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Southern Star Central Gas Pipeline, Inc.
                                           Rate of Return Claimed

Line

 No.

1
Southern Star Central Gas Pipeline, Inc. (Southern Star) claims, and includes in its cost of


2
service, a rate of return of 10.53% on its net investment in rate base resulting from


3
a return of 13.37% on common equity, based on its projected capitalization as of 


4
October 31, 2008.


5



6
The data being submitted herewith and in Statement P, as to the fair rate of return, fully


7
demonstrates that the requested overall rate of return is commensurate with returns being


8
earned on investments in other enterprises having corresponding risks, is dictated by the


9
present cost of capital, and is the minimum required consistent with the financial and


10
economic conditions prevailing today.


11

12
Moreover, such return is required to ensure confidence in Southern Star’s financial


13
integrity, to maintain its credit, and to enable it to obtain the capital necessary for the


14
proper discharge of its obligations as an interstate natural gas transmission company.


15



16
In the accompanying statements and in the testimony and exhibits in Statement P, 


17
Southern Star further demonstrates its need for the requested rate of return.

