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Dominion Cove Polut LNG, LP, Docket No, RP04-_/F 7 N/

Pursuant to Section 4 of the Natural Gas Act and Section 154.7 of the Commission's
Regulations, 18 C.F.R. § 154.7 (2003), Dominion Cove Point LNG, LP (“Cove Point”) submits
for filing an original and six copies of the following revised tariff sheets for inclusion in its

FERC Gas Tariff, Original Volume No. 1:

Fourth Revised Sheet No. 10

Fourth Revised Sheet No. 205

Cove Point requests an effective date of April 1, 2004 for its proposed tariff sheets.

Statement of Nature, Reason, and Basis for Filing

The instant filing is submitted pursuant to Section 1.4] of the General Terms and

Cove Point is proposing the following changes:

1. Fuel Retaingge for Storage Services

‘Conditions (“GT&C") of Cove Point’'s FERC Gas Tariff which requires Cove Point to annually
adjust its fuel retainage percentages to be effective each April 1. Accordingly, Cove Point
proposes to adjust its fuel retainage percentages, as described more fully herein and as supported
by the attached workpapers. Further, Cove Point is also proposing additional tariff modifications

which will allow its retainage percentages to be more closely aligned with actual operations since
the reactivation of import service in August 2003.

Currently, Cove Point assesses retainage under its storage service rate schedules, LTD-1,

LTD-2, FPS-1, FPS-2 and FPS-3, (“Storage Services”), by retaining 1% on injections and 2% on
withdrawals. Cove Point is now proposing that retainage requirements for its Storage Services
Rate Schedules be assessed only on injections. This proposed methodology was used prior to
reactivation. When Cove Point reactivated the LNG terminal in August 2003, fuel retainage was
changed to require retainage on both injections and withdrawals as was established by the
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January 2001 Secttlement. This change resulted in customers being unable to match their
maximum withdrawal and transportation quantities on each day of withdrawal service, because
the Maximum Daily Peaking Quantity (“MDPQ") under a customer’s FPS contract equals the
Maximum Firm Transportation Quantity (“MFTQ") under that customer’s FTS contract. With a
2% retainage requirement on the MDPQ, the maximum receipt quantity that can be transported is
effectively reduced by the 2% withdrawal percentage.  Similarly, Rate Schedule LTD-1
customer's contracts have a Maximum Daily Delivery Quantity (“MDDQ") that is equal to the
MFTQ under the customer’s FTS contract. The proposal to retain fuel only on storage injections
will provide Storage Service customers with the ability to match their maximum withdrawal and
transportation quantitics on each day of withdrawal service.

Service under Rate Schedule FPS is also subject to an additional fuel assessment for
quantitics of gas remaining in storage after April 15, as described in Section 5(h) of Rate
Schedule FPS (“Section 5(h) Retainage™).! Section 5(h) Retainage was previously based on the
estimated fuel required to liquefy the boil-off associated with customer balances remaining after
the withdrawal season for re-injection into storage. However, pursuant to Section 5.4(d) of Rate
Schedule LTD-1, all boil-off gas is allocated on a daily basis to Rate Schedule LTD-1 customers
and must be transported from the storage facility, which causes no liquefaction of boil-off gas
associated with storage carryover balances to be undertaken. Hence, the basis for the previous
methodology for calculating a retainage percentage for storage carryover balances is no longer
applicable.

While the operational basis for using the existing methodology for calculating the storage
carryover retainage percentage no longer applies, the impact of the boil-off associated with the
FPS carryover balance must still be addressed. Effectively, the boil-off associated with FPS
customers’ storage carryover balance is allocated to LTD-1 customers. Cove Point believes that
it is appropriate to assess a Section 5(h) Retainage percentage based on a methodology that has
the effect of placing LTD-1 shippers in a similar position to that which would have occurred if
they had not been allocated boil-off associated with FPS customers’ storage carryover balance.
This outcome only occurs if it is assumed that the FPS customers completely withdraw their
storage inventory and then subsequently re-inject the carryover balance, resulting in additional
retainage upon injection. Therefore, Cove Point is proposing to use the injection fuel retainage
percentage for the Section 5(h) Retainage, which will also have the effect of minimizing the
impact of the FPS carryover balance boil-off on LTD-1 shippers.

Cove Point is proposing a retainage percentage of 2.8% of injections for all Storage
Service. The calculations supporting the retainage percentage for Storage Services are described
and detailed in Appendix A, In addition, as discussed above the retainage percentage for Section
5(h) will be equal to the applicable injection rate or 2.8% as proposed. The changes proposed
herein are reflecied on Sheet No. 10.

1 Section 5(h) of Rate Schedule FPS-1, FPS-2, FPS-3 provides: “If Buyer has not withdrawn all quantities of
LNG in storage at the end of the Withdrawal Seazon, then Operator shall retain as Reteinage a quantity of LNG
equal to Buyer’s Liquefied Gas Balance on April 16 multiplied by the applicable Retainage percentage.”
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2, Fuel Retainage for Transportation Services

Cove Point is proposing to continue the existing 0.0% retainage percentage for its
transportation services under Rate Schedules FTS and ITS (“Transportation Service™), as
reflected on Sheet No. 10. The caiculations supporting the retainage percentage for
Transportation Services are described and detailed in Appendix B.

3. Other Tariff Changes

Cove Point is also proposing to clarify Section 1.41 of the GT&C (Sheet No. 205)
regarding the timing, basis and applicability of filings made pursuant to that section.
Specifically, consistent with past and current practice, Cove Point is proposing language to
clearly state that the annual retainage filing to be made on or before March 1 for effectiveness on
April 1 will reconcile quantities for the annual period ending December 31 of the prior year and
establish prospective rates based on the annual period ending December 31 of the current year.
Furthermore, filings to adjust the retainage percentage other than the annual filing will reconcile
the twelve-month period ending three months prior to the proposed effective date and establish
prospective rates for the subsequent twelve-month period.

Cove Point respectfully requests that the Commission approve these tariff sheets, as filed.
As required by Section 154.7(a)(9) of the Commission's Regulations, Cove Point hereby moves
to place the proposed tariff sheets into effect upon their acceptance by the Commission in this
ing.

Materials Submitted with Filing

In accordance with the applicable provisions of the Commission's regulations, Cove
Point is submitting the following materials:

(1) aredlined version of the proposed tariff sheets, as required by Section 154.201(a);

(2) its proposed tariff sheets on the enclosed 3-1/2" diskette, with the file name
TF030104.ASC in accordance with Section 385.2011(b);

(3) a Form of Notice for this filing suitable for publication in the Federal Register, as
required by Section 154.209; and

(4) asecond 3-1/2" diskette, with an electronic copy of its Form of Notice, labeled
Notice.ASC.,

Posting, Certification of Service and Service on Cove Point

Copies of this filing are being sent via first-class mail or e-mail to Cove Point’s
customers and to all interested state commissions. Copies are also available for public inspection
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during regular business hours, at Cove Point’s principal offices at 120 Tredegar Street,
Richmond, Virginia.
Please address communications and notices concerning this filing to the following Cove
Point representatives:
Machelle F. Grim, Manager Margaret H, Peters
Regulatory & Pricing Senior Counsel
Dominion Transmission, Inc, Dominion Resources Services, Inc.
120 Tredegar Street 120 Tredegar Street
Richmond, VA 23219 Richmond, VA 23219

Please do not hesitate to telephone Dan Verdun at (804) 819-2980 with any questions or
should you require any additional information.

Respectfully submitted,

Mok bio 7 D reim 'é’--’l.

Machelle F. Grim
Manager, Regulatory & Pricing
Dominion Transmission, Inc.

Enclosures
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Dominion Cove Point LNG, LP ) Docket No. RP04-

NOTICE OF PROPOSED CHANGES IN FERC GAS TARIFF
(March __, 2004)

Take notice that on March 1, 2004, Dominion Cove Point LNG, LP (Cove Point) tendered
for filing as part of its FERC Gas Tariff, Original Volume No. 1, the following tariff sheets:

Fourth Revised Sheet No. 10
Fourth Revised Sheet No. 205

Cove Point requests an effective date of April 1, 2004 for its proposed tariff sheets.

The purpose of this filing is to revise the applicable retainage percentages for service
provided and clarify its tariff regarding the timing of future filings to revise retainage percentages.

Any person desiring to be heard or to protest said filing should file a motion to intervene or
protest with the Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C.
20426, in accordance with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure
(18 C.F.R. §§ 385.211, 385.214). All such motions or protests must be filed in accordance with
Section 154.210 of the Commission's regulations. Protests filed with the Commission will be
considered by it in determining the appropriate action to be taken, but will not serve to make the
protestants partics to the proceeding. Any person wishing to become a party must file a motion to
intervene,

This filing is available for public inspection at the Commission m the Public Reference
Room. This filing may also be viewed on the Commission’s website at http://www ferc.gov using
the “Documents & Filings - eLibrary” link. Enter the docket number excluding the last three digits
in the docket number field to access the document. For assistance, please contact FERC Online
Support at FERCOnlineSupport@ferc.gov or toll-free at 866-208-3676, or TTY, contact 202-502-
8659. Comments and protests may be filed electronically via the Internet in lieu of paper. The
Commission strongly encourages electronic filings. See, 18 C.F.R. 385.2001(a)(1)(iii) and the
instructions on the Commission's web site under the “e-Filing” link.

Protest Date: March __, 2004

Magalie Roman Salas
Secretary
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Dominion Cove Point LNG, LP
FERC Gas Tariff Fourth Revised Sheet No. 10

: ' Original Volume No. 1 Superseding
Third Revised Sheet No. 10

CURRENTLY EFFECTIVE RATES
FUBL RETAINAGE PERCENTAGES

Retainage Percentages(l)

Injection Withdrawal Bection 5{h) Transportation

Rate Schadule PPS-1 (2} (3) 2.8% o.0% 2,8%

Rate Schedule FP5-2 (2] (1) 2.8 0.0% .94

Rate Schedule PPB-3 (2} (3) 2.8% c.0% a.9%

Rata Schedule LTD-1 2.8% 0.0%

Rate Schedule LTD-2 2.0% 0.0%

Rate Schedule FIS 9.0%
Rate Schedule ITS 0.0%

{1) Operator shall ratain a quantity of natural gas equivalent to tha stated percentage

multiplied by the quantity of natural gas received for transportation, received for
injection into storage, or received for withdrawal out of storage. The Retalinage
percentage is calculated based upon the actual transportation and storage fuel used in
accordance with Secticn 1.41 of the General Terms and Conditiona.

{2} Fuel required for liquefaction will be allocated only tc Rate Schedula FPPS. Tha fuel
required for liquefaction is calculated based upon the actual fuel used in accordance with
Secticn 1.41 of the Gesneral Terms and Conditionse.

{3} The Section 5(h} retainage pexcentage will be equal to the otharwise applicable injectiom
parcentage during such time ae Cperator is providing service pursuant to Rate Schadule
LTD-1.

Ispued by: Anne E. Bomar. Managing Director-Rates & Regulation
Issued on: March 1, 2004 Effective on: April 1, 2004
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Domintion Cove Peoint LNG, LP
FERC Gas Tariff Fourth Reviped Sheet No. 205

/ Original Volume No. 1 Superaeding
Third Revised Sheet No. 205

GENERAL TERMS AND CONDITIONS
{Continued)

1. DBFINITIONS (Continuad)

1.41 *Retainage”: The gquantity of Natural Gas or LNG that Buyer shall provide and
Cperator shall retain frzom gquantities of Natural Gas or LNG received by Operator from
Buyer under all Rate Schedules, as described below, for Cperator's fuel use and lost
and unaccounted for guantities, The standard fuel calculation using the retainage

{fuel) percentage shall be:

delivery quantity
.......................... - delivery quantity = retalinage quantity

The Retainage under Section 4 of Rate Schedulees PTS, FPS-1, PP3-1 and PPS-3, Section
3 of LTD-1 and LTD-2, and Sectlion 5 of IT5 shall be assessed as a percentaga of the
total quantities of Natural Gas or LNG received from Buyers under such Rate Schedules
for fuel used in plsnt operations (including fuel for ligquefaction) and lost and
unaccounted for guantities, The Retainage collected during each Contract Year under
Section 4 of Rate Schedules PPS-1, FPS-2 and PPS-3 shall not exceed twenty and one-
half percent (20.5¢) of Buyer's deliveries during the Contract Year and, as
applicable undar Saction 5(h) of Rate Schedulea PPS-1, PP3-2 and PP8-3, twenty and
one-half percent (20.5%) of Buyer's Ligquefied Gas Balance on April 16.

The Retainage percentages shall bs established initially by Operator based upon
Opsrator's best estimate of anticipated oparating ragquirements. NAESB Standard
1.3.28 provides thar: "For current in-kind fuel reimbursement procedures, fuel rates
shall be made effactive only at the beginning of the month.* Accordingly, Operator
shall adjust the Retalnage percentages annually by filing with the Commission on or
before March 1 to bacome affective April ! or, if aperatirg or other conditions
require, at such other times as Operator in its reascnable discretion determines an
adjustment is required tc prevent excessive cover or under recovery of Retainage, such
adjustment to become effective on the first day of cthe month occcurring no earlier
than thircy (30) daye after filing. Each Retainage filing to bacome effective on
April 1 shall establish revised percentages based upon Operator'e estimate of
cperating raquirements for the succeeding twelve (12} month period ending December 31
of the filing year, am adjusted for quantities retained sither over or under actual
quanticties required by Operator during the preceding twelve (12) months ending
Decenber 31 of the prior year. PFllings made to become effective on the first of a
month other than April shall ba based upon Oparator's sstimata of opsrating
regquiremants for the twelve (12) month period ending nine (%) months after the
proposed sffective date. as adjusted for quantitiee retained either over or under
actual guantities required by Operator during the twelve (12} month period ending
thres (3) montha pricr te the proposed affactive date.

Upon tarmination of aesrvice undsr sach firm Rate Bcheduls, Buyer ahall delliver to
Oparator at Buyer's Recelipt Point, Buyer's pro rata shars of under-recoversd
Retsinage quantities from the effective date of Operator's most recent adjustment
filing through the date of termination or, as the case may be, Operator shall provide
Buyar at Buyer's Dellivery Point, Buyer's pro rata share of any excess quantities
ratained by Cperator from the saffective date of Operator's most recent adjustment
filing through the data of termination. Operator's currently sffactive Retainage
percentages shall be posted on Operator‘'s EBB.

Issued by: Anne E. Bomar, Managing Director-Rates & Regulation
Iseued on: March 1, 2004 Effective on: April 1, 2004
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Effective: Auguet 18, 2003
Issued: Augqust 19, 2003
Page 1 of 1

CURRENTLY EFFECTIVE RATES

Retainagas Fassswrs{i)

—Rave—Sehoduie—RPi—i—a} ras 2l
—HaH faaad L —— ki 4 4
—Rovo—Sohodule FPE—3—) v P4 2oV 6%
g 194 S oh 6%
—Reto—SohoduieFAE L s S0
04 004
—Rete—bohoduio—ING or oY
9o 0%

Esxcsnraggo (1l
laisction Mithdraxal Saction S(hl _ Transporiation.
—AaSe Schedule FPS-1 (2)(3 .03 2.0 2.6
~Bats Schagdule FPS-2 (2] (3 FAT) 2.0 1.8%
—Ra%a_SshSSulA-FRE-3 12).03 2.l 2.0 2,83
—SAbe_Bchedyle LID-) P 2.0
—Ratg Scheduls LID-2 ) 9.0
—EaLe_Sghedulp XIS £.0%
—Rake Schedule I8 2.0%
{1) Operator shall retain a guantity of natural gas squivalant to the stated patcontage favbor
multiplied by the gquantity of natural gas received for wreneporeess or ger
Retainnge)

rub.2l ptorags, Ihe Retainage porcentage ie calculsted based upon the actual
traneportation and storage fuel used in accordance with Section 1.41 of the General Terms
and Conditions.

{2) Fuel required for liquefaction will be allocated only to Rate Schedule PPS. The fusl
raquired for liquefacrion is calculated based upon the actual fuel used in accordance with
Section 1.41 of the Ganeral Terms and Conditions.
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Bffective: September 10, 2003
Iesued: August 11, 2003
Page 1 of 1

GENBRAL TERME AND CONDITIONS
{Continued}

1. DEFINITIONS (Continued)

1.41 *Reotainage”: The quantity of Katural Gas or LNG that Buyer shall provide and
Opsrator shall recain from quantities of Natural Gas or LMG received by Operator Irom
Buyer under all Rate Schedulas. as described bslow, for Oparator's fuel use and lost
and unaccountad f£or quanticies. The standard fuel calculation using the retainags
{fusl) percentage shall be:

delivery guantity
-------------------------- - delivery gquantity « retainage quantity

The Retainags undsr Baction 4 of Rate Schedules PTS, PPS-1, PPS5-2 and FPS8-3, Bactlon
3 of LTD-1 and LTD-2, and Section 5 of ITS shall be assessed as a percantage of the
total quantities of Natural Gas or LNG received from Buyers under such Rate Schadules
for fuel used in plant operations {including fusl for liquefaction) and lost and
unaccounted for qiantitise. The Retsinage collectsd during each Contract Year undar
8ection & of Rate Schedules FPS-1, FP5-2 and FPS-3 shall not axceed twenty and one-
half percent (20.5%) of Buysr's deliveriss during the Contract Year and, as
applicable under 3ection S(h} of Rate Schedules FPS-1, FPS-2 and FPP8-3, twanty and
one-half parcent (20.5%) of Buyer's Liquefied Gas Balance on April 16.

The Retainage parcentages shall bha established initially by Operator bassd upon
Oparator's beat astimate of anticlpatad operating requiremsnts. NAESB Standard
1.3.28 providas that: “For current in-kind fuel reimburmement procedures, fuel rates
shall be made effective only at the beginning of the month." Accordingly, Operator
shall adjust the Retsinasge percentages annually by filing with the Commiseion on or
before March 1 to become effective April 1 or, if operating or other conditions
require, at such ocher times as Operator in ite reascnable discretion detarmines an
adjustment ie required to preavent excassive ovar or under recovery of Retainage, wuch
adjustment to become effective on the first day of the month occurring no earlier
than thirty (30) days after filing. Each Retainage filing
April ) shall establish revised percentsges based upon Operator's estimate of
operating requiremants for the succeeding twelve (12} month periocd

., & adjusted for qguantities retained either over or under actual
quantities required by Operator during the preceding twelve [12) meather

d-

Upon termination of service under each firm Rate Bcheduls, Buysr shall deliver to
Operator at Buyer's Receipt Point, Buyer's pro rata share of under-recovered
Retainage quantities from the effective date of Operator's most recant adjustment
filing chrough the date of termination or, as the cass may be, Oparator shall provide
Muyer at Buysr's Delivery Point, Buyer's pro rata share of any excess quantities
retained by Oparator from the effective date of Operator's most recent adjustwent
filing through the date of termination. Operator's currently sffective Retainage
percentages shall be posted on Operator's RBB.
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Appendix A

Tanker Discharging and Peaking Services
Explanation/Support
For
Fuel Retainage Percentage
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Detniled Explanation of Retainage Calculations for Tanker Discharging and Pesking
Storage Services

Overview:

Appendix A sets forth the calculation of Cove Point’s proposed retainage percentage for LNG
Tanker Discharging Services (LTD) and Firm Peaking Services (FPS) (collectively “Storage
Services”). The proposed Storage Services retainage percentage is based on the reconciliation of
the annual period ended December 31, 2003 and the estimation of storage activity and associated
gas usage for 2004.

Appendix A;

The reconciliation of the annual period ended December 31, 2003 is set forth on Lines 1 through
28. First, the quantity of gas used and unaccounted for in storage operations was calculated
(“Storage Gas Used”). The Storage Gas Used guantity of 2,118,553 Dth (Line 12) was derived
by comparing the gas balance in storage as of January 1, 2003 (Line 3), as adjusted for activity
during 2003 (Lines 4 through 6), to the storage balance as of December 31, 2003 (Line 10).

Next, the quantity of gas retained from customers during 2003 was calculated (*Storage Gas
Retained”). The 2,028,152 Dth (Linc 21) of Storage Gas Retained includes FPS carryover gas
(Line 16), FPS injections and withdrawals (Lincs 17 and 18) and LTD injections and
withdrawals (Lines 19 and 20). The Storage Gas Used (Line 12) was then compared to the
Storage Gas Retained (Line 21) to calculate the under retained quantity of 90,401 Dth (Line 23)
for 2003. The 2003 under retained quantity was then added to the 2002 under retained balance
of 523,572 Dth (Line 26) to calculate a cumulative under recovered balance of 613,973 Dth at
the end of 2003 (Line 28).

The proposed storage retainage percentage of 2.8% (Line 39) was calculated by dividing the
storage gas retainage requirement for 2004 (Line 35) by the total estimated storage activity for
2004 (Line 37).

Appendix A-1;
Appendix A-1, which supports the calculations contained in Appendix A, sets forth the detailed

monthly Cove Point storage activity during 2003. The measured deliveries to (Line 4) or from
(Linc 8) storage, as well as gas capitalized as part of reactivation (Line 9) arc added to the
beginning storage balance (Line 2) to derive the calculated storage balance (Line 10). This
quantity is then compared with the measured storage balance (Line 12) to derive the Storage Gas
Used (Line 14) in providing Storage Services. The Storage Gas Retained from FPS carryover,
FPS injections/withdrawals and LTD injections/withdrawals are set forth on Appendix A-1
(Lines 17 through 21). The monthly quantity of under/(over) retained gas (Line 25) is the
difference between the Storage Gas Used (Line 14) and the Storage Gas Retained (Line 22). In
addition, the cumulative under/(over) retained balance for 2003, starting with the urxer retained
balance at the end of 2002, is provided (Line 27).
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Appendijx A-2:

Appendix A-2 details the derivation of the estimated storage gas used for 2004 and the estimated
storage activity for 2004 shown on Appendix A (Lines 33 and 37). As described in the filing
letter, Cove Point is proposing to assess all retainage requirements on quantities nominated for
injection by LTD and FPS customers. Therefore, Cove Point estimated the storage pas usage for
2004 based on estimated storage activity related to injection nominations for LTD and FPS
services.

The estimated injection nominations for LTD service were developed based on historical
experience following reactivation in August 2003. Specifically, the estimated monthly
nominations for injection (Line 2) were developed based on the average monthly LTD quantities
nominated for injection during the September 2003 through December 2003 period. The
estimated LTD injection nominations were then multiplied by the storage gas used and
unaccounted for percentage (Line 6) during the September 2003 through December 2003 period
to calculate the estimated storage gas usage associated with LTD service (Line 7).

The estimated injection nominations of 1,110,960 Dth (Line 12) for FPS service were developed
based on the expectation that customers will inject quantities sufficient to completely fill their
contractual capacity (Line 10), as adjusted for carryover quantities consistent with historical
experience in 2002 and 2003 (Line 11). Similar to LTD service, the estimated FPS injection
nominations (Line 12) were multiplied by the storage gas used and unaccounted for percentage
(Line 14) during the September 2003 through December 2003 period to calculate the estimated
storage gas usage associated with FPS service (Line 15).

The injection nominations (Lines 4 and 12) are then summed to cakulate the total storage
activity (Line 17) shown on Appendix A (Line 37). Likewise, the estimates of storage gas usage
(Lines 7 and 15) are summed to cakulate total estimated storage gas usage {Line 17) shown on
Appendix A (Line 33).
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Dominien Cove Peint LNG, LP
Caleslation of the Stornge Retalnage Porcantage
Applicabie ta Rate Schedules LTD and FPS

Effective Apri 1, 2004
(Quantithes bu Dih)

Descrictiey Baftrzuct
Sterasz Gas Used

Beginning Storage Tanis Balance App. A=, Col. |4,Ln. 2
Total Ges Deliverod o Stomge App. A-1,Col. |4, La. 4
Total Gaa Deliverod from Storage App. A-1,Col. 14, La. 8
Capitalized Oas for Reactivation App. A-1,Col. 14, Lo. 9

Calcatatxd Storage Tanks Balance on 12/31/2003
Measurnd Stomge Tanke Balance on 1273172003

Storage Gas Used

UndeeAOver) Retined Storngs Gas for 2003

Undec/{Qvar Retained Stocane Ga
Beginning Balance of Undes/(Over) Retained Gas st 12/31/2002
Total Undar/{Qver) Rotainod Storage Gas st 12/31/2003

Calewlation of Storags Retalnage Perventast
Estinseod Storags Ges Urege for 2004
Storage Gas Rotaivagt Requirement for 2004
Total Estimetod Storage Activity for 2004
Propoacd Storags Retainege Porccotage

Lal+lnd+InS+Llné

App. A-1,Col. 14,1n. 12

Ling 8 - Lino 10

App. A-1,Col. 14,La. |7
App. A-1,Cal. 14, Lo, 18
App. A-1.Col. 14,10 19
App. A-1, Col. 14, L. 20
App. A=), Col. 14,10, 21

Linc 12+ Line 2

App. A-1,Col. 1, La. 27

Ling 23 + Line 26

App. A-2,Col. 3, La 17
Ling 2§ + Line 33
App. A-2,Col. 2, La. 17

Linc 35/Line 37

03/01/2004 in Docket#: RP04-197-000

Exhibit No. DCP-23

m

1547,100
67,481,182

(64,300,178)
172,195

(9.109)
(91.997)

(ss8.32)
¥

Appendix A

5.080,209

2,961,746
2,518,553

(2,028,152)

90,901

523,572

§13973

431

]

189,728,784
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Appendix B

Transportation Service
Explanation/Support
For
Fuel Retainage Percentage
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Detailed Explanation of Retainage Caiculation for Transportstion Services

Overview

Appendix B sets forth the calculation of Cove Point’s proposed transportation retamage
percentage for firm and interruptible transportation services, FTS and ITS, respectively
(or *Transportation Services”). The proposed Transportation Services retainage
percentage is bascd on the reconciliation of the anmual period ended December 31, 2003
and the estimation of transportation activity and associated gas usage for 2004,

Appendix B
The reconciliation of the annual period ended December 31, 2003 is set forth on Lines 1

through 18. First, the quantity of gas used and unaccounted for in transportation
operations was calculated (“Transportation Gas Used”). The Transportation Gas Used
quantity of 85,739 Dth (Line 12) was derived by taking the linepack balance in the
pipeline as of January 1, 2003 (Line 2), adding the gas delivered to and from the pipeline
during 2003 (Lines 4 and 6) to derive a calculated linepack balance (Line §8), and then
comparing this to the ending linepack balance at December 31, 2003 (Line 10).

Next, the quantity of gas retained from transportation customers (“Transportation Gas
Retained™) during 2003 (Line 16) was calculated. The Transportation Gas Used (Line
12) was then compared to the Transportation Gas Retained (Line 16) to calculate the over
recovery during 2003 of 130,507 Dth (Line 18).

The 2003 over recovery (Line 18) is used as an offset against the estimated transportation
gas usage for 2004 (Line 23) to determine the transportation gas retainage requirement
for 2004 (Line 25). Cove Point's estimate of transportation activity and associated gas
usage in 2004 is detailed in Appendix B-2.

The proposed transportation retainage percentage (Line 29) was calculated by dividing
the estimated transportation gas required for retainage (Line 25) by the estimated
transportation quantity for 2004 (Line 27).

Appendix B-1

Appendix B-1, which supports the calculations contained in Appendix B, sets forth the
detailed monthly transportation activity on the Cove Point Pipeline during 2003. The
measured delivery quantities to and from the pipeline (Lines 10 and 18) are added to the
beginning linepack balance (Line 2) to derive the cakulated linepack balance (Line 20).
The calculated linepack balance is then compared with the ending linepack balance (Line
22) to derive the Transportation Gas Used (Line 24)., The Transportation Gas Retained
(Line 28) was then compared with the Transportation Gas Used (Line 24) to determine
the under/(over) retained quantity (Line 32).
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Apnendix B-2

Appendix B-2 provides detailed support for the determination of the estimated
transportation gas usage for 2004 and the estimated transportation activity for 2004
included on Appendix B (Lines 23 and 27).

The estimated transportation activity for 2004 was derived based on historical experience
during 2003, adjusted for incremental activity anticipated as a result of the resumption of
LNG imports. First, the base transportation quantity for 2004 was established using
actual 2003 experience (Line 5). Next, the anticipated incremental activity for 2004 was
estimated based on an extrapolation of historical experience. Specifically, an incremental
eight months of activity, similar to that experienced during 2003 after the resumption of
LNG import service, was estimated (Line 10). The transportation gas used and
unaccounted for percentage derived for the September 2003 through December 2003
period (Line 14) was then applied to the estimated transportation nominations for 2004
(Lines 5 and 10) to calculate the estimated transportation gas usage for 2004 (Line 18).

The transportation nominations (Lines 5 and 10) are then summed to calculate the total
estimated transportation activity (Line 18) shown on Appendix B (Line 27), Similarly,
the estimated transportation gas usage (Line 18) is shown on Appendix A (Line 23).



Unofficial FERC~Generated PDF of 20040303-0018 Received by FERC OSEC 03/01/2004 in Docket#: RP04-197-000

Exhibit No. DCP-23
Demisiea Cove Pelot LNG, LP Appendiz B
Caktulation of the Transportation Retnlsape Percentage
Applicable 10 Rate Scheduies FTS sod ITS
Effactive Apail 1, 2004
(Quanties in Dth)
Liss  Dascricties Rolercace Detalt Yol
. 4 @)
Trecegortetion Cas Usey
2 Boginning Linopack Balance st 1/1/2003 App.B-1,Col. 13,10 2 167,189
3
4 Tota} Gas Delivored to Pipoline App. B-1,Col 13,1n. 10 82,1732719
5
6 Total Gas Delivered from Pipeting App. B-),Col 13, Lo 1B __ (82,031,288)
7
] Calculsted Linopack Balance at 12/31/2003 Line2+ Line 4+ Linc 6 3,150
9
10 Ending Lincpack Balahoo at 127312003 App. B-1,Col. 13, La. 22 23,41
it
12 Trasnsporuation Gas Used Line 8 . Linc 10 83,739
13
14
13 Icaaspertation Gos Retalagy
16 Traneportation Ges Rotsined App. B-1, Col. 13, Ln. 28 (216,246)
17
18 Total Undes/(Over) Rewined Gas at 1273172003 Linc 12 + Linc 16 ‘lwﬁl
19
0
2 Cakilation of Transeactation Ratsinaee Percontap
n
3 Estimatod Transportation Gas Usage for 2004 App.B-2,Col 3, Ln 18 82,761
M
25 Total Transportation Ges Rewinage Requinconent for 2004 Linc 18 + Line 23 ‘uinsl
26
n Total Estimatod Transportsation Activity for 2004 App. B2, Col. 2, Ln. 18 202,053,666
28
9 Proposod Transportation Retrinage Porcentage Linc 33/ Line 38 2.5%
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Dominion Cove Point LNG, LP
120 Tredegar Sereet
Richmand. VA 23219

Mailing Addres: P.O. Box 26532
Richmond, VA 23261

ORIGINAL

April 15,2004 =
. : 1 E=Em
Ms. Magalie Roman Salas, Secretary —  mPE
Federal Energy Regulatory Commission ' ‘N em
888 First Street, N.E. ‘ 5 % , __';'J

Washington, D.C. 20426 : La:' ~z

1
Re: Dominion Cove Point LNG, LP s =

Compliance Filing
Docket No. RP04-197-001 «~

Dear Ms. Salas:

Pursuant to Section 4 of the Natural Gas Act and Section 154.7 of the Commission’s
Regulations, 18 C.F.R. § 154.7 (2003), and the Commission's “Order Accepting and Suspending
Tariff Sheets Subject to Conditions” issued March 31, 2004 in the above captioned docket,

Dominion Cove Point LNG, LP (Cove Point) submits for filing an original and six copies of the
following revised tariff sheet for inclusion in its FERC Gas Tariff, Original Volume No. 1:

Substitute Fourth Revised Sheet No. 10

Cove Point requests an effective date of April 1, 2004 for its proposed tariff sheet.

Statement of Nature, Reason, and Baxis for Filing

The purpose of this filing is to comply with the Commission's order issued March 31,
2004 in Docket No. RP04-197-000 (March 3] Order)’. On March 1, 2004, Cove Point filed to
adjust its fue! retainage percentages pursuant to Section 1.41 of the General Terms and
Conditions (GT&C) of its FERC Gas Tariff. In its March 3] Order, the Commission accepted
Cove Point’s filing, suspended it for a nominal period, subject to refund and certain conditions.

Cove Point now submits this filing to comply with the four directives in the March 31
Order as follows:

1. The Commission determined that it was more reasonable to basc the 2004 storage
gas usage projection on 18,000,000 Dth/month, which equates to an annual estimate of

216,000,000 Dth. (March 31 Order at §24) Cove Point has reflected this change on Revised

@ 1 Dominion Cove Point LNG, LP, 106 FERC 961,339 (2004).

Dis zs/ Mm/ e
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Ms. Magalie Roman Salas, Secretary
April 15, 2004
Page 2 of 5

Appendix A-2, Lines 2-4, which flows through to Revised Appendix A, Line 37 and results in a
reduction in the storage retainage percentage to 2.7%.

The Commission in its Order permitted the rates to take effect on April 1, 2004, subject
to refund. Cove Point proposes to satisfy this refund obligation through the normal operation of
the fuel tracking mechanism. If the Commission accepts this lower 2.7% storage retainage
percentage rate, the currently effective 2.8% fuel retainage volumes collected to date will be
considered as an offset against the actual fuel costs incurred by Cove Point in determining the

fuel retainage percentages in the next fuel filing.

2. The Commission also directed Cove Point to explain the 348,707 Dth underage of
gas retained during the month of August 2003. (March 31 Order at 126) The August 2003
underage is a function of the 428,246 Dth of storage gas used during the month. Therefore, as
detailed on Attachment A to this filing, Cove Point provides the following to explain the August
2003 storage gas use that in turn created the identified underage:

o The average storage gas used as a percentage of sendout for the months of September
through December 2003 is 2.63%. Using this average, the expected storage gas use
from the customer gas delivered from storage for the month of August is 60,487 Dth.
(Attachment A, Lines 1 through 8)

e The September through December average storage gas used as a percentage of
sendout, however, is not an accurate representation of the actual storage gas use
experienced in August 2003. The plant fuel use percentage experienced in August
2003 was significantly higher and reflects one-time variations that stem directty from
the start-up of the Cove Point facilities.

In August 2003, the vaporizers were not burmning fuel as efficiently as possible,
thercby contributing to the higher storage gas used. To determine how this
contributed to the increased storage gas usage, Cove Point identified that the plant
fucl use percentage for August 2003 was at 4.18%. As shown on Attachment A, this
calculation takes into account an estimated 50,000 Dth of unmeasured gas usage
attributed to measurement facilities that were not fully operational during August
2003 and the 1,601,209 Dth of sendout associated with the reactivation cargo. Cove
Point then adjusted the plant fuel use of 4.18% to include average losses of .37%,
resulting in a total storage gas used as a percentage of sendout of 4.55% for the month
of August 2003. (Attachment A, Page 1, Lines 19 through 25)  As explained earlier,
the expected storage gas use for the August 2003 customer sendout is based on the
average use percentage for the months of September through December 2003 of
2.63%. However, taking into account the higher August plant use (an 1.92%
increase over the average September through December rate), the incremental storage

2 In its answer, Cove Poim indicated that this change would result in a 0.04% reduction. The rounding effect
of this adjustment results in 8 0.1% reduction in the retainage rates.



Unofficial FERC-Generated PDF of 20040416-0239 Received by FERC OSEC 04/15/2004 in Docket#: RP04-197-001

Exhibit No. DCP-23

Ms. Magalic Roman Salas, Secretary
April 15, 2004
Page 3 of §

gas used attributable to the customers® deliveries out of storage during August 2003
amounts to 44,239 Dth. (Attachment A, Page 1, Lines 25-30)

While the total storage gas used percentage is higher than the percentages in the
succeeding months, Cove Point’s primary objective in August 2003 was to first
reactivate the facilities in a safe and timely manner. Upon successful reactivation,
Cove Point promptly worked towards increasing the fuel efficiency of the vaporizers,
as illustrated by the reduction in the average plant usc percentages for the months
September though December 2003 to 2.26%. (Attachment A, Page 2, Line 19)

e As indicated above, before Cove Point could be opened for imports, a commissioning
ship delivered a partial load of liquefied natural gas to cool the facility's pier and
import pipelines to the required minus 260 degrees Fahrenheit. Part of this cargo was
also used to test the vaporizers. While the reactivation cargo is not shown in the fuel
tracker filing because it is not customer gas, significant storage gas use is attributable
to this cargo. Approximately 1.6 MMDth of the reactivation cargo was ultimately
vaporized and resulted in storage gas usage of approximately 72,897 Dth, which is
calculated based on the August storage gas used percentage discussed above.
(Attachment A, Page 1, Lines 33-38)

s The first commercial cargo that arrived at Cove Point experienced a three-day delay
in unloading, which resulted in the ship consuming LNG boil-off while at dock for
the extended period. In addition, due to a mechanical equipment malfunction during
unloading of the commercial cargo, LNG entered the vapor system and required
vapor venting. Attachment A, Page 1, Lines 41 through 47 reflects the expected tank
balance afier unloading of the August commercial cargo, adjusted to account for
send-out, boil-off and deliveries from the Cove Point pipeline. However, the tank
balance after unloading based on actual measurement was lower than the expected
balance by 110,580 Dth. This difference reflects the loss due to the events associated
with the unloading of the first commercial cargo at Cove Point, thereby contributing
to the increased storage gas use.

e Prior to reactivation, the plant heel of one of the tanks needed to be replaced in the
amount of 12,000 Dth. (Attachment A, Page 1, Lines 52-54)

e In order to reactivate, Cove Point performed various preparedness functions
throughout the month of August to ensure a safe startup and commissioning. These
functions, which resulted in fuel usage, included activities for overall plant
preparation and commissioning for startup, such as process purging/filling
preparations for equipment startup; implementation of commissioning procedures,
and repairs of leaks requiring clearing of piping and re-inventory of system;
equipment testing and preparcdness on all piping, compressors, pumps, tanks, and
vessels; calibration of all plant pressure, level, temperature and flow transmitters; and
training required for necessary personnel. Cove Point did not measure the fuel used
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Ms. Magalie Roman Salas, Secretary
, April 15,2004
! Page 4 of §

for cach of these startup activities, but believes that the approximately 128,000 Dth is
a reasonable estimate.

Cove Point believes that the above explanations fully and adequately explain the reasons
for the abnormally high fuel usage for the month of August 2003. In light of the significant
undertaking associated with the reactivation of a 20-year mothballed facility, the one-time
nonrecurring incremental fuel costs associated with the start-up of this facility is not
unreasonable. Further, the recovery of these costs is consistent with its fuel tracker tariff
mechanism in that it was fuel used in plant operations and lost and unaccounted for activities.

3. On Sheet No. 10, Cove Point has revised Note (1) to its Currently Effective Rates-
Fuel Retainage Percentage to remove the phrase “withdrawal out of storage” from the
explanatory language, as required by the March 31 Order at 927.

4. The Commission at 430 ordered Cove Point to explain in detail, with numerical
examples, why it should be able to assess the Section 5(h) retainage charge. The purpose of the
Section 5(h) rctainage charge is to recognize that the FPS customers’ failure to tum their
inventories requires the resultant boil-off to be managed. Previously, this was done through re-
injecting the remaining inventory back into storage. Because the gas had to be processed
through the liquefier, the fucl used to re-liquefy the gas served as the basis for the Section 5(h)
retainage charge and also provided the FPS shippers with the incentive to turn the inventory to
minimize the boil-off. With the reactivation of the import terminal, the burden of managing the
boil-off relating to the FPS inventory is shifted to the LTD-1 shippers, because the LTD-1
shippers are required, by the tariff, to nominate all boil-off on a daily basis. The L.TD-] shippers
effectively are placed with the burden of a mandatory nomination that requires them to take a
portion of their inventory whether they want to or not. Without the Section 5(h) retainage
charge, thc FPS customers have no incentive to turn their inventories by the end of the storage
season because they are no longer responsible for the boil-off management relating to their own
inventories, thereby increasing the burden for LTD-! shippers. Attachment B illustrates the
impacts associated with the FPS carryover gas. Line 10 shows that additional burden related to
the boil-off from the FPS carryover that is placed on the LTD-1 shippers. Line 15 shows that the
FPS customers could effectively enjoy a lower retainage burden for the subsequent storage
season if the proposed Section 5(h) retainage is not imposed, while Line 19 shows that the
retainage burden for FPS shippers would be cqual to the amount that would have been incurred if
the FPS shippers completely tumed their storage inventory. This additional retainage will
benefit the LTD-1 shippers, who are now managing the boil-off relating to the FPS shippers’
inventory, through an increased contribution to the fuel tracker by FPS shippers.

Cove Point respectfully requests that the Commission approve these tariff sheets, as filed.
As required by Section 154.7(a)(9) of the Commission's Regulations, Cove Point hereby moves
to place the proposed tariff sheet into effect on April 1, 2004.
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Materials Submitted with Filing

In accordance with the applicable provisions of the Commission’s regulations, Cove
Point is submitting the following materials:

(1) a redlined version of the proposed tariff sheet, as required by Section 154.201(a).

(2) a 3-1/2" diskette, with the file name “TF041504.ASC", in accordance with Section
385.2011(b) The information contained in the diskette is the same as that reflected in
the paper copies of Cove Point's proposed tariff sheet.

(3) a Form of Notice for this filing suitable for publication in the Federal Register, as
required by Section 154.209.

(4) a second 3-1/2" diskette, with an electronic copy of its Form of Notice, labeled
Notice.ASC.

Posting, Certification of Service and Service on Cove Point
Copies of this compliance filing are being mailed to all parties on the official service list.
Copies are also available for public inspection during regular business hours, at Cove Point’s

principal offices in Richmond, Virginia.

Please address communications and notices concerning this filing to the following Cove

Point representatives:
Machelle F. Grim, Manager Margaret H. Peters,
Regulatory & Pricing Senior Counsel
Dominion Transmission, Inc. Doeminion Resources Services, Inc.
120 Tredegar Street 120 Tredegar Street
Richmond, VA 23219 Richmond, VA 23219
(tel) 804-819-2806 (tel) 804-819-2277
Please do not hesitate to telephone me with any questions or should you require any
additional information.
Respectfully submitted,
. /_—‘
’"// Lo
achelle F. Grim
Manager, Regulatory & Pricing

Dominion Transmission, Inc.

Enclosures
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Dominion Cove Point LNG, LP ) Docket No. RP(4-197-001

NOTICE OF PROPOSED CHANGES IN FERC GAS TARIFF
(April __, 2004)

Take notice that on April 15, 2004, Dominion Cove Point LNG, LP (Cove Point) tendered
for filing as part of its FERC Gas Tariff, Original Volume No. 1, the following tariff sheet:

Substitute Fourth Revised Sheet No. 10
Cove Point requests an effective date of April 1, 2004 for its proposed tariff sheet.

The purpose of this filing is to comply with the Commission’s Order dated March 31, 2004,
which accepted, subject to certain conditions, Cove Point’s annual fuel retainage adjustment filing,
which was filed pursuant to Section 1.41 of the General Terms And Conditions of its FERC Gas
Tariff.

Any person desiring to be heard or to protest said filing should file a motion to intervene or
protest with the Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C.
20426, in accordance with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure
(18 C.F.R. §§ 385.211, 385.214). All such motions or protests must be filed in accordance with
Section 154.210 of the Commission’s regulations. Protests filed with the Commission will be
considered by it in determining the appropriate action to be taken, but will not serve to make the
protestants parties to the proceeding. Any person wishing to become a party must file a motion to
intervene.

This filing is available for review at the Commission in the Public Reference Room or may
be viewed on the Commission’s website at http://www.ferc.gov using the eLibrary link. Enter the
docket number excluding the last three digits in the docket number field to access the document.

For assistance, plcase contact FERC Online Support at FERCOnlineSupport@ferc.gov or toll-free
at (866) 208-3676, or TTY, contact (202) 502-8659. The Commission strongly encourages
electronic filings. See, 18 CFR 385.2001(a)(1)iii) and the instructions on the Commission's web
site under the e-Filing link.

Protest Date: April __, 2004

Magalic Roman Salas
Secretary
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’ * Exhibit No. DCP-23
Pominion Cove Point LNG, LP
FERC Gas Tariff Subgtitute Pourth Revised Sheet No. 10
Original Veolume No. 1 Superseding

Third Revised Sheet No. 10

CURRENTLY EFFECTIVE RATES
FUEL RETAINAGE PERCENTAGES

Ratainage Percentagas(l)

Injection Withdrawal Section 5(h) Transportation

Rate Schecdule FPS-1 (2) (3} 2.7% 0.0% 2.7%

Rate Schedule FPS-2 (2) (3} 2.7 0.0% 2.7%

Rate Schedule FPS8-3 (2) (3} 2.7 0.08% S .1

Rate Schedule LTD-1 2.7% 0.0%

Rate Schedula LTD-2 2.7% o.0%

Rate Schedule FTS o.0%
Rate Scheduls ITS o.o%

(1) Cperstor shall retain a quantity of natural gas equivalent to the stcated percentaga

multiplied by the quantity of natural gas received for transporration or received for
injection into etorage. The Retainage percentage is calculatad based upon the actual
transportation and storage fuel ueed in accordance with Saction 1.41 of the General Terms
and Conditions.

(2) Fuel required for liguefaction will be allocated only to Rate Schedule PRS. The fuel
required for liquefaction is calculated based upon tha actual fuel used in accordance with
Section 1.41 of the General Terms and Conditions.

t3) The Section 5(h) retainage percentags will be equal to the otherwise spplicable injection
parcantage during such time as Operator is providing service pursuant to Rate Schedule
LTD-1.

Issued by: Anne E. Bomar, Managing Director-Rates & Regulation

Issued on: April 15, 2004 Effective on: April 1, 2004
Filed to comply with order of the Federal Energy Regulatory Commiseior, Docket
No. RP(G4-197-000, issued March 31, 2004, 06 FERC f 61,339
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) Exhibit No. DCP-23
Dominion Cove Point LNG, LP Subatitute Fourth Revisped Sheet No. 10
Original Volume No, 1 Fourth Reviged Sheet No. 10

Effective: April 1, 2004
Iasued: March 1, 2004
Page 1 of 1

CURRENTLY BPFECTIVE RATES
FUBL RRTAINAGE PERCENTAGES

Ratainsge Percantagas(l)

Injection withdrawal Section 5(h) Transportaticn
Rate Schadule PRS-1 (2) (3) N — e 3 D288 . 1) 0.0%

2.7%

Rate Schedule PPS-2 {2) (3} E oro% B2 TR . o.

.M

Rate Schedule FPS-3 (2) (3) Bl O-- 00 842, 7% 2,0%

.73

Rate Scheduls LTD-1 =2, 1N c.0%
Eate Schaedule LTD-2 a2, TY 0.0%
Rate Schadule FTS o.08%
Rates Scheduls ITS 0.0%

(1) Opsrator shall retain a quantity of natural gas sgquivalent to the stated percentage
maltipliad by the quantity of natural gas received for tremepertatieartransportation or
received for injection intosteragser—er ressived—for—withd i—ouvt—of storags. The
Retainage percentage ia calculated based upon the actual transportation and starage fuel
used in accordance with Section 1.41 of the General Terms and Conditions.

()] Fuel required for liguefaction will be allocated only to Rate Schedule FPS. The fuml
required for liquefaction is calculated based upon the actual fuel used in accordance with
Section 1.41 of the Genersl Terms and Conditions.

(&1 The Section S(h) retainage percentage will be egual to the otherwiee applicable injection

pexcentage during puch time as Operator is providing service pursuant to Rate Schedule
LTD-12.
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’ ' Exhibit No. DCP-23

Decnicion Ceve Palat LNG, LP Revieod Appradix A
Calculation of the Staruge Retuinage Percestage
Applicable ts Rate Sehoduies LTD and FPS
Effective April §, 1004
(Quantities in Dth)
Liot Dexriptien Refetepst Detail Tl
m @
1 Storage Gas Used
2
3 Begining Stemage Tanks Balance App. A-1,Cal. 14,10, 2 1,987,100
4 Total Gas Delivered to Swmge App. A-4,Col. 14, Ln. 4 £7.481,102
5 Totsl Gas Deliverad from Siorge App. A-1.Col. 14,Ln. 8 (64,560,178)
6  Capitalizod Gaa for Reactivation App. A-1,Col. 14,109 172,193
7
8 Calculatod Storage Tanks Balsnce oo 1273172003 n3+~lnd+LnS+tné 5,080.2%
9
10 Maoasurcd Storage Tanks Balsnce on 12/31/2003 App. A-1,Col. 14,Ln. 12 2,961,746
1t
12 Swrnge Gas Used Line 8 -Linc 10 2,118,553
13
14 Sterase Gas Retalecd
15
16 FPS-Camyover App. A-1,Col. 14,La. 17 6,105
17 FPS- injections App. A1, Col. 14, L. 18 97997
18 FPS- Withdawals App. A-1,Col 14,La. 19 -
19  LTD- Iyoctions App. A-], Col. 14, Ln. 20 (658,832
0 LTD- Withdawals App. A-1,Cal. 14, L. 2] (1.262.218)
b Sworage Gas Rotsincd {2,028,152)
2
2 VnderH{Over) Rotained Storage Gas for 2003 Line 12 + Line 21 90,401
24
25 UsdesitOver) Retained Stocage Gaa
26  Begioning Balance of Undor{Over) Rotined Gas at 12/31/2002 App. A-1,Col. 1, La. 27 523,872
27
8 Total UnderXOver) Retatnod Storage Oes ot 12/31/°2003 Linc 23 + Limo 26 613973
9
3o
31 Cakuiaiion of Storase Retaisaee Prectaiage
32
33 Esimeted Stomge Gas Usage for 2004 App. A-2,Col. 3,Ln. 17 5.342.280
k]
s Stornge Gas Retainage Roquirement for 2004 Line 28 + Lina 33 5,936,253
36
k) Towal Estimaaed Storags Activity for 2004 App. A-2,Col. 2,Ln. 17 217,110,960
]
k14 Proposod Storage Retainege Porcontage Linc 35/Linc 37 1.7%
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Exhibit No. DCP-23
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W RPN AW N - E

25  Plant/Non-Plant Start-Up Storage Gas Use % - August 2003

26 Average Swrage Gas Use as % of Sendout {Sept-Dec)

27 Incremental Storage Gas Use % - Plant Stan-Up

28 Customer Gas Delivered From Storage { Sendout) - August 2003
29 Incremiemal Stormge Gas Use due to Start-up Efficiency lssues
30 Balance

n

32

33  Plant Resctivation Carpo Fuel Use

34

35  Plat/Non-Plant Start-Up Storage Gas Use % - Avgust 2003

36 Plam Reactivation Carge (Sendout) - August 2003

kY, Start-Up Storage Gas Use for Plant Reactivation Cargo

38 Balance

9

40 Asvgust Comsmercial Carng

4t  Tank Balance prior 1o August Commercial Cargo Amrival

42  August Commercial Cargo

43 Calculated Tank Balance including August Commercial Cargo
4“4 Sendout During August Commercis) Cargo Unioading

- Bail-Off During August Comumercial Cargo Unloading

4 Plant Use from CP Pipetine During Aug. Comm, Carge Unloading
47 Expecied Tank Balance Afier Aug. Comm. Cargo Unloadiog
L Actual Tank Balance After Aug. Comm. Cargo Unloading
43 Loas Due 10 Events Associastod w/ Aug. Commercisl Cargo
50 Balance

51

52 TankD Plast bes)

53 Replacoment of Tank B Plant Heol

54 Balance

5s

56 Additional Start-Up Activitics

57  Various (&.g. transmitter calibration, preparedness testing,

58 pensonnel training for safe/emergency operation,

59 leak repair, eic.)

60 Balance

Notzs:

Dominion Cove Point LNG, LP
Explanation of August Gas Uiss
{Quantities in Dth)

|

Tota? Storage Gas Uscd - August 2003

Cusiomer Gas Delivered From Siorage (Sendout) - Auguat 2003
Avenge Siorage Gas Used as % of Sendout (Sept - Dec)
Expected Storage Gas Use - Auyust 2003
Balance

Plant Use Gas - August 2003
Estimated Unmeasured Gas - Augrast 2003
Total August Plant Use

Customer Gas Delivered From Stomge ( Sendout) - August 2003
Plamt Reactivation Cargo (Sendout) - August 2003
Total Sendout

Plant Use Gas as % of Total Sendout
Siorage Gas Use as % of Customer Sendout {Sept - Dec)

Plant Use a3 % of Sendout {Sept - Dec)
Non-Plant Use as % of Sendout

1/ See Explanation Provided in the Filing Lener

Refergnce

Exhibit No. DCP-23

Attachment A
Page 10f2

Balante

Pg.2.Col L, Lo 16

Pg.2.Col ) Latk
P 2,Col. 6,1a. 18
Linc §* Linc é
Ling 2 +Linc T

Pg2Col I Ln ¢
Note )/
Ling 37 + Line 12

Pp2,Col. L Ln 8
WNow: ¥/
Line }5 + Linc 16

Line 13/Linc!?

Pg. 2,Col. 6, Ls, 19
Pp.2.Cot 6, La. 19
Line 2] - Line 23

Lin 19+ Lma 23
Pg.2.Col & Lo 13
Line 28 - Line 26
P.2,Col. ), La &
Line 1% Linc 28
Line 3 + Lino 29

Line 28
Line 16
Ling }5* Liee 36
Lint 30+ Ling 37

Nots M
Pg2,Col ! La 3
Lisc 47 -+ Linc 42
Mo )/

Noe )/

Now ¥/

Sum of Lo, 43 o Ln4é
Now I

Line #7 - Line 48
Line 38 + Linc 49

Naz I/

Linc 50 + Line 53

Now V/
Linc 54 + Line 39

)

113,079
50,000
163,619

2,300,341

1,601,209
3,901,550

2.63%

2.26%

464,612

3,010,582

@

2,300,341
263%

4.15%

0.37%

4.55%

3,475,194

(314,065)

(43,537

G)

2.63%

4.55%
1,601,209

16,619

3,134.207

3,023,627

“

428,246

60,48

367,739

(72,897}
250,624

(110,580)
140,044

{12,000)
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. Exhibit No. DCP-23
Donsinisa Cove Polnt LNG, LP Altackment A
Moathly Storage Activity Pagelafl
For the Perlnd
S/1/2003 - 12/31/200)
(Quantities In Dth)
Lize Descriotion Axs-93 S0 Oct-83 Nov-83 Dre-83 Scot - Dt
n @ ) ) () (6}
1 Sterage Gas Used
2 Baginning Storsge Tanks Batance 280,035 357,820 1,670,343 1,826,910 2.264,518
3 Qs Delivered to Stomage
4 Plant Use Gas from CP Pipeline 113,019 247,851 322,904 391,470 369,351 1,331,573
5 LTD Gus Delivored ta Storage 3,010,582 12924 517 15,032,207 18,006,973 16,909,011
) Total Gas Delivered 1o Storage 3,123.66) 13,172,368 15,335,108 18,398,443 17,278,362
7 Gyt Detivered from $
s Gaa Delivered from Storage (Sendout) (2,300.341) (11,273,827 (44,551,597) 117,269,735) (13,909,547) (59,005,106)
9 Boil-off Gas Detivered from Storage (317.289) 234,517 (259,685) (254,113) (244,818)
10 Tokal Gas Delivered from Stomge (2,617,630 {11,558,344) (14,811,282) (17,524.448) (16,154,765)

t Capitalized Gas for Reactivation

12 Calkulated Storage Tanks Balance 786,066 1971844 2,214,169 2,700,903 3,388,135

13

14 Measured Sworage Tanks Balance 357,020 1,670,343 1,826 10 2,264,538 2,961,746

15

16 Storage Oas Used 428,246 301,501 381,259 436,367 426,389 1,351,318
1?

18 Storage Gas Used a3 % of Seadout 1/ 26™ 2.66% 253% 2.68% 263%
19 Plant Use as % of Seadout 2/ 2.20% 22I% 22T% 232% 2.26%
Notes:

t/ Line 18 divided by Line 8

2/ Linc 4 divided by Line 8
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. Exhibit No. DCP-23
Dominlon Cove Point LNG, LP Attschment B
Section 5(h) Example Page tof1
(Quantities in Dth)
Scenario 1 Scenaro 2
L. Dexcription Reference wi Carryover wio Carryover
n (2)

1 FPS Customer Capacity 500,000 500,000
2 FPS Customer Withdrawals 400,000 500,000
3 Carrryover (or Gas not Withdrawn) 100,000 : 0
4
h] Estimated Boil-Off on Carryover Note 1/ 16.40% 16.40%
6
7
8  Boil-Off on Camryover 16,400 o
9
10  Boil-Off LTD required to nominate (cost to LTD) 16,400 0
11
12
13 FPS injections required to fill capacity 400,000 500,000
14 Proposed Retainage Percentage 2.7% 2.7%
15 Benefit to LTD Shippers through Fuel Tracker 10,800 13,500
16
17  Applicable Cove Point 5(h) Balance 100,000 0
18  Proposed Section 5(h) Charge (Compensation for Boil-OfY) 2.1% 2. ™%
19 2,700 0
20
21 Benefit to LTD Shippers/Cest to FPS Shippers 13,500 13,500
Notes:

I/ See March 31, 2003 Dominion Cove Point LNG, LP Annual Retainage Filing. Percentage derived from Appendix A-2 by
dividing Line 27 by Line 16.



