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STATEMENT F-1


SEA ROBIN PIPELINE COMPANY, LLC
Rate of Return Claimed

The total return included in Sea Robin Pipeline Company, LLC’s (“Sea Robin”) cost of service shown in Statements A and B herein are based on a rate of return of 13.50% applied to the net investment rate base for the period ending February 28, 2007, as adjusted.  Sea Robin is an indirect wholly-owned subsidiary of Panhandle Eastern Pipe Line Company, LP (“Panhandle”).  As such, Sea Robin has utilized the capitalization of Panhandle.  As shown on Statement F-2, Sea Robin’s capitalization is comprised of 39.85 percent debt and 60.15 percent equity as of 

April 30, 2007, Panhandle’s most recently available.


The position of Sea Robin is that the allowed fair rate of return must reflect investor return requirements under current competitive market conditions.  Sea Robin’s transportation services are directly impacted by the success or failure of the drilling activities in and around its system.  This primary business activity places Sea Robin at significant risk for the recovery of its fixed costs.  A rate of return level of 13.50% is required to enable Sea Robin to maintain and attract the capital necessary for economical operations without impairment of the committed invested capital.

PAGE  

