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Q. Please state your name and business address.
A.
My name is Joan F. Collins.  My business address is Nine Greenway Plaza, Houston, Texas   77046.

Q.  By whom are you employed and what are your job responsibilities?

A. 
 I am employed by ANR Pipeline Company (“ANR”), as a Principal Rate Analyst.    My responsibilities include rate analyses and studies pertaining to regulatory filings by ANR and High Island Offshore System (“HIOS”).
Q.  Please describe your educational background and work experience.

A.  I graduated from Midland Lutheran College in 1977 and was awarded a Bachelor of Arts degree with a major in Accounting.  From 1977 to 1979, I was employed by Arthur Anderson as an auditor in the Regulated Division.  In 1979, I accepted a position as staff accountant at Creighton University.  In 1980, I accepted a position with Northern Natural Gas Company (“Northern”) in the Gas Accounting Department.  While at Northern, I held increasing levels of responsibility in various parts of the company including Gas Accounting, Financial Accounting, Regulatory Affairs and Transportation Marketing.  In June of 2000, I accepted a position with Enron Energy Services in the Risk Management division where I was responsible for analysis of both natural gas and electric utilities tariff structures for purposes of hedging risk.
Q.  Have you previously provided testimony before a regulatory commission?
A. 
Yes, I have prepared and filed written testimony before this Commission in other proceedings.
Q.  Please describe the general scope of your testimony in this proceeding and the 
related exhibits which you are sponsoring.
A.
My testimony will cover HIOS’ transportation revenues under current and proposed rates.  In addition, my testimony will cover the adjustments made to attain the test period billing units for each rate schedule.  The exhibits which I am sponsoring are as follows:
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As Adjusted, Volumes in Dth @ 14.73 PSIA
I will be discussing these schedules in the following order - Schedule G-3, G-2, G-1 and Statement G, followed by Schedules G-4 and G-6.

Q. 
Please explain Schedule G-3 (Exhibit No. HIO-26).  

A.  
This schedule provides a summary of the test period adjustments made to the base period MDQ’s and throughput to arrive at the test period billing determinants.

Q.
Please describe the test period adjustments included in Schedule G-3 used to arrive at the test period billing determinants.

A. Both Rate Schedule FT-2 reservation and commodity determinants and Rate Schedule IT commodity determinants were adjusted.  First, as shown in column 3, the MDQ and commodity determinants for FT-2 service were adjusted to reflect the impact of a projected decline in firm contracts on the system.   Secondly, as shown in column 4, FT-2 reservation determinants were eliminated and commodity determinants were adjusted to a level of 80% of the test period contractual MDQ in accordance with the FT-2 tariff provisions and actual contractual capacity utilization.  Finally, as shown in column 5, Rate Schedule IT volumes were adjusted to reflect projected test period declines in interruptible throughput.     

Q.
Will you explain in further detail the decline adjustment made to the reservation and commodity determinants for Rate Schedule FT-2?

A.
I have included an adjustment of 118,175 Dth/day to reflect MDQ’s totaling 119,000 Dth/day at the end of the test period.  Shippers under Rate Schedule FT-2 must provide regular projections of their MDQ.  These shippers have notified HIOS that, as of June 1, 2003, their MDQ will be 119,000 Dth/day.   To reflect the associated decline in Rate Schedule FT-2 commodity units, the test period MDQ of 119,000 is annualized to an amount of 43,435,000 Dth/day (119,000 x 365 = 43,435,000) and netted against actual base period throughput of 71,239,625 Dth resulting in a net commodity adjustment of 27,804,625 Dth (column 3, line 14).

Q. Will you now explain in further detail the adjustment to FT-2 reservation and commodity determinants to reflect the 80% billing threshold?

A. Per the HIOS tariff, service under Rate Schedule FT-2 is billed on a volumetric basis when the contractual throughput on any rate schedule is greater than or equal to 80% of the MDQ on a rolling three month period.  Based on my analysis of the utilization of these contracts for the base period, I determined that they are utilized at a load factor of approximately 82%.  It is reasonable to assume that these shippers will continue to meet the 80% threshold and be billed on a commodity basis.  Consequently, the commodity volumes should reflect 80% of the projected test period MDQ.  This adjustment is shown on Schedule G-3, line 14 of column 4.  This adjustment of 8,687,000 Dth is the volume reduction of 20% required to set the throughput at the threshold of 80% of the test period MDQ under this rate schedule (119,000 x 20% = 8,687,000).  Since these services will be billed on a volumetric basis, as part of this adjustment I also eliminated the MDQ of 119,000 Dth per day for billing purposes (column 4, line 4).  

Q. Will you please explain your adjustment to Rate Schedule IT commodity billing determinants?

A. 
The test period as adjusted Rate Schedule IT commodity determinants were calculated based on a three-year weighted average decline adjustment.   As discussed by HIOS witness Richard W. Porter, HIOS has experienced an increasing level of throughput decline and had limited success in attaching new supply sources to offset the decline.  With the expectation that the decline pattern will continue, a volume reduction is necessary to adequately reflect this decline and to project a normal year’s IT commodity throughput for the test period.  I looked at both the five-year and three-year average throughput shown in Exhibit No. HIO-72, and determined that the three-year average appropriately reflects expected HIOS activity and prepared an adjustment accordingly.  First, a three-year weighted average IT decline factor was calculated using calendar years 2000, 2001 and 2002.   Year 2002 includes actual accounting data for January through October and projected throughput for November and December.  Between 2000 and 2001, a decline of 2% occurred, and between 2001 and 2002, a decline of 27% occurred.   These percentages were then weighted to arrive at an annual average rate of decline over the 3 year period of 14.5%.  The 14.5% was then applied to the 2002 volume to project a normal year and the resulting IT throughput totaled 173,089,948 Dth (202,444,384 x 14.5% = 173,089,948).  The test period adjustment for IT commodity billing determinants as reflected on Schedule G-3 (column 3, lines 17 and 18) was derived by netting the projected annual throughput and the base period throughput [173,089,948 - 217,009,167 = (43,919,219)].
Q.  Did you make any other adjustments to the billing units?

A. 
No.  I made the adjustments described above to reflect the billing activity projected as of the end of the test period.  I provided the billing units shown on Schedule G-3, column 6, to HIOS witness Katherine D. Mosley who made additional adjustments for purposes of designing the rates.  She explains the design adjustments in her testimony.

Q. Please describe Schedule G-2 (Exhibit No. HIO-25).  

A. Schedule G-2 provides a detailed schedule for each shipper, by contract, for the test period transportation revenues for the FT-2 and IT rate schedules.  The information provides billing determinants, reservation and commodity revenues by month.  Schedule G-2 also provides summary totals of base period, test period adjustments and test period as adjusted billing determinants and revenues by firm and interruptible rate schedules.  I calculated the transportation revenues utilizing the test period billing volumes developed in Schedule G-3 and transportation proposed rates.  Ms. Mosley provided the proposed rates and she explains the calculation of the rates in her testimony.  As shown on Schedule G-2,  page 1 of 53, column 5, line 11, HIOS projects a decrease in transportation revenues of approximately $0.4 million.  

Q. Please describe Schedule G-1 (Exhibit No. HIO-24).  

A. Schedule G-1 provides a detailed schedule for each shipper, by contact, of the base period monthly transportation revenues and billing determinants as well as summary totals for the FT-2 and IT rate schedules.

Q. Please explain Statement G (Exhibit No. HIO-23).

A. Statement G provides a summary of reservation, commodity and total revenue, as well as the respective billing determinants for the base and as-adjusted periods for the Rate Schedules FT-2 and IT.  As there are no services currently provided under Rate Schedule FT, there are no revenues for this rate schedule shown on Statement G.  In addition, Statement G includes Other Operating Revenues (lines 4 and 9) from Schedule G-5 which is supported by HIOS witness Gregory R. Schaller.  Statement G shows that HIOS is expecting an overall revenue decrease from $36.6 million to $36.1 million.  

Q.
Please explain Schedule I-5 (Exhibit No. HIO-60).

A.
Schedule I-5 is a Gas Balance summary for the HIOS system, and shows monthly gas balances during the base period and applicable adjustments.  It reflects the test period throughput as summarized on Statement G.   

Q.
Does this conclude your testimony?

A. Yes it does. 
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