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Statement O
Description of Company Operations


Saltville Gas Storage Company L.L.C., (“Saltville”) is a natural gas storage company that owns and operates salt dome storage caverns and related facilities (“Saltville Facilities”), near Saltville, Virginia. The Saltville Facilities include (1) nine wells with three associated salt caverns; (2) an approximate seven mile, 24-inch connector pipe; (3) a meter station; (4) 10,500 hp of electric driven compression; (5) injection and withdrawal facilities; and (6) other appurtenant facilities. The FERC gave final approval for the Saltville Facilities on June 14, 2004
 (“Certificate Order”) and amended the Certificate Order on November 22, 2004
.
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Statement O
Detailed System Map
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Statement O
List of Major Expansions and Retirements
Acquisition of Early Grove and Virginia Storage Facilities: 

On December 18, 2007, Saltville filed a prior notice request for authorization to acquire, operate and maintain (1) a storage facility located in Scott and Washington Counties, Virginia, that is currently owned and operated by Spectra Energy Early Grove Company (“Early Grove”) through a merger with Spectra Energy Early Grove Company; and (2) a storage facility located in Smyth and Washington Counties, Virginia that is currently owned and operated by Spectra Energy Virginia Pipeline Company (“Virginia Storage Facility”) through a merger with Virginia Pipeline Company after it has divested its other assets.  The Commission issued its notice of Saltville’s filing on January 3, 2008. No protests were filed and the Commission’s approval of the acquisition became effective on March 3, 2008. Saltville anticipates that it will close on the transaction on April 1, 2008. 
The Early Grove facility is a depleted reservoir storage field that consists of 29 wells, of which 22 are active and seven are monitoring wells. It includes approximately 16 miles of 4-inch field and interconnecting pipeline, including 6.6 miles of 4-inch diameter delivery pipeline, looped with approximately 4.3 miles of 6-inch diameter delivery pipeline, as well as two 600 horsepower (“HP”) compressor units and other above ground piping and equipment needed for injection and withdrawal operations. The Early Grove facility has a working gas storage capacity of approximately 1.4 Bcf and a maximum allowable operating pressure (“MAOP”) of 2,000 psig.
The Virginia Storage facility is a salt-cavern storage facility with approximately 6.92 miles of 8-inch diameter piping as well as two 600 HP compressor units and other above ground piping and equipment required for injection and withdrawal operations. It has a working gas storage capacity of approximately 1.0 Bcf and an MAOP of 2,400 psig.
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Statement O
The Early Grove and Virginia Storage Facilities will be jurisdictional transmission facilities under Saltville’s ownership and operation. With this transaction, the three previously separate storage facilities will be integrated into one interstate facility. 
Sale of Non-jurisdictional Salt Extraction Plant:

In June of 2007, Saltville closed the sale of its salt production facilities to United Salt Corporation of Houston. The facilities/assets sold included a non-jurisdictional salt extraction plant and associated equipment, used during the development of the salt caverns at Saltville. Spectra Energy made the decision to sell the salt production facilities/assets to concentrate on its core natural gas and storage businesses.
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Statement O
Description of System Design and Operating Methods 

The flow formula used for the facility design on Saltville’s system is the American Gas Association Flow Formula.  The base conditions assumed in the use of this formula are a pressure of 14.73 psia and a temperature of 60 ºF.  A ground temperature of 60ºF was used to calculate flowing gas temperatures.  The compressor horsepower requirements are based on reciprocating compression calculation.  The computer simulation was done for the injection cycle as well for the withdrawal cycle.

The system is composed of three (3) storage fields:

(1) Saltville Gas Storage Facility – Section 1 – Salt cavern type.

The system facilities includes 6.73 miles of 24-inch pipeline, a metering station, injection and withdrawal equipment, and three (3) salt caverns for gas storage each with a total of 9 wells for injection and withdrawal of natural gas:

The MAOP of the pipe on the pipeline side of the compressor station is 1,200 psig when in withdrawal mode. In injection mode the compression equipment is designed to inject gas at a maximum pressure of 2,160 psig into the storage caverns.

(2) Virginia Storage Facility – Section 2 – Salt cavern type.

The system facilities includes 6.92 miles of 8-inch pipeline, two metering stations, injection and withdrawal equipment, and one (1) salt cavern for gas storage with two wells for injection and withdrawal of the gas.
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Statement O
The MAOP of the pipe on the pipeline side of the compressor station is 1,252 psig when in withdrawal mode. In injection mode the compression equipment is designed to inject gas at a maximum pressure of 2,400 psig into the storage cavern.

(3) Early Grove Facility – Depleted reservoir type 

The system facilities include 4.3 miles of 6-inch pipeline and 6.6 miles of 4-inch pipeline, a metering station, injection and withdrawal equipment, twenty two (22) active wells and seven (7) monitoring wells. 

The MAOP of the pipe on the pipeline side of the compressor station is 1,200 psig when in withdrawal mode. In injection mode the compression equipment is designed to inject gas at a maximum pressure of 2,000 psig into the storage cavern.

� 	107 FERC ¶ 61,267 (2004) 
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