on my Exhibit No. SR-38,
Page 1. This schedule shows the base rates for Rate Schedules FTS, FTS-2, and
ITS for gathering and transmission transportation service.

Exhibit No. SR-38, Pages 2 and 3, shows the derivation of the gathering
and transmission base rates. The reservation components of the transportation
rates have been designed to recover the reservation costs. The reservation rate
components are calculated by dividing the total allocated reservation costs within
each rate area by the reservation design units for that rate area. The usage rate
components for each rate area are calculated by dividing the total allocated usage
costs within each rate area by the usage design units for that rate area. The
gathering reservation and usage design units are based on transportation customers’
Maximum Daily Quantity (“MDQ”) and usage throughput volumes that are
associated with receipt points classified as gathering. The transmission reservation
and usage rate design units are based on transportation customers” MDQs and
usage throughput volumes that utilize the transmission facilities.

The rates for Rate Schedule ITS are the 100 percent load factor equivalents
of the FTS rate for each of the transportation rate areas.

The reservation and usage rates for Rate Schedule FTS-2 are the same as

the rates for Rate Schedule FTS. The volumetric rate components for Rate
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Schedule FTS-2 are calculated from the composite rates for each transportation
rate area utilized by these shippers, on a one-part rate basis, This is the historical

basis used to calculate the rate for service under Rate Schedule FTS-2.

Rate Design Determinants

How are Sea Robin’s rate design units determined?

. Sea Robin’s reservation and usage design units take into account known and

measurable changes in contractual arrangements which have become effective
during the Base Period or which are to become effective before the end of the Test
Period. Test Period adjustments for Sea Robin’s transportation volumes are
provided by Sea Robin’s witness Mr. Langston. Exhibit No. SR-39 shows the
summary of billing determinants utilized to calculate Sea Robin’s transportation
rates.

The units used to calculate reservation rates are based on the transportation
customers’ contract demands or MDQ, as adjusted, in each rate area for firm Rate
Schedules FT'S transportation customers; either a transportation customers’
contract demand or MDQ or a representative projected level of imputed contract
demand, as applicable, for Rate Schedule FTS-2 transportation customers; and a
representative projected level of imputed contract demand applicable to Rate
Schedules ITS transportation customers, based on projected throughput volumes,
all as adjusted for discounting. Last, a representative projected level of imputed
contract demand, based on projected throughput, has been included for contract

overrun volumes.
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The usage rate design units were derived by adjusting the actual quantity
for all transportation agreements during the twelve months ended February 28,
2007, the Base Period in this proceeding. My Exhibit No. SR-39 shows that the
Test Period transportation volumes, unadjusted for Sea Robin’s discounting
experience, are 129,689,086 Dt and 180,541,057 Dt for gathering and transmission
service, respectively.
Have you prepared an exhibit which reconciles the reservation and usage
billing determinants unadjusted and adjusted for discounting?
Exhibit No. SR-39 reconciles the reservation and usage billing determinants
unadjusted for actual discounting experience with the reservation and usage billing
determinants utilized to derive Sea Robin’s proposed rates which are adjusted for
discounting. I will discuss the adjustments for discounting later in my testimony.
Upon what design units are Sea Robin’s rates based?
Sea Robin’s design units for the gathering reservation component of rates are
2,708,849 Dth and for the usage component of rates the volumes are 75,836,655
Dth. The rate design units for the transmission reservation component of rates are
1,431,554 Dth and for the usage component of rates the volumes are 51,483,463
Dth. These rate design units are based on the Test Period transportation volumes
stated in dekatherms for each rate area, as adjusted for discounting.

Discount Adjustment

What discount adjustment method is used to establish the reservation design

units?
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Sea Robin uses the iterative methodology in this filing. The iterative methodology
is the Commission’s preferred basis for determining the discount adjustment. The
iterative method is applied in order to assure that only transactions which are
discounted when compared to the final rates are given weight in a discounting
computation. Under that method, only reservation units and volumes associated
with transactions in which the discounted rate was less than the final calculated
maximum rates are included in the discount adjustment. The reservation units and
volumes which are to be reflected in the design of rates are determined by
ascertaining a preliminary rate which accords no weight to discounting. Any
transactions provided at rates below that rate are then accorded weight in the
calculation by multiplying the proportionate revenue contribution percentage by
the discounted volumes. The proportionate revenue contribution percentage of
reservation units and volumes associated with a particular transaction is
determined by comparing the revenue actually provided by the discounted
reservation unit or volume with the revenues that the transaction would have
provided at maximum rates. This process is continued through further iterations,
which in successive calculations ultimately will reflect final rates and all
transactions which fall within the discounting threshold.
What discount adjustment is used to establish the reservation design units?
My Exhibit No. SR-40 sets forth the discount adjustment which reflects discounted
reservation units to the extent of their projected proportionate contribution to

revenues, which is based on Sea Robin’s projection of applicable rates for firm
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service for the Test Period. Exhibit No. SR-40 also shows the discount adjustiment
which reflects discounted usage volumes to the extent of their projected
proportionate contribution to revenues, which is based on Sea Robin’s projection
of applicable revenue for interruptible service under Rate Schedule ITS for the
Test Period. The discount adjustment is calculated separately for each of the
transportation rate areas.
Why should a discount adjustment be reflected in the design of Sea Robin’s
rates?
A discount adjustment in the rate design process is necessary in order to avoid
attributing full revenue responsibility to services that did not provide full revenue
recovery. Sea Robin is able to achieve the level of transportation and the level of
firm transportation contracts upon which its rates are based only by substantially
discounting its services.

A discount adjustment is properly used in the design of rates. Rate designs
which inhibit discounting will be inefficient and inequitable because they would
remove the incentive for pipelines to discount their services in the future to capture
marginal firm and interruptible business.

Competing pipelines have adopted SFV-based rates and Sea Robin and
other pipelines also have capacity release mechanisms in their tariffs. Interruptible
service on the Sea Robin system has been subject to continuing price competition.
The markets which Sea Robin serves continue to be characterized by the presence

of more than ample capacity. Only those discounts, and only those levels of
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discounts, which are necessary to maintain and secure new transportation volumes
are given. Without these discounts, Sea Robin could not have attained the contract
demand and throughput levels which are reflected in this filing. These factors
support Sea Robin’s Test Period projection for firm and interruptible transportation
services.

Discounting of firm and interruptible transportation has continued during
the entire Base Period. Since the Test Period data is based on contracts which will
continue to be in effect, there is no reason to expect any reduction in the level of
discounts through the conclusion of the Test Period. By providing these
transportation services, Sea Robin has been able to spread its fixed costs over a
greater base than it would have been able to in the absence of the discounting.
Were the discounts provided necessary for these transactions to be included as
system load?

Yes. Sea Robin was able to achieve the level of firm transportation contract
demand and interruptible throughput which it did achieve only because of the
substantial discounts which it provided. The testimony of Sea Robin’s witness Mr.
Langston describes the system utilization during the Base Period and Test Period
in this proceeding.

Does Sea Robin have any negotiated rate agreements?

No.

Revenues and Billing Determinants

Please explain Exhibit No, SR-41.



10

11

12

13

14

15

16

17

18

19

20

21

EXHIBIT NO. SR-32
Docket No. RP07-__ -000
Page 14 of 15
Exhibit No. SR-41 is comprised of Statement G, Pages 1 through 5 and shows
the actual revenues and billing determinants for the Base Period and projected
revenues and billing determinants for the Test Period.
Page 1 of Exhibit No. SR-41 is a summary of the revenues for the Base Period
and Test Period. The revenues are shown for each of the transportation rate
areas. As shown on Line 5, Column (a), the actual revenues for the twelve
months ended February 28, 2007 are $9,597,419. The estimated revenues shown
on Line 5, Column (b) for the Test Period are $23,158,158. This indicates a
revenue deficiency of $13,560,739. Pages 2 and 3 of Exhibit No. SR-41 detail
the reservation, usage, and overrun revenues for Rate Schedules FTS, FTS-2 and
ITS. Pages 4 through 6 summarize the Test Period and Base Period volumes for
Rate Schedules FTS and FTS-2, and ITS. The reservation and usage volume
adjustments for the Test Period are shown on Page 5.
Please discuss Exhibit No. SR-42.
Exhibit No. SR-42 is comprised of Schedules G-1(a) through G-1(c). Schedules
G-1(a) through G-1(c) show Base Period gathering and transmission revenues
and billing determinants by month, by customer name, by rate schedule and by
rate component. Billing determinants are unadjusted for discounting, and
revenues are separated into operating revenues and surcharges. Contracts with a
primary term of less than one year, contracts with affiliates, and negotiated rate

agreements are identified. Contracts with capacity release transactions are also
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identified. As shown on Exhibit No. SR-42, no transportation service was
provided to an affiliate.
Q. Please explain Exhibit No. SR-43.
Exhibit No. SR-43, which is comprised of Schedules G-2(a) and G-2(b), provides
for the Test Period the same information that Schedules (G-1(a) and G-1(b)
provide for the Base Period. In accordance with the Commission’s regulations
implemented in Order 582, the reservation and usage billing determinants have
not been adjusted for Sea Robin’s discounting experience. The Test Period
reservation and usage quantities are supported by the testimony of Sea Robin
witness Mr. Langston.
Q. Does this complete your prepared direct testimony?

A.  Yes, it does.
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Schedule I-1
SEA ROBIN PIPELINE COMPANY, LLC
Cost of Service
Twelve Months Ended February 28, 2007, As Adjusted
Line
No. Description Total Gathering Transmission
(a) {b) (c)
Operating Expenses
i Onperations and Maintenance $ 6,246,620 & 2524621 § 3,722,008
2 Administrative & General 4,353,847 685,882 3,673,065
3 Total Operating Expenses 10,606,476 3,210,503 7,395,973
4 Depreciation Expense 4,334,943 2,813,073 1,521,870
5 Taxes Other Than Income 315,335 19,710 295,625
6 Return @ 10.71% 5,546,966 1,494,865 4,052,101
7 Federal Income Taxes 2,273,838 615,850 1,657,088
8 State Incame Taxes 92,733 25,116 67,617
9 Revenue Credits {1,170,430) (488,968) (681,462)

10 Total $ 21999861 & 7,690,149 § 14,308,712
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Exhibit No. SR-35

Page B

Docket No. RPO7-____-000
Schedule |-1(a)

Page 6

SEA ROBIN PIPELINE COMPANY, LLC

Accumulated Provision for Depreciation, Depletion and Amortization

Twelve Months Ended February 28, 2007, As Adjusted

Line FUNCTIONALIZATION
No. Description Total Gathering Transmission
(a) (b) {c}
Account 108 Accumulated
Provisions for Depreciation
of Gas Plant in Service
Gathering
1 Offshore {153,864,245) § (153,964,245) -
2 ARO - - -
3 Total {153,964,245) {153,864,245) -
4 Negative Salvage {10,854,904) (10,854,904} -
Transmission
5 Onshore {19,011,4186) - {18,011,416)
B Offshore {57,007,776) - (57,007,776)
7 Communications {257,382) - (257,382)
8 ARO - - -
9 Total {76,276,574) - {76,276,574)
10 Negative Salvage (5,427,054) - (5,427,054)
i General Plant 1/ (699,559) (418,902) (280,657)
12 Subtotal {247,222,336) {165,238,051) (81,984,285)
13 Retirement Work In Progress - - -
14 Total Account 108 (247,222,336) {165,238,051) (61,984,285)
Account 111 Accumulated
Provision for Amortization
15 Intangible - Software 1/ (2,319,229) (1,388,773) {930,456)
16 Intangible - Contribution 2/ (4,407,029) (4,315,304) (91,725)
17 Total Accumulated Provision (253,048,504) $ {170,942,128) (83,006,466)
1/ See Schedule I-1(d), Page 7
2/ Direct Assignment
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SEA ROBIN PIPELINE COMPANY, LLC

Exhibit No, SR-38
Page 4
Docket No. RPO7-_ -000

Schedule I-1(d)

Page 4
Total Plant With Allocations
Twelve Months Ended February 28, 2007, As Adiusted
Line
No. Description Gathering Transmission Total
(a) (b) (c)
1 Direct Plant & 182,071,546 § 121985036 § 304,056,582
General Plant
Intangible

2 Software 3,131,704 2,098,192 5,229,896
3 Trailers, Winches & Beds 3,659 2,452 6,111
4 Transp. Equip-Autos & Pickups 26,776 17,939 44,715
5 Computer Equipment 149,840 100,390 250,230
6 Power Operated Equipment 93,342 62,538 155,880
7 Other 854,033 572,189 1,426,222
8 Total Allocated General Assets 4,259,354 2,853,700 7,113,054
9 Sub-Total 186,330,900 124,838,736 311,169,636
10 intangible - Contribution 1/ 4,675,991 94,127 4,770,118
11 Total Gas Plant In Service $ 191,006,891 $ 124032863 § 315939,754

1/ Direct Assignment




Exhibit No. 8R-36

Page b
Docket No. RPO7-___-000
SEA ROBIN PIPELINE COMPANY, LLC Schedule I-1(d)
Page 5
General Plant Allocation - Depreciable
Twelve Months Ended February 28, 2007, As Adjusted
Line
No. Description Gathering Transmission Total
(a) (b) (c)
Allocated Plant
Intangible Plant
1 Intangible Software 3,007,107 2,014,714 5,021,821
General Plant
2 Trailers, Winches & Beds 3,659 2,452 6,111
3 Transp. Equip-Autos & Pickups 26,776 17,939 44,715
4 Computer Equipment 149,840 100,380 250,230
5 Power Qperated Equipment 93,342 62,538 155,880
6 Other 854,033 572,189 1,426,222
Total Allocated
7 intangible & General Plant 5 4134757 % 2770222 % 6,904,979
8 Percentages 1/ 59.88081% 40.11819% 100.060000%

1/ Schedule I-1(d), Page 1



Exhibit No. SR-36

Page 6
Docket No RP0O7-___-000
SEA ROBIN PIPELINE COMPANY, LL.C Schedule 1-1{d)
Page B
General Plant Aliocation - Non Depreciable
Twelve Months Ended February 28, 2007, As Adjusted
Line
No. Description Gathering Transmission Total
(a) (b) {c)
Allocated Plant
Intangible Plant
1 Intangible Software 124,597 83,478 208,075
General Plant
2 Trailers, Winches & Beds - - -
3 Transp. Equip-Autos & Pickups - - -
4 Computer Equipment - - -
5 Power Qperated Equipment - - -
B Other - - -
Total Allocated
7 intangible & General Plant $ 124597 § 83,478 $ 208,075
8 Percentages 1/ 59 88081% 40.11919% 100.00000%

1/ Schedule I-1(d), Page 1



SEA ROBIN PIPELINE COMPANY, LLC

Exhibit No. SR-36

Page 7

Docket No. RP0O7-
Schedule 1(d)

Page 7
Generat Plant Provision for Accumulated Depreciation, Depletion and Amortization
Allocated to Functions

Twelve Months Ended February 28, 2007, As Adjusted

-000

Line
No. Description Gathering Transmission Total
(a) {b) {c)
Allocated Plant
Intangible Plant
1 Intangible Software (1,388,773) § (930,456} §  (2,319,229)
General Plant
2 Trailers, Winches & Beds {724) (485) (1,209)
3 Transp. Equip-Autos & Pickup (125) (84) {209)
4 Computer Equipment (10,189) (6,826) (17,015)
5 Power Operated Equipment (91,448) (61,269) {152,717)
6 Other (316,416} {(211,993) (528,409)
7 Sub-Total - General Plant (418,902) {280,657) (699,559)
Totat Allocated
8 Intangible & General Plant (1,807,675) {1,211,113) (3,018,788)
Direct Assignment
Intangible Plant
9 Intangible Contribution {(4,315,304) {91,725) {4,407,029)
10 Total Intangible & General Plant (6,122,979) $ (1,302,838) $  (7,4253817)
11 Percentages 1/ 58.88081% 40.11919% 100.00000%

1/ Schedule I-1{d), Page 1
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SEA ROBIN PIPELINE COMPANY, LLC

Working Capital Allocated

Tweive Months Ended February 28, 2007, As Adjusted

Exhibit No. SR-36
Page 9
Docket No. RP0O7-

-000

Schedule I-1(d)
Page 9

Line
No. Description Perceniages Reference Total Gathering Transmission
{a) (b} (53]
1 Materials and Suppiies 3 748,730 § %
2 Gathering 58 BBOB1% Schedule i-1{d), Page 1 448,346
3 Transmisslon 40 11518% Schedule 1-1{d), Page 1 300.384
4 Prepaymentis 208,242
5 Gathering 59.88081% Schedule 1-1(d}, Page 1 124,687
1 Transmission 40 11918% Schedule [-1(d}, Page 1 83,545
7 Total Working Capital 5 956,972 & 573,043 & 383,929




Exhiblt No. SR-36

Page 10
Docket No. RP07-___-000
SEA ROBIN PIPELINE COMPANY. LLC Schedule 1-1 (d)
Taxes Other Than Income Taxes Allocaled Page 10
Twelve Monihs Ended February 28. 2007, As Adjusted
Line
No, Description Percentages Reference Total Gathering Transmission
{a) (b (c)
1 Ad Valorem $ 80.228 § $
2 Gathering - -
3 Transmisslon $00 00000% 80,228
4 Payroll 224,286
5 Gathering 8 73442% Schedule I-1{d}. Page 1 18,690
6 Transmission 91 28558% Schedula 1-1{d), Page 1 204,696
7 Delaware Franchise Tax 200
8 Gathering 59 BBOB1% Schedule i-1(d). Page 1 120
9 Transmission 40.11919% Schedule i-1{d), Page 1 BO
10 Louisiana Compressor Fuel Use Tax 621
1t Gathering - -
12 Transsaission 100 0D0O0D% 621

13 Totat Taxes Other Than Income 5 315335 % 18,710 % 295,625




Exhibit No. SR-36

Page 11
" PELINE €O L Docket No. RPO7-___-000
|| R
SEA ROBIN PIPEL MPANY. LLC Schedu!e -1 (d)
Deferred Taxes Allocaled fo Funclions Page 11
Twelve Months Ended February 28. 2007, As Adjusted
Line
No. Descrigtion Percentages Reference Total Gathering Transmisslon
{a) {b) {c)
1 Deferred Income Taxes $ (11825000} § s
2 Gathering 59 88081% Schedule |-1¢d), Page 1 {6.9681,144)
3 Transmission 40 $18158% Schadule |-#{d). Page 1 {4,663,858)
4 ‘total Deferred income Taxes 5 {11.825000) $_ (Bust a4} 3 {4,663,856)
5 Deficlent Deferred income Taxes 17.268
6 Gathering 59 BB0B1% Schedute i-1(d). Page 1 10.359
7 Transmission 40 11819% Schedule i-1{d). Fage 1 6,940

8 Total Deflciant Deferred Income Taxes % 17,208 § 10,359  § 6,840




SEA ROBIN PIPELINE COMPANY, LLC

Exhibit No. SR-36

Page 12

Docket No. RP0O7-__-000
Schedule I-1(d)

Regulalory Assets Page 12
Twelve Months Ended February 28, 2007, As Adjusied
line Total Adlocated
No. Description Reference Percentages As Adiusted Amount
{a) B {c)
1 AFUDC Equity Gross Up 3 469,263 $
2 Gathering Schedule [-1{d), Page 1 59 88081% 286,998
3 Transmission Schedule i-1{d), Page 1 40.11919% 188,265
4 Total Regulalory Assels % 469,263 % 469,263
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SEA ROBIN PIPELINE COMPANY, LLC

Comparison of Actual Revenues with Cost of Service
Twelve Months Ended February 28, 2007, As Adjusted

Line Estimated
No. Description Revenues
(a)
1 Gathering $ 7,687,624 3
2 Transmission 14,300,104
3 Total $ 21,987,728 1/ %

1/ Statement G, Page 1, Column (a), line 3.
2/ Schedule I-1, Page 1, Column (&), Line 10.

Exhibit No. SR-37
Docket No. RPO7-___-000
STATEMENT J

Cost of
Service

(b)
7,690,149

14,309,712

21,999,861 2/




Exhibit No. SR-38

Page 1
Docket No. RPO7-__ -000
SEA ROBIN PIPELINE COMPANY, LLC Schedule J-2
Page 1
Schedule of Rates
Line
No. Description Reservation Usage Qverrun
(a) (b} ()
Transportation Service
Rate Schedule FTS
1 Gathering $ 28389 - 0.0933
2 Transmission 88234 0.03286 0.2901
Rate Schedule FTS-2
3 Gathering 2.8389 - (.0933
4 Transmission 8.8234 (.0326 0.2901
Volumetric Rate
5 Gathering - 0.0933 -
6 Transmission - 0.3227 -
Rate Schedule ITS
7 Gathering - 0.0933 -
8 Transmission - 0.3227 -
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Exhibit No SR-41

Page 1
Pocket No. RP07-__ -000
STATEMENT G
Page 1
SEA ROBIN PIPELINE COMPANY, LLC
Summary of Revenues
Twelve Months Ended February 28, 2007, As Adjusted
Line Actuat Estimated
No. Description Revenue Revenue
{a) {)
Transportation Service
i Gathering $ 3,183,536 § 7,687,624
2 Transmission 5,243,454 14,300,104
3 Sub-Total 8,426,989 21,987,728
4 Other Operating Revenues 1,170,430 1,170,430
5 Total Operating Revenue 1/ $ 9597418 § 23,158,158

1/ Excludes ACA surcharge and Miscellaneous Revenues pursuant to
Section 22 of Sea Robin's FERCG Gas Tariff, Second Revised
Volume No. 1
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