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Q.  Please state your name and business address.

A.  My name is Gregory Schaller.  My address is Nine Greenway Plaza, Houston, Texas  77046.

Q.  By whom are you employed and in what capacity?

A.  I am employed by El Paso Corporation as Cost of Service and Financial Analysis Manager.

Q.  Please describe your education and business experience.

A.  I received a Bachelor of Business Administration in Accounting from Stephen F. Austin State University in 1975.  From August 1975 to May 1979, I was employed by Tennessee Gas Transmission Company in various positions of increasing responsibility in the Accounting Department.  In 1980, I transferred to Tenneco Gas as Supervisor in charge of the Purchase Gas Adjustment (“PGA”) section of the rate department.  In that position I was responsible for supervising the preparation of Tennessee Gas Pipeline Company’s PGA tariff filings.

In September 1983, I became rate supervisor in charge of the special projects section.  In that position, I was responsible for rate aspects of Tennessee Gas Pipeline Company’s (“Tennessee”) interest in several jointly owned systems such as the Niagara Interstate Pipeline system.  During that same time period, I was also responsible for certain tariff filings for Midwestern Gas Transmission Company (“Midwestern”).  In September 1985, I was assigned to Tennessee’s cost of service section as supervisor of cost of service where I was responsible for all cost of service matters related to Tennessee.  In September 1987, I was assigned the responsibility for all rate aspects of Midwestern and East Tennessee Natural Gas Company (“East Tennessee”).  I was responsible for managing the preparation of numerous rate, certificate and tariff filings before the Commission.

In September 1991, I was transferred back to Tennessee as cost of service supervisor where I was assigned responsibility for the filing and settlement of the cost of service portion of several rate and tariff proceedings. In 1997, I was assigned the additional responsibility for Midwestern’s and East Tennessee’s cost of service functions.  In 2001, I was promoted to Manager of Cost of Service and Financial Analysis for Tennessee and ANR Pipeline Company (“ANR”).  I am currently responsible for all cost of service issues on Tennessee’s and ANR’s system and provide rate filing support for El Paso Energy Partners’ High Island Offshore System (“HIOS”).

Q. What is the purpose and scope of your testimony in this proceeding?

A. The purpose of my testimony is to set forth and explain HIOS’ overall cost of service in this proceeding.  The cost of service statements and schedules in HIOS’ rate filing were prepared under my direction.

Q. What exhibits are you sponsoring?

A.
I am sponsoring the following exhibits, which were included in HIOS’ filing:
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Q. What is the source of the cost of service?

A. The cost of service is derived from a test period specified by the Commission’s regulations.  The test period is comprised of a base period, consisting of twelve consecutive months of recently available actual experience, which the pipeline adjusts for known and measurable changes that will occur on or before nine months after the end of the base period.  The base period in this docket is the twelve months ending September 30, 2002.  The test period will end June 30, 2003.

Q. Please briefly describe the components of HIOS’ $35,558,928 cost of service as set forth on Statement A (Exhibit No. HIO-1).

A. Statement A (Exhibit No. HIO-1) presents in summary form the major components of HIOS’ overall cost of service for the twelve months ended September 30, 2002 (the base period), as adjusted for known and measurable changes occurring on or before the end of the test period on June 30, 2003.  The first item on Statement A relates to the operating expense component of HIOS’ cost of service.  This component reflects the operation and maintenance expenses and the administrative and general expenses of HIOS.  As shown on line 1 of Statement A, HIOS’ operating expenses are $18,198,792.

The depreciation expense component in the cost of service formula is for the loss in value of HIOS’ assets and provides for the return of capital investment.  As shown on line 2 of Statement A, HIOS’ depreciation expense is $1,630,324. The next component of cost of service, the offshore negative salvage component, is related to the annual amortization of the estimated future cost of removal, less any salvage value, of HIOS’ offshore facilities.  The cost of service on Statement A, line 3, reflects HIOS’ offshore negative salvage component of $1,396,293.  I will discuss the negative salvage component in more detail later. 

The cost of service also includes other tax expenses.  HIOS’ total other tax expense of $104,809 is set forth on line 8 of Statement A.  

Finally, HIOS should be given an opportunity to recover a reasonable amount over and above operating and maintenance expenses, depreciation and taxes as an incentive for managing and operating the HIOS system efficiently.  This is normally accomplished by the allowance of an overall rate of return applied to rate base.  As shown on Statement B (Exhibit No. HIO-2), HIOS’ rate base currently reflects a negative balance and therefore a calculation of an overall rate of return on rate base would be zero (See Statement A, line 4).  I will discuss rate base in more detail later. As an alternative to an allowed return on rate base HIOS is proposing a management fee.  HIOS’ management fee of $9,591,292, as set forth on line 5 of Statement A, is supported by HIOS’ witness Richard W. Porter.  The total federal income tax expense of $5,164,542 reflected on line 6 of Statement A is entirely related to the HIOS management fee.  HIOS’ cost of service does not reflect  any state income taxes.

Q. What is HIOS’ overall cost of service?

A.  As shown on line 11 of Statement A (Exhibit No. HIO-1), HIOS’ net cost of service is $35,558,928, after HIOS’ gross cost of service has been reduced by certain revenue credits.

Q. What is reflected on Statement B (Exhibit No. HIO-2)?

A. Statement B (Exhibit No. HIO-2) details the major components of HIOS’ rate base in this proceeding and would normally show the amount for return on rate base included on line 4 in the cost of service on Statement A (Exhibit No. HIO-1).  HIOS’ rate base includes Net Utility Plant of ($224,347), as shown on line 5 of Statement B, which is derived by deducting the accumulated reserve for depreciation and negative salvage, as shown on Statement D (Exhibit No. HIO-12), from the total gross plant identified on Statement C (Exhibit No. HIO-5).  As shown on line 2 of Statement B, HIOS’ current accumulated reserve for depreciation balance, excluding the balance related to HIOS’ negative salvage balance, is $372,140,295.  The negative salvage portion of the accumulated reserve for depreciation balance of $13,276,487 is reflected separately on line 3.  The total plant, as shown on Statement C (Exhibit No. HIO-5), excludes amounts related to construction work in progress and reflects the addition of capital projects expected to be in service by June 30, 2003, the end of the test period.  If the balance related to HIOS’ negative salvage collections is excluded from the calculation of net plant, the amount of net plant to be recovered through depreciation expense would be $13,052,140.  HIOS’ rate base does not reflect any components for working capital (See Statement B, line 6).

In addition to reducing total plant by $385,416,782 for accumulated provisions for depreciation and negative salvage related to gas utility plant, as shown on line 4 of Statement B, I have also deducted $1,043,861 for the reserve for deferred income taxes as shown on line 7.  Schedule B-1, Pages 1 through 3 (Exhibit No. HIO-3), provides support for the determination of the reserve for deferred income taxes reflected in rate base.  Schedule B-1, Page 3 of 3, itemizes the HIOS’ deferred tax activity and balances reflected in FERC Account Nos. 190, 282 and 283 for the twelve months ended September 30, 2002. Schedule B-1, Page 2 of 3, reflects a reconciliation of book and tax net plant balances.  It also provides a calculation of deferred income taxes using current income tax rates and a comparison to HIOS’ per book deferred tax balances.  Schedule B-1, Page 1 of 3, reflects the balances in HIOS’ deferred tax accounts as of the end of the base period, September 30, 2002.  It also shows monthly adjustments to reflect additional projected accumulations of deferred taxes through June 30, 2003.  This schedule also reflects the adjustments that HIOS has made to remove deferred taxes reflected in FERC Account Nos. 190 and 283.  HIOS has deducted from its Rate Base only the $1,043,861 of deferred income taxes related to the differences between book and tax depreciation as reflected in FERC Account No. 282.

As shown on line 8 of Statement B, the total net rate base used to calculate an allowed overall return component is less than zero or a negative ($1,268,208).  Therefore, HIOS’ return component in the cost of service reflected on Statement A, line 4 (Exhibit No. HIO-1), is zero.  

Q. Please describe Statement C (Exhibit No. HIO-5) and related schedules.

A. Statement C and the related schedules depict HIOS’ cost of plant for the base period and test period.  As shown on line 3, column 6 of Statement C, the cost of plant at the end of the base period was $381,365,882.  The test period adjustments to plant reflect a net increase of $3,826,553, resulting in a total cost of plant of $385,192,435 at the end of the test period.  The detailed support for base period and test period plant by FERC Account is set forth on Schedule C-1 (Exhibit No. HIO-6).

Schedule C-1.1 (Exhibit No. HIO-7) summarizes the test period plant adjustments by function and by FERC Account.   Schedule C-2 (Exhibit No. HIO-8) itemizes the major additions and retirements to plant that is expected to occur by the end of the test period, and shows the dollar amounts for each major item.  HIOS does not project any major retirements to plant during the test period.  Workpaper C-2.1 (Exhibit No. HIO-8A) provides self-explanatory backup data relating to the uncompleted work orders reflected in FERC Account No.107, Construction Work in Progress.

Q. Please explain the test period plant adjustments in Schedule C-1.1 (Exhibit No. HIO-7).

A. Adjustment No. 1, consists of a positive adjustment of $6,584,747 to reflect the cost of transmission facilities that will be placed in service by the end of the test period.  These facilities will either be constructed pursuant to HIOS’ certificate authorization or are incidental and replacement facilities for which certification authorization is not required.

Adjustment No. 2 consists of General Plant expenditures projected during the test period related to miscellaneous equipment (FERC Account No. 398).  The total cost of these upgrades to General Plant is $36,312.

Adjustment No. 3 reflects an adjustment to the Construction Work in Progress (“CWIP”) balance in FERC Account No. 107 to eliminate the $2,794,506 of CWIP at the end of the base period that will be placed in service during the test period.  A detailed description of projects reflected in the CWIP account is provided on Workpaper C-2.1 (Exhibit No. HIO-8A).

Q. Please explain Statement D (Exhibit No. HIO-12).

A. Statement D provides the details for the $385,416,782 of accumulated provisions for depreciation, depletion, amortization and negative salvage reflected in HIOS’ rate base.  Page 1 of Statement D presents a summary of the actual entries and balances in FERC Account Nos. 108 and 111 from October 1, 2001 through September 30, 2002, and anticipated entries and balances through the end of the test period on June 30, 2003.  Statement D, Page 2 of 2, provides support for the test period adjustment which was made to the provisions for depreciation, depletion, amortization for the additional expense expected to occur during the nine months of the test period.

Q. What depreciation rates did you use on Statement D, Page 2 of 2, to determine additional depreciation, depletion and amortization expense?

A. I have used the depreciation rates last approved by the Commission.  Pursuant to a July 7, 1995 Stipulation and Agreement (S&A) in Docket No. RP94-162, which was approved by the Commission on September 18, 1995, HIOS’ currently effective transmission depreciation rate is 1.00 percent.  The currently effective negative salvage rate is .20 percent.   Specifically, an annual transmission depreciation accrual rate of 1.00 percent, plus the .20 percent negative salvage rate applied to the appropriate plant balances, was used to calculate the test period adjustment listed on Statement D, Page 2 of 2.  This statement delineates all of HIOS’ existing approved depreciation rates, including its rates for intangible plant, communication equipment and several categories of General Plant.

Q. Please explain the adjustments reflected on Statement D to the provisions for depreciation, depletion, and amortization as of the end of the test period.

A. The adjustments identified on Statement D, Page 1 of 2, column 6, reflect adjustments to the accumulated provision for depreciation, depletion and amortization to recognize additional accumulated depreciation expense through the end of the test period.  These adjustments, as reflected on Statement D, Page 2 of 2, column 7, use HIOS’ projected plant balances and currently effective depreciation rates to calculate the amount of additional accumulated depreciation that will occur between October 1, 2002 and June 30, 2003. 

Q. Will you please explain Statement E (Exhibit No. HIO-15)?

A. Statement E normally reflects the details of the various components of working capital included in rate base as shown on Statement B.  The Statement E in HIOS’ current docket explains that HIOS does not claim any working capital allowance in its rate base reflected on Statement B (Exhibit No. HIO-2).

Q. Please explain Statement F-2 (Exhibit No. HIO-20).

A.  Statement F-2 reflects HIOS’ claimed rate of return based on a Hypothetical Capital Structure of 40 percent debt and 60 percent equity.  Currently HIOS is a 100 percent equity owned Limited Liability Company and does not reflect any outstanding debt on its balance sheet.  HIOS’ use of a hypothetical capital structure is more fully explained by J. Peter Williamson, HIOS’ witness on rate of return.   Since HIOS has no currently outstanding debt, HIOS has used a hypothetical cost of debt of 8.25% to apply to its 40% debt capitalization.  The 8.25% cost of long-term debt is consistent with current yields in the bond market, as supported by Dr. Williamson.  Statement F-2 also reflects a requested rate of return on equity of 15.25% based on the testimony of HIOS witnesses Williamson and Porter.  Based on the above calculations, HIOS’ overall requested rate of return is 12.45%, as shown on Statement F-2, Line 3.  

Q.  Please explain Statement H-1 (Exhibit No. HIO-30).

A.  Statement H-1 sets forth in detail the monthly operation and maintenance expenses for HIOS, as adjusted for known and measurable changes which have occurred during the base period or are expected to occur on or before June 30, 2003, the end of the test period.  The base period expenses shown on Statement H-1 primarily reflect the amount of expenditures charged to HIOS from its operating company, El Paso Energy Partners Operating Company, L.L.C., as obtained from the company’s books.  Additionally, expenses not covered by the annual operating fee and direct charges from others are also reflected on Statement H-1.  Also shown on Statement H-1 are the total test period adjustments to these base period expenses and the total test period operation and maintenance expenses by FERC Account.

Schedule H-1.1, Page 1 of 4 (Exhibit No. HIO-31), summarizes the adjustments made to O&M expense by HIOS.  Schedule H-1.1, Pages 2 though 4, provide detailed support for each of the test period operation and maintenance expense adjustments according to FERC account and type of adjustment.  Schedule H-1(1)(a) (Exhibit No. HIO-32) and H-1(1)(b) (Exhibit No. HIO-33) break down HIOS’ total operating expenses into labor and other expenses, respectively.   HIOS, as stated on H-1(1)(c) (Exhibit No. HIO-34), does not reflect any gas costs in its operating expense schedules.   Schedules H-1(2)(a) through H-1(2)(k) (Exhibit Nos. HIO-35 through HIO-45) provide a description of HIOS’ base period operation and maintenance expenses by FERC Account.

Q. Please explain the service arrangement HIOS maintains with its operating company, El Paso Energy Partners Operating Company, L.L.C..

A. First, it is important to understand the current business relationships HIOS maintains with its affiliates.  Prior to October 2001, High Island Offshore System, L.L.C., a limited liability company, was a wholly owned direct subsidiary of Western Gulf Holdings, L.L.C., a direct wholly owned subsidiary of Deepwater Holdings, L.L.C. (“Deepwater Holdings”).  Deepwater Holdings was equally owned by indirect subsidiaries of El Paso Energy Partners, L.P. (“EPN”) and ANR Pipeline Company, an indirect subsidiary of El Paso CGP Company (formerly Coastal Corporation).  In September 1999, HIOS contracted with Leviathan Operating Company, L.L.C. (“Leviathan Operating”) to perform the administrative and operational functions for all HIOS assets.  In November 1999, Leviathan Operating changed its name to El Paso Energy Partners Operating Company, L.L.C. (“EPN Operating”) and its operating agreement with HIOS continues. 

In October 2001, EPN acquired from ANR Pipeline Company the remaining interest it did not already own in Deepwater Holdings.  HIOS is now an indirect wholly owned subsidiary of EPN.   The contractual arrangement between HIOS and EPN Operating is based primarily on a fixed fee, subject to annual adjustment, to perform all routine operating and maintenance duties on HIOS, as well as all routine administrative responsibilities.  As a result, EPN Operating charges HIOS an annual fixed fee for routine services provided to HIOS.

Q. Are there any costs not considered part of the fixed service fee?

A. Yes.  The annual fixed fee is primarily related to the normal annual operations and administrative services of HIOS.  Non-routine expenses, costs incurred by EPN Operating in satisfaction of HIOS’ contractual obligations, or costs imposed by governmental or similar authorities (including taxes and FERC related costs) are not part of the fixed annual fee.  These expenses, when incurred for HIOS, are recorded separately in the applicable expense accounts that are impacted.  

Q. Please explain the adjustments to O&M expense summarized on Page 1 of 4, Schedule H-1.1 (Exhibit No. HIO-31).

A.  Adjustment No. 1, as shown on Schedule H-1.1, Page 2 of 4, reflects the elimination of an out of period adjustment that was made to HIOS’ insurance expense as shown in FERC Account No. 924 – Insurance Expense.  In September 2002, HIOS’ monthly administrative expense for insurance costs reflected a $100,590 out of period credit adjustment to reverse prior year accruals.  This adjustment caused HIOS’ base period insurance expense to be understated by $100,590.  Adjustment No. 1 reflects the removal of this out of period adjustment and a restatement of insurance expense back to current expense levels.

Q.  Please explain the Adjustment No. 2 on Schedule H-1.1.

A. Schedule H-1.1, Page 3 of 4, Adjustment No. 2 reflects an adjustment to FERC Account No. 928, Regulatory Commission Expense, to reflect the increase in regulatory expenses to HIOS related to this filing.   HIOS estimates that the cost of filing and administering this case is projected to be $242,184.  This includes expenses already incurred, such as reproduction costs, regulatory expenses and outside consulting fees that are not reflected in the base period O&M expenses, as well as test period expenses that are anticipated to occur to bring this case to its completion.

Q.  Please explain Adjustment No. 3 reflected on Schedule H-1.1, Page 4 of 4.

A. Adjustment No. 3 is an adjustment to reflect a $333,718 upward adjustment to HIOS’ transmission operation and administrative expense.  Adjustment No. 3 is calculated in the following manner:  First, HIOS’ base period administrative expenses are adjusted to reflect the impact of Adjustment No. 1 to base period insurance expense.  Second, since HIOS already reflects an adjustment to Regulatory Commission Expense in Adjustment No. 2, HIOS excludes this expense item from its adjustment in Adjustment No. 3.  Third, HIOS also excludes the Allowance for Bad Debt Account reflected in FERC Account No. 904 from its adjustment under Adjustment No. 3.

The remaining annual expenses for the base period are then adjusted by a growth factor to compute the level of monthly expense HIOS will be experiencing at the end of the test period on June 30, 2003.  The 2.0% growth factor used in this calculation is the Non-Seasonally Adjusted (NSA) Consumer Price Index provided by the U.S. Department of Labor – Bureau of Labor Statistics for October 2002.    This adjustment represents HIOS’ projection of what the level of annual expenses will be as of June 30, 2003, the end of the test period.   

Q. Please explain Statement H-2 (Exhibit No. HIO-46) and Schedules H-2.1 and H-2(1) (Exhibit Nos. HIO-47 and HIO-48).

A.  These schedules set forth the details related to depreciation, depletion and amortization expenses included in the cost of service.  HIOS is proposing changes to its current 1.00 percent transmission depreciation rate and its current .20 percent negative salvage allowance.  All other depreciation rates reflected on Schedule H-2 (Exhibit No. HIO-46) are depreciation rates previously approved by the Commission in HIOS’ last settlement.  HIOS’ adjustments to base period depreciation expense reflect the annual effect of depreciation accruals using HIOS’ current and proposed depreciation rates.  As shown on Schedule H-2, column 5, HIOS’ proposed depreciation rates are 1.00 percent for intangible plant; .28 percent for onshore transmission plant, offshore transmission plant and other equipment; a .38 percent offshore transmission negative salvage rate; a 3.5 percent communications plant depreciation rate; a 6.67 percent depreciation rate for office furniture and equipment; a 10 percent depreciation rate for transportation equipment; a 5.71 percent depreciation rate for tools, shop and garage equipment; and a 20 percent depreciation rate for computer equipment.  The proposed change to the offshore transmission depreciation rate and the negative salvage depreciation rate are described in more detail below.

Although HIOS is requesting a 1.00 percent depreciation rate for recovery of its intangible plant, it is not reflecting any depreciation expense associated with this category.  HIOS’ intangible plant is fully depreciated and HIOS will only apply the 1.00 percent rate to new plant that may be added in the future.

Q. What change has HIOS proposed to its current transmission depreciation rate?

A. Based on the testimony of HIOS witness J. Scott Jenkins, HIOS’ estimate of its remaining depreciable life is ten (10) years.  Using this estimate of remaining life and the balance of net transmission plant, HIOS has calculated a new transmission plant depreciation rate of .28 percent. This replaces HIOS’ previously approved transmission depreciation rate of 1.00 percent.

Q. Can you explain in more detail your calculations?

A.  Yes.  As shown on Schedule H-2.1, Page 1 of 2 (Exhibit No. HIO-47), HIOS has a remaining balance in transmission plant at June 30, 2003 of $10,325,287 (See line 9).  Using Mr. Jenkins’ estimated remaining life of ten (10) years, I have calculated that HIOS’ annual transmission depreciation expense is $1,032,529 ($10,325,287 / 10).  This amount is then translated into a new transmission depreciation rate of .28 percent by dividing the $1,032,529 by the transmission gross plant amount of $374,247,836 reflected on Line 4.   When the .28 percent transmission depreciation rate is applied to the plant balances on Statement H-2, Lines 2, 3 and 6, it yields a transmission depreciation expense of $1,047,895.

Q. What is offshore negative salvage?

A. Offshore negative salvage is the cost to HIOS of removing retired offshore facilities after accounting for the salvage value of the facilities.  As explained by HIOS’ negative salvage witness Robert C. Byrd, the salvage value of HIOS’ offshore plant, taken as a whole, is negative.  He projects that HIOS will incur $27,504,881 to provide for final abandonment of its offshore facilities.

Q. How does HIOS propose to recover its offshore negative salvage costs in rates?

A. First, as shown on Statement D (Exhibit No. HIO-12), HIOS’ current offshore negative salvage rate of .20 percent is projected to recover $13,276,487 of negative salvage costs by the end of the test period or June 30, 2003.  This means that HIOS must collect the net remaining projection of outstanding costs of $14,228,394 ($27,504,881 – 13,276,487) over the remaining life of HIOS’ offshore transmission facilities.  HIOS’ remaining life, as estimated by HIOS’ depreciation witness Scott Jenkins, is ten (10) years.  Therefore, HIOS proposes to amortize its remaining negative salvage costs of $14,228,394 over the same period of ten (10) years.  Based on the above determination, HIOS’ annual negative salvage amortization is $1,422,839. When translated into a negative salvage amortization rate, HIOS is requesting to increase its current offshore negative salvage rate from .20 percent to .38 percent. Schedule H-2.1, Page 2 of 2 (Exhibit No. HIO-47), reflects the calculation of the new offshore negative salvage rate.  When the .38 percent is applied to HIOS’ offshore transmission plant balance on Statement H-2, it yields an annual negative salvage amortization of $1,396,293.  

Q. Please describe Statement H-3 (Exhibit No. HIO-49).
A. These schedules show the calculation of the Federal and state income taxes included in the cost of service for the test period as reflected on Statement A (Exhibit No. HIO-1).  Statement H-3 shows the computation of HIOS’ federal income tax based on the currently effective corporate federal income tax rate of 35 percent.  Since HIOS’ traditional return allowance reflected on line 1, Statement H-3, is zero, HIOS reflects taxable income related to its requested management fee shown on line 2, Statement H-3.  Since HIOS must pay the taxes associated with the collection of a management fee, a tax allowance on this amount must be provided as part of HIOS’ cost of service.  As shown on Statement H-3, line 6, HIOS’ Federal income tax allowance of $5,164,542 is based solely on HIOS’ proposed management fee of $9,591,292.   HIOS does not incur any state income taxes.

Q. What is shown on Statement H-4 (Exhibit No. HIO-52)?

A. This schedule details the taxes, other than income taxes, which are included in the cost of service.  Statement H-4 reflects HIOS’ base period level of ad valorem taxes.  HIOS is responsible for ad valorem (property) taxes in the states of Louisiana and Texas. These taxes are associated with HIOS plant, property and equipment subject to property taxation in those states. Due to the administrative service arrangement that HIOS maintains with EPN Operating, all other taxes, such as payroll taxes, are reflected in the administrative and general expenses of HIOS’ cost of service. As shown on Statement H-4, total taxes other than income taxes for the test period are $104,809. 
Q. Please describe the credits to the overall cost of service on Statement A, line 10 (Exhibit No. HIO-1).

A. Normally incidental revenues, such as revenues from transportation of liquids, are deducted from the gross cost of service.  HIOS’ $35,558,928 test period net cost of service amount shown on Statement A, line 11, reflects the crediting of $527,124 in revenues associated with the transportation of liquids on HIOS’ system (Statement A, line10).  Based on the level of transportation throughput projected by HIOS’ witness Joan Collins, HIOS projects a 14.5 percent decline in associated liquids transportation revenues from the base period amount of $616,519 (See Schedule G-5, Exhibit No. HIO-28).

Q. Does this conclude your testimony?

A. Yes.
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