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Q.
Please state your name, business address and position with Chandeleur Pipe Line Company (“Chandeleur”).

A.
My name is Janice Rogers.  My business address is 2811 Hayes Road, Houston, TX 77082.  I am one of four regulatory specialists employed by Chevron Pipe Line Company.

Q.
Please describe your education and professional experience.

A.
I attended Washburn University, Topeka, Kansas and subsequently, Sam Houston State University, Huntsville, TX.  I have been employed in the natural gas industry since 1980 with experience in a wide variety of gas and liquid pipeline functions.  My original employment was with Producer’s Gas Company, a wholly-owned subsidiary of Lear Petroleum Corporation in its intrastate pipeline’s Gulf Coast Division pipeline operations office.  Subsequent to working in operations, I transferred to the marketing office where I received various promotions prior to leaving the company in 1986.  From late 1986 through mid 1989, I remained employed in the marketing segment of the industry while at a small, jointly-owned production and gathering venture, Nagasco.  I began employment with the Mid Louisiana group of companies in 1989 as a contract employee assisting in the resolution and settlement of corporate transportation imbalances.  In June, 1990, I was hired as a permanent employee.  I continued my employment with the Mid Louisiana companies through early 2000, holding various positions related to transportation, contract administration and pipeline regulation, departing as Vice President-Regulatory Affairs for Mid Louisiana Gas Company.  During 2000, I partnered with a Houston energy attorney to establish an internet-accessed regulatory database providing case summaries of natural gas filings, primarily concentrating on Order 637.  In early 2001, I began employment with Chevron Pipe Line Company as a regulatory specialist.

Q.
What is the purpose of your testimony in this proceeding?

A.
The purpose of my testimony is to provide an overview of the case, describe the purpose of Chandeleur’s filing and provide a brief overview of the rate history of Chandeleur.  As regulatory specialist for Chevron Pipe Line, overall responsibility for the preparation of the rate filing falls within my area of responsibility.  I will serve as primary company witness with respect to policy matters.  I provided direction to other witnesses presenting testimony for this proceeding.

The prepared Direct Testimony of Alan R. Lovinger will address Chandeleur’s overall cost of service, rate base and operating and maintenance costs.  Mr. Lovinger is also sponsoring Statements A and B, Schedule B-1, Statement C, Schedule C-1, Statement D, Statement E, Schedule E-2, Statements F-1 and F-2, Statement H-1, Schedules H-1(1)(a) thru H-1(1)(c), Schedules H-1(2) and H-1(2)(a) thru H-1(2)(j), Statement H-2, Schedule H-2(1), Statement H-3, Schedules H-3(1) thru H-3(2), Statement H-4, Schedule H-4 and Schedule I-2.

The Prepared Direct Testimony of Edward Feinstein will address the depreciation rate to be applied to Chandeleur’s depreciable transmission plant and the appropriate allowance for negative salvage for the transmission plant.  The Prepared Direct Testimony of Thomas G. Grice regarding the recent abandonment study completed by Chandeleur supports the negative salvage calculations utilized by Mr. Feinstein in his determination of the appropriate allowance for negative salvage of Chandeleur’s transmission plant.

The Prepared Direct Testimony of Mr. Raymond Cassidy will address the appropriate rate of return on equity, debt costs and capital structure.

Mr. Chris D. Sorensen will address the representative levels of throughput and entitlements used to determine transportation rates.  Mr. Sorensen also supports Chandeleur’s transportation rate schedules, cost classification and rate design.  Mr. Sorensen is sponsoring Statement G, Statement J and Schedules J-1 and J-2.

Q.
Who is the owner of the Chandeleur system?

A.
Chandeleur is a wholly owned subsidiary of Chevron Pipe Line Company.
Q.
What was the original purpose of the Chandeleur system?

A.
Chandeleur was issued its original Certificate of Public Convenience and Necessity in December, 1963 in Docket No. CP64-37 (30 FPC, ¶1515).  The original certificate authorized the construction and operation of a pipe line to transport gas produced by California Company (Calco) from the Main Pass 41 Field located on the Gulf of Mexico Outer Continental Shelf (OCS) to a single onshore delivery point for Standard Oil Company (Kyso) for use in its Pascagoula Refinery (“Pascagoula Refinery”) near Pascagoula, Mississippi.  At the time of certification, both Calco and Kyso were wholly-owned subsidiaries of the Standard Oil Company of California.

Q.
Please provide an overview of Chandeleur’s present facilities.

A.
Chandeleur operates approximately 160 miles of offshore transmission pipeline consisting of looped mainlines and related laterals.  A complete description of Chandeleur’s present facilities is included in Mr. Sorenson’s testimony.

Q.
Please describe the services provided on the Chandeleur system.

A.
Chandeleur is a transportation-only pipeline which provides both firm and interruptible transportation services.

Q.
Please detail Chandeleur’s rate history.

A.
Chandeleur has a rather unique rate history.  Prior to an October, 1967 amendment to its original certificate, Chandeleur was a “closed system”, transporting only to and for the Kyso Refinery.  Upon issuance of the 1967 amendment, Chandeleur began transporting 15,000 Mcf/d to Mississippi Power Company (MPC) at a transportation rate of 2.85¢ per Mcf, a rate equivalent, at that time, to the rate paid by Kyso pursuant to Chandeleur’s FPC Gas Rate Schedule T-1.  Chandeleur continued to transport at the volumetric rate of 2.85¢ for over 20 years until Chandeleur filed a Section 4 rate case on April 29, 1988 in Docket No. RP88-120-000.  The rates from Docket No. RP88-120-000 became effective on June 1, 1988.

Q.
When was Chandeleur’s next rate filing?

A.
Chandeleur made a rate filing on March 1, 1989 in Docket No. RP89-86-000 in order to implement revised tariff sheets, rates and terms and conditions of service in order to implement open access transportation on its system consistent with Order No. 509.  On May 31, 1990, in Docket No. RP90-128-000 Chandeleur filed for a waiver of section 2.65(b) of the Commission’s regulations as applied to the proposed rates filed in Docket No. RP89-60-000.  Under section 2.65(b), pipelines were supposed to establish rates based on a load factor of not less than 60 percent of the annual available capacity.  The two cases were eventually consolidated and a black-box settlement was reached with the parties.  The Commission approved the uncontested settlement on November 23, 1990 (53 FERC ¶61,246), which allowed for a maximum volumetric rate of 5.05¢ for both firm and interruptible customers.

Q.
What rates resulted from Chandeleur’s Order No. 636 restructuring proceeding?

A.
As a result of its restructuring proceeding in Docket No. RS92-59-000, Chandeleur implemented a firm monthly reservation rate of $0.9590 per Dth and an interruptible rate of 3.15 ¢ per Dth.  Chandeleur has no variable costs; therefore, its firm usage charge is zero.  The Order No. 636 restructuring rates were based upon Chandeleur’s 1990 FERC Form 2-A.  The Form 2 data was used as a basis for Chandeleur’s restructured rates.

Q.
Has Chandeleur complied with the requirements of Order No. 637?

A.
Yes.  Because of its operational characteristics, Order No. 637 necessitated few changes in Chandeleur’s tariff.  Chandeleur’s filing in compliance with Order No. 637 was accepted by a Commission Letter Order dated October 25, 2000 in Docket No. RP00-563-000, Commission order in Docket No. RP00-320-000 on May 21, 2002, and a Commission Letter order dated December 31, 2002 in Docket Nos. RP00-320-001 and RP00-320-002.
Q.
Does Chandeleur have any pending certificate applications?

A.
No.  However, Chandeleur anticipates making an NGA Section 7 certificate filing in the near future.  Chandeleur will be acquiring an existing gathering system referred to as the MAGS system.  Chandeleur will file to own and operate these facilities as a mainline delivery lateral.

Q.
Could you provide more detail on the MAGS facilities?

A.
Yes.  The MAGS facilities are actually a composite of offshore gathering lines.  These lines consist of 32 miles of 12 inch pipeline which begin at an interconnection with Chandeleur’s Mobile Lateral at Mobile Block 861 and end at interconnections with Transcontinental Gas Pipe Line Corporation and Gulf South Pipe Line, LLC located onshore Alabama.  Both of these pipeline interconnects are joint interest pipelines with Florida Gas Transmission Company.

Q.
Please summarize the reasons for Chandeleur filing this rate case.

A.
Chandeleur’s current rates do not permit it to fully recover its current costs of operating and maintaining its transmission system.  Thus, the primary purpose of this filing is to adjust Chandeleur’s rates for jurisdictional services to reflect current and projected costs and changes in demand on its system.  This filing reflects an increase in annual jurisdictional revenue requirement of approximately $3 million compared to what the rates currently in effect would recover.

Q.
Are there additional reasons that support increase filing?
A.
Yes. Chandeleur’s proposed rate increase is the result of increased costs that Chandeleur currently incurs in providing service, and it reflects the recovery of expected costs to be incurred for operational and safety reasons under the Pipeline Safety Improvement Act of 2002 (“PSIA”) as discussed by Mr. Lovinger in his Prepared Direct Testimony.  Chandeleur incurs increased costs with respect to maintaining pipeline integrity, updating the station control system that interfaces with the SCADA system, and other costs associated with operating the pipeline system.  In addition, Chandeleur is seeking a return on equity that better reflects changes in the business environment faced by Chandeleur.  The proposed rates also reflect an increase to Chandeleur’s existing transmission depreciation and net salvage rates.  This is more fully discussed in Mr. Feinstein’s Prepared Direct Testimony.

Q.
Does this conclude your testimony?

A.
Yes, it does.
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