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Q.
Please state your name and business address.

A.
My name is Craig Bot.  My business address is 600, 605 – 5th Avenue, S.W., Calgary, Alberta, Canada.

Q.
By whom are you employed and in what capacity?

A.
I am Manager, Taxation for Alliance Pipeline Ltd., General Partner of Alliance Pipeline Limited Partnership.  In that capacity, I am responsible for all aspects of taxation including income, property, sales/use and other taxes for both Alliance Pipeline Ltd. and Alliance Pipeline Inc., managing general partner of Alliance Pipeline L.P. (“Alliance”). 

Q.
Please briefly summarize your education and professional background.

A.
In 1988, I received a Bachelor of Commerce degree from the University of Saskatchewan in Saskatoon, Saskatchewan.  I received the professional designation of “Chartered Accountant” from the Institute of Chartered Accountants of Saskatchewan in 1990 and the “Chartered Financial Analyst” professional designation from the Association for Investment Management and Research, in 1999. 

Q.
What is the purpose of your prepared testimony in this proceeding?

A.
I am sponsoring the tax-related aspects of Alliance’s filing herein.

Q.
Are you sponsoring any statements or schedules in conjunction with your prepared testimony?

A.
Yes.  I am sponsoring Schedule B-1 (Accumulated Deferred Income Taxes) and Schedules H-3 (Allowance for Income Tax Computed on the Basis of Rate of Return Claimed), H-3(1) (Workpapers), and H-4 (Other Taxes).

Q.
Have those schedules been prepared under your direction and supervision?

A.
Yes, all of those schedules were prepared under my supervision and direction.

Q.
Please describe Schedule B-1.

A.
Schedule B-1 sets forth the accumulated deferred income taxes deducted from the base period, as adjusted.  Schedule B-1 details the balances, by month, in FERC Accounts 190, 282, and 283 for each of the 12 months of the base period.

Q.
Please explain what is shown on Schedule H-3.

A.
Schedule H-3 shows the computation of state and federal income taxes for the base period, as adjusted.  The return shown on line 1 ties to line 8 on Statement B.  Line 2 shows the deduction for debt expense, which is calculated by multiplying the weighted cost of debt included in Schedule F by rate base.  State income taxes on line 12 are calculated by multiplying the applicable taxable income times the composite state income tax rate of 5.64%.  The calculation of the composite state income tax rate is shown on Statement H-3(2).  Alliance has used the current federal income tax rate of 35% to derive federal income taxes on line 11.  Schedule H-3(1) shows a reconciliation between book and tax depreciable plant for the 12-month period ending December 31, 2002.

Q.
Please describe Schedule H-4.

A.
Schedule H-4 shows taxes, other than income taxes for the base period, as adjusted.  The ad valorem property taxes shown thereon include both expensed and accrued taxes, per books, plus an adjustment of $721,676 to reflect the impact of an additional year of the transition away from an initial cost-based tax to a combination cost-based and capitalized income-based tax.  

Q.
Does this conclude your prepared direct testimony?

A.
Yes.

45309197.1
-3-


