
February 7, 2006
Magalie R. Salas

Secretary

Federal Energy Regulatory Commission

888 First Street, N.E.

Washington, D.C.  20426

Re:
Trans-Union Interstate Pipeline, L.P., Docket No. RP06-____

Dear Secretary Salas:

Trans-Union Interstate Pipeline, L.P. (Trans-Union), pursuant to section 4 of the Natural Gas Act (NGA), 15 U.S.C. § 717c, sections 154.202 and 154.313 of the regulations of the Federal Energy Regulatory Commission (Commission), 18 C.F.R. §§ 154.202 & 154.313, and the Commission’s order in Docket No. CP01-47-000 issued September 23, 2003,
 hereby files (1) a rate decrease for its firm and interruptible transportation services and (2) a revised natural gas tariff to reflect mostly required updates and housekeeping changes.  Since the rates are being reduced, Trans-Union respectfully requests that the proposed rates and revised tariff become effective on February 7, 2006.
 

i.
Statement of the Nature, Reasons, and the Basis for Trans‑Union’s Filings
Trans-Union owns and operates a 41.7-mile, 30-inch diameter interstate pipeline with a capacity of 440,000 MMBtu/d.  The pipeline extends from interconnections with Texas Gas Transmission, LLC and Regency Intrastate Gas LLC in Claiborne Parish, Louisiana to an 

interconnection with a gas-fired electric power generation facility owned by Trans-Union’s affiliate, Union Power Partners, L.P. (Union Power) near El Dorado, Arkansas.
  Trans-Union’s pipeline was constructed to transport natural gas supplies to Union Power.  Union Power has been and remains Trans-Union’s sole shipper.
A.
Rate Decrease Filing

On September 23, 2003, the Commission (1) issued under NGA section 7(c) a blanket certificate authorizing Trans-Union to transport natural gas in interstate commerce on an open-access basis; and (2) approved the following rates for transportation service -- $1.83/MMBtu for firm transportation and $0.0602/MMBtu for interruptible transportation.
  The Commission also directed Trans-Union to either justify its initial rates or propose alternative rates at the end of its first three years of operation.  Trans-Union commenced operation on September 1, 2002 so this rate restatement was due August 31, 2005.  On August 17, 2005, Trans-Union filed an unopposed motion requesting an additional thirty (30) days, (that is, until September 30, 2005) to submit this filing.  In light of the above, Trans-Union initially submitted the rate compliance filing on September 30, 2005.  However, on October 20, 2005, Trans-Union filed a notice of withdrawal of its rate filing in order to facilitate coordinated Commission action on a revised tariff, which is being contemporaneously filed, and to allow addition Staff input on the rate and tariff filing.

Trans-Union hereby requests Commission approval for a reduced firm transportation rate of $1.6455/MMBtu and interruptible rate of $0.0541/MMBtu.  As explained more fully in the Direct Testimony of Alan R. Lovinger, these rates are based on a total cost-of-service of $8,688,020.  Trans-Union’s cost-of-service and proposed rates are based on actual experience for the twelve months ended October 31, 2005 (base period), as adjusted for known and measurable changes through July 31, 2006.  As explained in the testimony of Raymond Reno Cassidy, Trans-Union’s rates include an overall rate of return of 9.77 percent. 


B.
Revised Tariff Filing


On July 26, 2000, the Commission granted Trans-Union NGA section 7(c) certificate authorization to construct and operate the pipeline facilities described above.
  Subsequently, on September 23, 2003, the Commission issued an order granting Trans-Union a blanket transportation certificate and directing Trans-Union to file a revised tariff and initial rates after it begins Part 284 transportation service.  On June 22, 2004, the Commission issued an order clarifying that all transportation service provided by Trans-Union should be performed under the blanket certificate.
  Subsequently, on January 26, 2005, Trans-Union and its affiliates, Union Power and Gila River Power, L.P., filed in the United States Bankruptcy Court for the District of Arizona a voluntary reorganization petition under Chapter 11 of the Bankruptcy Code in order to accomplish a restructuring and transfer of the projects from TECO Energy, Inc. to the projects’ original lenders.  The projects emerged from bankruptcy under new ownership on June 1, 2005.  Trans-Union is hereby submitting the revised tariff in compliance with the Commission’s orders.

Specifically, Trans-Union’s revised natural gas tariff is being submitted with this letter in accordance with Parts 154 and 284 of the Commission’s regulations and the Commission’s June 22, 2004 order.  The tariff sets forth the rates, terms and conditions under which Trans-Union will provide firm and interruptible transportation service on a non-discriminatory, open-access basis consistent with Commission policy.  Firm transportation will be offered, if and when firm capacity is available, under Rate Schedule FT.  Interruptible transportation service will be offered under Rate Schedule IT.  Under both rate schedules, Trans-Union will receive gas at its dual receipt point at Sharon, Louisiana from either Texas Gas Transmission or Regency Intrastate Gas LLC, and will deliver gas for the shipper’s account at its only delivery point, located at the Union Power generation facility.


The revisions to Trans-Union’s tariff, which was previously submitted on November 22, 2000, are minimal.  Aside from various formatting and minor housekeeping changes, the changes reflected in the revised tariff include the following:

1.
New sections 11 (Billing and Payment), 12 (Possession of gas), 13 (Delivery Pressure), and 14 (Operational Flow Orders).  It is unclear what, if, anything Trans-Union’s original tariff contained concerning these matters.  Commission records indicate that the applicable tariff sheets were either submitted “out of order or omitted.”  As a result, in the revised filing, Trans-Union has included provisions which have already been approved by the Commission for use by a similar interstate pipeline – U.S.G. Pipeline Company.
  
2.
Revised section 31, which updates standards promulgated by the North American Energy Standards Boards (NAESB).
  In addition, some of the language in certain provisions has been revised to more closely track the language of the applicable NAESB standard.
3.
Revised tariff Sheet No. 20, which provides for the new, decreased transportation rates described above.
4.
A new section 39 has been added to report compliance with the standards of conduct in Part 358 of the Commission’s regulations.

II.
Materials Included In This Filing

In light of the above, Trans-Union is submitting its (1) rate compliance filing under Tab 1 and (2) revised tariff under Tab 2.
TAB 1

Unless otherwise noted, in compliance with section 154.313 of the Commission’s regulations (18 C.F.R. § 154.313) the following are enclosed with this letter:

Schedule A Overall Cost of Service By Function 

Attached as part of Exhibit No. TU-3 (Lovinger) to the Direct Testimony of Alan R. Lovinger.

Schedule B Overall Rate Base and Return
Attached as part of Exhibit No. TU-3 (Lovinger) to the Direct Testimony of Alan R. Lovinger.

Schedule B-1 Accumulated Deferred Income Taxes
Attached as part of Exhibit No. TU-3 (Lovinger) to the Direct Testimony of Alan R. Lovinger.

Schedule B-2 Regulatory Asset and Liability
Omitted because Trans-Union has no regulatory assets or liabilities.

Schedule C Cost of Plant by Functional Classification
Omitted because Trans-Union only has one plant, and there have been no additions or retirements.

Schedule D Accumulated Provisions for Depreciation, Depletion, Amortization, and Abandonment by Functional Classification
Omitted because Trans-Union only has one plant, and there have been no additions.

Schedule E Working Capital
Omitted because Trans-Union has no working capital of its own.  The amount of working capital reflected in the rate base is based on an allocation from its parent.
Schedule F Rate of Return
Attached as part of Exhibit No. TU-3 (Lovinger) to the Direct Testimony of Alan R. Lovinger.

Schedule G Revenues and Billing Determinants, including Schedule G-1
Omitted because Trans-Union’s rates are based on only one shipper and billing determinants of 440,000 MMBtu/d, which represents the total system capacity.  Further, Trans-Union is totally at risk since the rates are designed based on the total system capacity.

Schedule H Operations and Maintenance Expenses, including Schedule H-1 through H-4
Attached as part of Exhibit No. TU-3 (Lovinger) to the Direct Testimony of Alan R. Lovinger.

Statement I Functionalization, Classification and Allocation of Cost of Service, including Schedules I-1 through I-4
Omitted because Trans-Union has only one shipper, one function (transportation) and no variable costs.

Statement J Comparison and Reconciliation of Estimated Operating Revenues with Cost-of-service
Attached as part of Exhibit No. TU-3 (Lovinger) to the Direct Testimony of Alan R. Lovinger.

Statement L Balance Sheet
Attached.

Statement M Income Statement
Attached.

Statement O  Description of Company Operations
Attached.  Trans-Union incorporates by reference the system map included in its NGA section 7(c) certificate application in Docket No. CP00-47-000 filed on April 11, 2000.

Statement P  Testimony

Exhibit No. TU-1 (Lovinger)
Direct Testimony of Alan R. Lovinger and accompanying Exhibit Nos. TU-2 (Lovinger) and TU-3 (Lovinger); and

Exhibit No. TU-4 (Cassidy)
Direct Testimony of Raymond Reno Cassidy and accompanying Exhibit Nos. TU-5 (Cassidy) through TU-8 (Cassidy).
TAB 2


Exhibit A
Clean copy of Trans-Union’s revised tariff;

Exhibit B
Redlined copy of Trans-Union’s revised tariff to show changes from the pro forma tariff filed on November 22, 2000; and
Exhibit C
NAESB Compliance Chart.
III.
Communications

Please direct all communications and correspondence concerning this filing to the following:

	Jerry F. Coffey

General Counsel

Entegra Power Group, LLC

100 South Ashley, Suite 1400
Tampa, FL  33602

(813) 301-4998 (telephone)

(813) 301-4990 (facsimile)

jcoffey@entegrapower.com

	Steven A. Weiler

Marcia A. Stanford

Leonard, Street and Deinard, PA

The Army and Navy Club Building

1627 Eye Street, N.W.

Suite 610

Washington, DC  20006

(202) 974-6100 (telephone)
(202) 974-6101 (facsimile)

steve.weiler@leonard.com
marcia.stanford@leonard.com


IV.
Requests for Waiver

Trans-Union respectfully requests waiver of the requirement in Section 154.313 of the Commission’s regulations to submit certain schedules as part of this rate filing for the reasons set forth above in “Materials Included in this Filing.”


Moreover, Trans-Union respectfully requests any waiver necessary to accept this rate filing in compliance with the Commission’s September 23, 2003 Order.  As noted above, Trans-Union originally submitted a compliance filing on September 30, 2005, but subsequently withdrew that filing to facilitate coordinated Commission action on a revised tariff.  Trans-Union is willing to refund the difference between any rate charged from August 31, 2005 and that which is subsequently adopted by the Commission.  As a result, acceptance of this filing will allow shippers to receive the benefit of the rate reduction effective August 31, 2005.


Additionally, Trans-Union respectfully requests any waiver of the Commission orders and regulations necessary to accept the revised tariff.  As noted above, Trans-Union’s parent has recently emerged from bankruptcy under new ownership.  Once management discovered that the revised tariff had not yet been filed, new legal counsel was directed to take appropriate measures to correct the matter. 


Furthermore, as noted above, Trans-Union’s revised tariff includes updated NAESB standards that are applicable to a short, transportation-only pipeline with only one customer.  As a result, Trans-Union respectfully requests waivers of the NAESB standards related to EDI (the x.4 standards) and any standards incorporating the EDI standards as well as the standards related to Title Transfer Tracking.
  Trans-Union will implement such standards if so requested by a customer.  The Commission has granted waiver of these standards to other small interstate pipelines.
  

Trans-Union is unaware of any other waivers that may be necessary to effectuate these filings.  However, if any other waiver is required, Trans-Union respectfully requests that waiver be granted of all applicable rules or regulations necessary so as to implement the proposed rates and accept the revised tariff in the manner herein described.
V.
Motion to Place Proposed Rates Into Effect

Because Trans-Union is decreasing its firm and interruptible transportation rates, Trans‑Union respectfully requests that the proposed rates be put into effect on February 7, 2006, without suspension.  As noted above, Trans-Union is willing to refund the difference between any rate charged after August 31, 2005 and that which is subsequently adopted by the Commission.
VI.
Electronic Media

Trans-Union submits with this filing the electronic files required by the Commission’s regulations.  It has also included a table of contents which sets out the statement/schedule name and designation, the file name for each statement/schedule and/or the corresponding exhibit number.  Exhibits are numbered consecutively, starting with Exhibit No. TU-1 (Lovinger).  Trans-Union has provided those schedules which were created in Microsoft Excel Version 2000 in an Excel tab delimited format or in the applicable native application files as required by the Commission.  In addition, Statement P testimony and other text oriented schedules have been provided in Windows Word 2000 format.  To the extent the Commission finds any errors, incomplete files or non-compliance with the electronic filing requirements, Trans-Union respectfully requests that the Commission informally notify Trans-Union of any such deficiencies.  Trans-Union will then undertake to rectify the problems as expeditiously as practicable.

vii.
Service

A copy of this entire filing has been served upon Trans-Union’s sole customer and all affected state commissions.

Thank you for your attention to this matter.  If you have any questions, please do not hesitate to contact me directly.





Respectfully submitted,






__________________________________
Steven A. Weiler

Marcia A. Stanford

Leonard, Street and Deinard, PA

The Army and Navy Club Building

1627 Eye Street, N.W.

Suite 610

Washington, D.C.  20006

steve.weiler@leonard.com
marcia.stanford@leonard.com
Attorneys for Trans-Union Interstate Pipeline, L.P.
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�  Trans-Union InterstatePipeline, L.P., Docket No. CP01-37-000, et al., 104 FERC ¶ 61,315 (2003).


�  As discussed more fully below, in order to provide Trans-Union’s sole shipper with the full benefit of this rate decrease, Trans-Union is willing to refund to its shipper the difference between the rate charged from August 31, 2005 (the original due date of the compliance filing) and the effective date of this filing.


�  Trans-Union Interstate Pipeline, L.P., Docket No. CP00-47-000, 92 FERC ¶ 61,066 (2000) (order granting NGA section 7(c) certificate authorizing the construction and operation of the interstate pipeline).


�  Trans-Union Interstate Pipeline, L.P., Docket No. CP01-37-000, et al., 104 FERC ¶ 61,315 (2003).


�  92 FERC ¶ 61,066.


�  Trans-Union Interstate Pipeline, L.P., Docket No. CP01-37-000, et al., 107 FERC ¶ 61,293 (2004).


�  In its July 26, 2000 certificate order, the Commission noted that Trans-Union would receive from its sole shipper, Union Power, monthly payments which covered the interest costs, depreciation and operations and maintenance costs for the pipeline facilities.  The Commission allowed Trans-Union to treat these payments from Union Power as a negotiated rate.  See also 104 FERC ¶ 61,315, p. 62,181 P 29 (finding that Trans-Union’s negotiated rate proposal is consistent with the Alternative Rate Policy Statement and the Commission’s seminal decision in NorAm Gas Transmission).  Accordingly, Trans-Union’s tariff includes sheets setting forth the terms and conditions under which negotiated rates will be offered as well as a summary of the negotiated rate contract between Trans-Union and Union Power on sheet no. 143.


�  USG Pipeline Company, Docket No. CP99-211-000, 89 FERC ¶ 61,121 (1999).  In addition, because the Billing and Payment provisions were combined into one section, the sections following section 11 have been renumbered.


�  Trans-Union’s revised tariff incorporates the applicable version 1.7 NAESB standards. 


�  The rate of return is supported in the Direct Testimony of Raymond Reno Cassidy, who calculated the rate of return based on a proxy group that includes Equitable Resources, Inc., Kinder Morgan, National Fuel Gas Company, Questar Corp., and The Williams Companies.


�  Schedule H, which sets forth Trans-Union’s operation and maintenance expense includes administrative and general expenses that have been allocated to Trans-Union based on the Massachusetts Formula.  Mr. Lovinger’s workpaper supports that allocation.  Schedule H-3 reflects a composite federal and state tax rate of 40.46% and a gross-up, or tax-on-tax effect rate of 67.954% to allow Trans-Union to net the allowed after tax return.  The gross-up rate is computed by dividing the composite rate by the reciprocal, or one minus the composite rate.  Although Trans-Union is a limited partnership, its ultimate partners are taxpaying corporate entities (35 banking institutions), thus all taxable income and losses are reflected on the tax returns of its corporate owners.  A corporate tax allowance is appropriate in instances where a limited partnership’s owners are taxable corporate entities.  See Inquiry Regarding Income Tax Allowances, Docket No. PL05-5-000, 111 FERC ¶ 61,139, P 32 (2005).


�  If the Commission would like another map, Trans-Union will submit a map under seal pursuant to § 388.113 of the Commission’s regulations, 18 C.F.R. § 388.113.


�  The tariff includes a summary of the negotiated rate contract with Union Power.


�  In addition, Trans-Union did not include Standards 1.2.3, 1.3.17, 1.3.18, 1.3.64, and 1.3.71, which relate to pooling. Trans-Union does not need to request waiver of these standards because they are not applicable to a short, one-customer pipeline not connected to any gathering systems.  See Trans-Union Interstate Pipeline, L.P., Docket No. CP01-37-000, 104 FERC ¶ 61,315 P 20 (2003).


� See e.g., Missouri Interstate Gas, LLC, Docket No. RP03-17-000, 102 FERC ¶ 61,166 P 21 (2003).





