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926,011,993
17,023,123

943,035,116

-1,793,756
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UNITED STATES SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-K

xX] ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the fiscal year ended December 31, 2007 or

[C] TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934
For the transition period from to

Commission file number 1-33007

SPECTRA ENERGY CORP

(Exact name of registrant as specified in its charter)

Delaware 20-5413139
(State or other jurisdiction of (LR.S. Employer Identification No.)
incorporation or organization)

5400 Westheimer Court, Houston. Texas 77056
{Address of principal executive offices) (Zip Code)

713-627-5400
(Registrant’s telephone number, including area code)

Securities registered pursuant to Section 12(b) of the Act:

Title of Each Class Name of Each Exchange on Which Registered
Common Stock. par value $0.001 New York Stock Exchange

Securities registered pursuant to Section 12(g) of the Act: None.

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities Act.

Yes [X] No []

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the Exchange
Act. Yes ] No

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required
to file such reports) and (2) has been subject to such filing requirements for the past 90 days. Yes {X] No []

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained herein, and
will not be contained, to the best of registrant’s knowledge, in definitive proxy or information statements incorporated by
reference in Part 11T of this Form 10-K or any amendment to this Form 10-K. ]

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a
smaller reporting company. See the definitions of “large accelerated filer,” “accelerated filer," and “smaller reporting
company” in Rule 12b-2 of the Exchange Act.

Large accelerated filer Accelerated filer [] Non-accelerated filer [_] Smaller reporting company [_]

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Act). Yes [ ]No

Estimated aggregate market value of the common equity held by nonaffiliates of the registrant at June 30, 2007:
$16.400.000,000.

Number of shares of Common Stock, $0.001 par value, outstanding at February 19, 2008: 632,536,965
DOCUMENTS INCORPORATED BY REFERENCE

Portions of the proxy statement {or the 2008 Annual Meeting of Shareholders are incorporated by reference in Part IIL
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SPECTRA ENERGY CORP
CONSOLIDATED STATEMENTS OF OPERATIONS
(In millions, except per-share amounts)
Years Ended December 31,
2007 2006 2005

Operating Revenues

Transportation, storage and processing of natural gas . .. ..................... $2,238 $2,126 $2,052
Distribution of natwral as ... .. .. . e 1,664 1,623 1,553
Sales of natural gas and natural gas liquids .. ....... ... ... L 601 531 5,547
Other L 239 252 302
Total Operating revenUES .. ... .u.'iuiei et i e i, 4,742 4532 9454
Operating Expenses
Natural gas and petroleum products purchased . ............ ... coooiinn... 1416 1435 5,821
Operaling, maintenance and OthEr ... ..o ivet it i 1,161 1,202 1,338
Depreciation and amortization ... ... ........ . ... i 525 489 611
Property and other taxes ... .......iet et 209 208 228
Impairments and other charges ............... ... ... ... ... 2 — 125
Total operating eXpenses ... ... ...ttt it 3,313 3334 8,123
Gains on Sales of Other Assetsand Other,net ............................... 13 47 522
Operating INncome .. .. ... ... ... . 1,442 1245 1,853
Other Income and Expenses
Equity in earnings of unconsolidated affiliates ................ .. ... ........ 596 609 355
Gains (losses) on sales and impairments of equity method investments .. ........ — (3) 1,245
Gain on sale of subsidiary stock . ......... .. ... 0 i — 15 —
Other income and eXPenses, Bet . ... .. ..vuerirreite e i aeeeanne... 53 115 68
Total other income and eXPeEnSes . .. ... .ot ie i 649 736 1,668
Interest Expense ... ........ ... ... ... 633 605 675
Minority Interest Expense . ... ...... ... ... .. ... .. ... .. ... . i 7! 45 511
Earnings From Continuing Operations Before Income Taxes .................. 1,387 1,331 2,335
Income Tax Expense From Continuing Operations . .......................... 443 395 926
Income From Continuing Operations .. .................................... 944 936 1,409
Income (Loss) From Discontinued Operations, net of tax ... 13 308  (731)
Income Before Cumulative Effect of Change in Accounting Principle ........... 957 1,244 678
Cumulative Effect of Change in Accounting Principle, net of tax and
minority interest ... ... ... .. ... ... e .. — — @
NetIncome ... ... ... . . . e $ 957 $1244 $ 674

Common Stock Data
Weighted-average shares outstanding

BasiC . . 632 n/a(a) n/a(a)

Diluted .. ... 635 n/a nfa
Earnings per share from contmumg operations -

Basicand Diluted .. .. ... ... $ 149 n/a n/a
Earnings per share-total

Basicand Diluted .. ... ... .. . . e $ 1.51 n/a n/a
Dividends pershare ... .. .. . e $ 0.88 n/a nfa

(a) not applicable

Sce Notes to Consolidated Financial Statements

68
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8. Income Taxes

The following details the components of income tax expense:

2007 2006 2005
(in millions)

Current income taxes

Federal . ... . e $316 $270 $ 869
Slate .. 21 (3% 80
Forelgn . o 32 129 42
Total current iNCOMEAXES . . ... ... o i 369 364 991
Deferred income taxes
Federal ... .o e (15) 83 (82)
SHale . . e 4  (22) (15)
Borei N . 8 (30 32
Total deferred INCOME LAXES . . ...ttt e e e e 74 31 (65)
Income tax expense from continuing operations ... ... ...........oeeiiiiiiea. . 443 395 926
Income tax expense from discontinued operations .. ........ ... .. o 7 61 104
Income tax benefit from cumulative effect of change in accounting principle .......... — — (1)
Total inCome 1aX eXPeNSE . . ... ettt e e e $450 $456 $1,029

Earnings from Continuing Operations before Income Taxes
2007 2006 2005

(in millions)
DOmestic . .. ..o e $ 926 $ 945 $2,031
Boreign .. 461 386 304
Total carnings from continuing operations before income taxes .................. $1,387 $1,331 $2,335

Reconciliation of Income Tax Expense at the U.S. Federal Statutory Tax Rate to the Actual Tax Expense
from Continuing Operations

2007 2006 2005
(im millions)

Income tax expense, computed al the statutory rate of 35% .............oooun. .. $485 $466 $817
State income tax, net of federal income tax effect(a) .......... B 16 (37 42
Tax differential on foreign earnings . . ............ ... ... . ... i il (44) (36) (32)
Pass-through of income tax expense(b) . ........... ...ttt — 26 81
Impairment of Bolivian investment(c) . ..............ccoviiirinr ... — (25) —
U.S. tax on repatriation of foreign earnings .. ....... .. .o i — — 34
Domestic production activities deduction ... ....... .. ..ot et (1) — —
Other items, NEU . ... e €) 1 (16)
Total income tax expense from continuing Operations .......................... $443 $395 §$926
Effective taxrate ........... e e e e 3L9% 29.7% 39.1%

(a) 1n 2006, a state income tax benefit of approximately $30 million was recognized due to a reduction in the
unitary state tax rate as a result of Duke Energy’s merger with Cinergy.

(b) Prior to April 2006, the effective date of the tax sharing agreement with Duke Energy, tax expenses and
benefits were passed through to Duke Energy.

(¢) In 2006, a tax benefit was recognized for an impairment of an investment in Bolivia due to a change in tax
status, which is included in continuing operations.
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Net Deferred Income Tax Liability Components
December 31,
2007 2006
(in millions)
Deferred credits and other Habilities ... ... .. .. ... i i $ 212 $ 133
Federal effects of uncertain tax benefits ... ... ... it i i e 16 —
Other o e 16 17
Total deferred Income tax assels . ...ttt i e e e e 244 150
Valuation aldowance . ... ... e (15) (13)
Net deferred inCome tax assets .. .. ...ttt 229 137
Investments and Other asSes .. ........ . ... it (1,039) (1,387)
Accelerated depreciation tales . ....... ... (1,400y  (636)
Regulatory assets and deferred debits . ....... . ... i (645) (1,033)
Total deferred income tax liabilities . .......... ... ... .. . iiiiieiiiiiiiian... (3,084) (3.056)
Total net deferred income tax labilities ... ... ... .ottt $(2.855) $(2.919)
The above deferred tax amounts have been classified in the Consolidated Balance Sheets as follows:
December 31,
2007 2006
. (in millions)
Other CUITENt ASSELS . . ..ot ittt et e e e et e $ 46 $ 96
Other investments and other assets . . . ... ...ttt e — 5
Other current liabilities . . ... ... ... (18) (40)
Deferred credits and other liabilities .. ... ... ..o ettt e (2,883) (2,980)
Total net deferred income tax liabilities ... ........... ... $(2,855) $(2,919)

At December 31, 2007, Spectra Energy had unused state net operating loss carryforwards of approximately
$198 million that expire beginning in 2015. The tax benefits associated with the state net operating losses of
approximately $12 million are expected (o be fully recoverable within the applicable statutory expiration periods.

At December 31 2007, Spectra Energy had foreign net operating loss carryovers of approximately $38
million and foreign capital loss carryovers of approxitnately $109 million that expire at various times beginning
in 2009. Spectra Energy has established a valuation allowance of $15 million at December 31, 2007 and $13
million at December 31, 2006 against its deferred tax asset related to the foreign capital loss carryovers.

Spectra Energy adopted the provisions of FIN 48 on January 1, 2007. As a result of the implementation of
FIN 48, Spectra Energy recognized an increase of $26 million in the liability for uncertain tax benefits, which
was accounted for as a cumulative effect decrease to the January 1, 2007 balance of retained earnings. As of the
date of adoption and after the impact of recognizing the increase in the liability noted above, Spectra Energy’s
unrecognized tax benefits totaled $75 million. Of this. $59 million would reduce the annual effective income tax
rate if recognized. -

In conjunction with the adoption of FIN 48, Spectra Energy accrued $13 million for the payment of

cumulative interest and penalties at January 1, 2007. Spectra Energy recorded a net increase of $6 million in
cumnulative interest and penalties during 2007.
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Reconciliation of Gross Unrecognized Income Tax Benefits

(in millions)

Balance at January 1, 2007 ... L $75
Increases related to prior year tax positions ............. ... i 3
Decreases related to prior year LaX POSILONS . ..o u ettt it e (5)
Increases related to current year tax positions .. ....... ... i it i 16
Decreases related to settlements with taxing authorities ...... ... ... o o L 2)
Reductions due to lapse of statute of limitations .. ... ... . .. ... ... 6)
Foreign currency translation .. ... .. e 5
Balance at December 31,2007 .. ... ... $86

Spectra Energy recorded a net increase of $11 million in gross uncertain tax benefits during 2007. Of this,
$3 million increased income tax expense and the remainder was attributable to uncertain tax benefits associated
with deferred tax liabilities and goodwill.

Prior to January 1. 2007, Spectra Energy was included in the consolidated federal income tax return and
certain combined and unitary state tax returns of Duke Energy. In connection with the spin-off, Spectra Energy
indemnified Duke Energy for Spectra Energy’s share of taxes on such returns. Accordingly, obligations of $42
million for uncertain federal and state income tax positions for periods in which Spectra Energy was included in
a Duke Energy consolidated, combined or unitary filing have been recorded as guarantee obligations within
Regulatory and Other Deferred Credits and Other Liabilities on the Consolidated Balance Sheet as of
December 31, 2007. Spectra Energy has no liability to Duke Energy for federal income tax liabilities prior to
1999 and for state income tax labilities prior to 1997 as those tax years have been closed.

Spectra Encergy also files numerous returns in Canada where it is directly liable to the tax jurisdictions for
tax assessments. Spectra Energy is no longer open to Canadian tax issues prior to 2001 since those tax years have
been closed. The Canadian tax authorities are currently performing audit examinations of certain Canadian
income tax returns for tax years ranging from 2002 through 2004. To date, there are no proposed adjustments that
will bave a material effect on Spectra Energy’s consolidated results of operations or financial position.

Although uncertain, Spectra Energy believes it is reasonably possible that prior to December 31, 2008 the
total amount of unrecognized tax benefits could decrease by approximately $17 million. The anticipated changes
in unrecognized tax benefits relate to anticipated audit settlements focused primarily on classification of certain
tax attributes, transfer pricing and expiration of statue of limitations.

Cumulative undistributed earnings on Spectra Energy’s foreign subsidiaries at December 31. 2007 totaled
$30 million for which Spectra Energy has not provided U.S. deferred income taxes and foreign withholding taxes
since Spectra Energy intends to permanently reinvest such earnings in its foreign operations. Unrecognized U.S.
deferred income taxcs and foreign withholding taxes on the undistributed earnings are not expected to be
material.

9. Discontinued Operations

In anticipation of the spin-off from Duke Energy. Spectra Capital implemented an internal reorganization in
December 2006 in which the operations and assets of Spectra Capital that were not associated with the natural gas
businesses were contributed by Spectra Capital to Duke Energy or its subsidiaries. Operations transferred included
International Energy, Spectra Capital's effective 50% interest in Crescent and certain operations within Other,
primarily Duke Energy Trading and Marketing, LLC, DukeNet Communications, LLC. Duke Energy Merchants,
LLC and Spectra Capital’s 50% interest in Duke/Fluor Daniel. Approximately $5.1 billion of assets, $1.9 billion of
liabilities (which includes approximately $0.9 billion of debt), $0.2 billion of minority interest and $3.0 billion of
member’s equity were transferred from Spectra Capital to Duke Energy in December 2006. In April 2006, Spectra
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46 U.S. Master Tax Guide

CORPORATION INCOME TAX RATES FOR 2007
9 33 Corporations

2007
Taxable Income of the
But Not % on amount

Over Over Pay +  Excess over—
$0— $50,000 $0 15% S0
50,000— 75,000 7,500 25 50,000
75,000— 100,000 13,750 34 75,000
100,000— 335,000 22,250 39 100,000
335,000— 10,000,000 113,900 U 335,000
10,000,000— 15,000,000 3,400,000 3B 10,000,000
15,000,000— 18,333,333 5,150,000 38 15,000,000
18,333,333—. .. ..... 35 0

Taxable income of certain personal service corporations is taxed at a flat rate of 35%.
See 4] 219.

4 34 Controlied Group of Corporations
A controlled group of corporations is subject to the same rates as those listed above
as though the group was one corporation. See § 289,

9 35 Personal Holding Companies

In addition to regular corporate income taxes, a special tax is imposed on any
corporation which is a personal holding company. For tax years beginning in 2007, the
additional tax is 15% of the corporation’s undistributed personal holding company
income, See § 275.

4 36 Insurance Companies and Regulated Investment Companies

The regular corporate tax rates apply to an insurance company’s taxable income
(see ¥ 2370 and ¥ 2378). In the case of regulated investment companies, the corporate
tax rates apply to investment company taxable income. See 9 2303,

9§ 37 Accumulated Earnings Tax

In addition to regular corporate income taxes, a corporation may be subject to a
special tax on its accumulated taxable income. For tax years beginning in 2007, the tax is
15% of the corporation’s accumulated taxable income. A corporation is entitled to a
$250,000 accumulated earnings credit ($150,000 for personal service corporations)
against the tax. See § 251.
9 38 Foreign Corporations

The income of a foreign corporation that is not effectively connected with a U.S.
trade or business is taxed at a rate of 30%. Domestic corporate rates apply to the income
%f 2a4 foreign corporation that is effectively connected with a US. trade or business. See

25.

4 39 Real Estate Investment Truats

A real estate investment trusts will be subject to regular corporate income tax rates
on its “real estate investment trust taxable income.” See ¥} 2329.
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Saltville Gas Storage Company L.L.C.
Rate Case
llustration of Taxable income Allocation of
Spectra Energy Panners, LP
2007
Millions
Partnership Taxable income July - December 2007 $ 189
: Spectra Public
Line No. Partner Group Subsidiaries Partners

1 Approximate Ownership Percentage 83% 17%

2 Tentative Share of Taxable Income (Schedule K-1) 15.6 3.4

3 Depreciation and Amortization Income Shift 4.0 4.0 (i)

4 Partnership Taxable Income Allocation 196 (b*) 07 $..189

5 Spectra Built in Gain on Contributed Assets - Portion Effectively Sold to Public - 2007

6 Attributed to PP&E $ 110.1

7 Attributed to Intangibles 804

8 Total Deferred Gain $ 1905

9 Remedial Allocation related to Deferred Gain
10 GP
11 Public (4 046) (af
12 SEPL (2.485)
13 SET (0.077)
14 Taxable Income Effect -
15 Spectra Energy Partners GP LP ("GP")
16 Line 1 Ordinary Income 6.8 *
17 Line 5 Interest income 0.1
18 Spectra Energy Southeast Pipeline Corporation (*“SEPL")
19 Line 1 Ordinary income 53"
20 Line 5 Interest Income 4.1
21 Spectra Energy Transmission LLC (*SET")
22 Line 1 Ordinary Income 1 9 *
23 Line 5 interest Income
24 Total Spectra Unitholders 19 6 (6

25 * The GP, SEPL, and SET remedial adjustments are included in Line 1 Ordinary Income.
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£51107

OMB No. 1545-0099

EI Final K-1 Amended K-1

Part il

Schedule K-1 : 2@07

(Form 1065)

Department of the Treasury

For calendar year 2007, or tax

1 Ordinary business income (loss)

i 15 Credits
Internal Revenue Service year beginning JULY 2 2007 & 838 552
ending__DECEMBER 31 , 20_Q7 2 Net rental real estate income (loss) - T o
Partner’s Share of Income, Deductions,
Credits, etc P See back of form and separate Instructions. 3 Other net rental income (loss) 16 Foreign transactions

Part|

A Partnesh«p seployer identification number 4 Guaranteed payments
41-2232463 '
B Partnership's name, address, city, state, and ZIP code 5 Interest income
SPECTRA ENERGY PARTNERS LP . 133239
5400 WESTHEIMER COURT 6a Ordinary dividands
HOUSTON, TX 77056
6b Qualified dividends
o] IRS Center where partnership filed retum 7 Royalties
OGDEN
- 8 Net short-term capital gain (loss)
D K] Check if this is a publicly traded partnership (PTP) ‘
8a Net long-term capital gain (loss) 17 Allemative minimum tax (AMT) tems
E  Panner's identifying number A -10,141
41-2232456 gb Coliectibles (28%) gain (loss)
F Pariner's name, address, city, state, and ZIP code 50
8¢ Unrecaptured section gain
SPECTRA ENERGY PARTNERS GP LP
5400 WESTHEIMER CT 10 Net section 1231 gain (loss) 18 T t income and
et section gain (los: ax-exempt in
HOUSTON' TX 77056 nondeductible expenses
11 Other income (loss) C 983
General partner or LLC Limited partner or other LL.C
G member-manager D member e
19 Distributions
H Domestic partner [ Foreign partner 12 Section 179 deduction A 405,726
P : 13 Other deductions
I Whattype of entity is this partner? Partnership T ——
J Partner’s share of profit, loss, and capital:
Beglnning Ending A PR— J..,3~3v239
Profit 0.000000 <4 1.999882 <% v 6,838,551
Loss 0.000000 % 1.999882 % |14 sell-employment earnings (loss)
Capital 0.000000 % 1.999882 % W STMT
K Partner's share of liabilifies at year end:
Nonrecourse . ... ..... .. *See attached statement for additional information.
Qualified nonrecourse financing . $
Recourse. . . .......... $ )
L Partner’s capital account analysis: >
Beginning capital account . . . . $ 0 5
Capital contributed during the year. $ 29.753.532 o
Current year increase (decrease) . $ 6,970,808 3
Withdrawals & distributions. . . ©( 405726 ) |
Ending capital account . . . . . $ 36.318.614 'E
, Tax basis D GAAP D Section 704(b) book
Other (explain)

Far Paperwork Reduction Act Notice, see Instructions for Form 1065. Cat. No, 113948 Schedule K-1 (Form 1065) 2007
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Schedule K-1 (Form 1065) 2007 Page 2

This list identifies the codes used on Schedute K-1 for all partners and provides summarized reporting information for partners wl.“\o file
Form 1040. For detailed reporting and filing information, see the separate Partner's Instructions for Schedule K-1 and the instructions
for your income tax return.

Code

K Empowerment zone and renewal
community employment credit

. . . Report on
1. Ordinary business income (loss). You must first determine whether the

income (loss} is passive or nonpassive. Then enter on your return as Form 8844, tine 3

f : . d 5
oflows L Gredit for increasing research
Report on activities
Passive loss See the Partner's Instructions M New markets credit See the Partner’s Instructions

Passive income
Nonpassive loss

Schedule E, line 28, column (g)
Schedule E, line 28, column (h)

N

Credit for employer social security]
and Medicare taxes

Nonpassive income Schedule E, line 28. column () O Backup withholding Form 1040, line‘64 i
2. Net rental real estate income {loss}] See the Partner's instructions P Gther credits See the Partner’s Instructions
3. Other net rental income (loss) 16. Foreign transactions
Net income Schedule E, line 28, column {g) A Name of country or U.S.
Net loss See the Partner's instructions possession
X . 8 Gross income from all sources Form 1116, Part |
4. Guaranteed payments Schedule E, tine 28, column {j € Gross income sourced at partner

5. Interest income
6a. Ordinary dividends

Form 1040, line 8a
Form 1040, line 9a

ievei

Foreign gross income sourced at partnership level

6b. Qualified dividends Form 1040, line 8b D Passive category
7. Royalties Schedule E, line 4 E General category Form 1116, Part |
F Other

8. Net short-term capital gain (loss)
9a. Net long-term capital gain floss)
8b. Collectibles (26%) gain (loss)

9¢. Unrecaptured section 1250 gain
10. Net section 1231 gain (loss)
11. Other income foss)

Schedule D, line 5, column (f)
Schedule D, fine 12, column (f)
28% Rate Gain Workshest, line 4
(Schedule D instructions)

See the Partner's Instructions

See the Partner’s Instructions

Deductions allocated and apportioned at partner level

G
H

{

Interest expense
Other

Passive category

Form 1116, Part |

Form 1116, Part !

Deductions aflocated and apportioned at partnership level
to foreign source income

} Form 1116, Part |

4 General category
iogeth rtfolio i {toss) S he Part I 2! K Other
er portiolio income {loss) ae the Partner's Instructions ; i
B involuntary conversions See the Partner's Instructions fthf rtir;f;)rmgtlo? id F 1116, Part i
C Sec. 1256 contracts & straddles  Form 6784, line 1 M Total foreio 18%es pai g F°"“ 16 o o
D Mining exploration costs recapture  See Pub. 535 Total fgre(gn taxes aqcru‘e . rom ) P
E Canceilation of debt Form 1040, line 21 or Form 982 N Reduction in taxes avanlab’e for credit Form 1116, line 12
F Other income {loss) See the Partner’s Instructions O Foreign trading gross receipts Form 8673
X ; . P Extrateritorial income exclusion Form 8873
12. Section 179 deduction See the Partner's Instructions Q Other foreign transactions See the Partner’s Instructions
13. Other deductions 17. Alternative minimum tax {(AMT) items
A Cash contributions (50%) A Post-1986 depreciation adjustment
B Cash contributions (30%) B Adjusted gain or loss See the Partner's
G Noncash contributions (50%) , € Depletion (other than oil & gas) Instructions and
D Noncash contributions (30%) See the Partner's D Oil, gas, & geothermal—gross income [ the instructions for
E Capital gain property to a 50% tnstructions E Oil. gas, & geothermal—deductions | Form 6251
organization (30%) F Other AMT tems
F Capital gain property (209%) i
G Investment interest expense Form 4952, line 1 18. Tax-exempt inr;ome 3'.‘d nondeductible expenses .
H Deductions—royalty income Schedule E, fine 18 A Tax-exempt xntere§t income Form 1040, hne)&b i
I Section 59(e}2) expenditures See the Partner's Instructions B Other tax-exempt income See the Partner’s Instructions
J Deductions—portiolio (2% floor) Schedule A, line 23 C Nondeductible expenses See the Partner's Instructions
K Dedugtions—portfolio {other) Schedule A, fine 28 19. Distributions
L Amounts paid for medical insurance Schedule A, line 1 or Form 1040, A Cash and marketable securities See the Partner’s Instructions
line 29 B Other property See the Partner’s Instructions
M Educational assistance benefits See the Partner's Instructions 20. Other information
N Dependent care benefits Form 2441, line 14 A Investment income Form 4952, line 4a
O Preproductive period expenses See the Partner's Instructions B Investment expenses Form 4952, line 5
P Commercial revitalization deduction . C Fuel tax credit information Form 4136
from rental real estate activities See Form 8582 instructions D Qualified rehabilitation expenditures
Q Pensions and IRAs See the Partner’s Instructions {other than rental
R Reforestation expense deduction See the Partner's Instructions real estate) See the Partner's Instructions
S Domestic production activities E Basis of energy property See the Partner's Instructions
information See Form 8903 instructions F Recapture of low-income housing
T Qualified production activities income  Form 8803, fine 7 credit {section 42()(5}) Form 8611, line 8
U Employer's Form W-2 wages Form 8903, line 15 G Recapture of low-income housing
V Other deductions See the Partner's Instructions credit (other) Form 8611, line 8
. H ture of investment credit See Form 4255
14. Seif-employment earnings (loss) ] Sgg:gture of other credits See the Partner’s Instructions
Note. If you have a section 179 deduction or any pariner-level deductions, see J Look-back interest—eomplet
, . . pleted
the Partner’s Instructions before completing Schedule SE. long-term contracts See Form 8697
A Net earnings (loss) from ; - -
self-employment Schedule SE, Section A or B K [l;glgz%ack interest—income forecast See Form 8866
B Gross farming or fishing income See the Partner’s Instructions L Dispositions of property with \
C Gross non-farm income See the Partner's Instructions section 179 deductions
15. Credits M Recapture of section 179 deduction
A Low-income housing credit N interest expense for corporate
(section 42(15)} partners
B Low-income housing credit (other) O Section 453(I)3) information
C Qualified r!ehabilita’tion expenditures  » See the Partner's Instructions P Section 453A(c) information
(rental real estate) Q Section 1260(b) information g
D Other rental real estate credits R interest allocable to production l&;,‘e;rg;fbpnasrtners
E Other rental credits expenditures
F Undistributed capital gains credit  Form 1040, line 70; check box a S CCF nonqualified withdrawals
G Credit for alcohol used as fuel T Information needed to figure
H Work opportunity credit , ) depletion—oil and gas
| Welfare-to-work credit See the Partner's Instructions U Amortization of reforestation costs
J Disabled access credit V Unrelated business taxable income
W Other information /
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9

Schedule K-1 2@07

{Form 1065)

Department of the Treasury

3 For calendar year 2007, or tax 15 Credit
Internal Revenue Service year beginning JULY 2 2007 1 Ordinary business C;"‘ZGB(’;SZ)SO redits
) ending DECEMBER 31 20-—0—7 2 Net rental real estate in;:ome Eloss) )
Partner’s Share of Income, Deductions,
Credits, etc. » See back of form and separate Instructions. 3 Other net rental income (loss) 16 Foreign transactions
A Partnership's employer identification number 4 Guaranteed payments
41-2232463 i
B Parinership's name, address, city, state, and ZIP code § Interest income
SPECTRA ENERGY PARTNERS LP 4139583
5400 WESTHEIMER COURT €a Ordinary dividends
HOUSTON, TX 77056
6b Qualified dividends
c RS Center where partnership filed retum 7 Royalties
OGDEN
- 8 Net short-term capital gain (loss)
D [X] Check if thisis a publicly traded partnership (PTP)
Part Il 8a Net long-term capital gain (loss) 17  Altemaiive minimum tax (AMT) tlems
E  Partner's identifying number A -322.722
76-0598401 9b Colleciibles (28%) gain (loss)
F  Partner's name, address, city, state, and ZIP code 5 TeeetonTo50 o
8¢ Unrecaptured section gain
SPECTRA ENERGY SOUTHEAST PIPELINE
CORPORATION 10 Net section 1231 gain {loss) 18 Tax-exempt income and
i -
5400 WESTHEIMER COURT ot e
' 11 Other income (loss) ] 30,5487
General partner or LLC Limited pariner or other LLC :
G
D member-manager m member 19 Distributions
H {X] Domestic partner E] Foreign partner 12 Section 179 deduction _A : 12,605,436
; 13 Other deductions
o 0
1 What type of entity is this partner? Cor poration 70 Ot ommar
J Partner’s share of profit, loss, and capital:
Beginning Ending A R 4-139’58;}4
Profit 0.000000 N2 62.133974 < V - , 5,287,331
Loss 0.000000 % 62.133974 % [1a Seif-employment eamings (10ss)
Capital 0.000000 «| 62133974 % | Clwe . STMT |
K Partner's share of fiabilities at year end:
$ - — - -
Nonrecourse .. .. ....... *See attached statement for additional information.
Qualified nonrecourse financing . $
Recourse. . .. ......... $ )
L Partner’s capital account analysis: >
Beginning capital account . . . . $ 0 6
Capital contributed during the year. $ 924,415,468 2
Curient year increase (decrease) . $ 9,396,355 3
Withdrawals & distibutions. . . 12605436 ) |
Ending capital account . . . . . $ 921,206,397 5
1
Tax basis D GAAP D Section 704(b) book
Other (explain)

For Paperwork Reduction Act Notice, sea Instructions for Form 1065. Cat. No. 11394R Schedule K-1 (Form 1065) 2007



Schedule K-1 (Form 1065) 2007

Exhibit No. SGS - 30

Page 4 of 6

Page 2

This list identifies the codes used on Schedule K-1 for all partners and provides summarized reporting information for pa@ers w!lo file
Form 1040. For detailed reporting and filing information, see the separate Partner's Instructions for Schedule K-1 and the instructions

for your income tax retum.

1. Ordinary business income (loss). You must first determine whether the
income (loss) is passive or nonpassive. Then enter on your return as

follows:

Passive loss
Passive income
Nonpassive loss
Nonpassive income
2. Net rental real estate income (loss)
3. Other net rental income floss)
Net incame
Net loss
4. Guaranteed payments
8. Interest income
6a. Ordinary dividends
6b. Qualified dividends
7. Royalties
8. Net short-term capital gain (loss)
9a. Net long-term capital gain {loss)
9b. Collectibles (28%}) gain (loss)

Sc. Unrecaptured section 1250 gain
10. Net section 1231 gain (loss)
11. Other income {loss)
Code

A Other portfolio income (loss)

B Involuntary conversions

C Sec. 1256 contracts & straddles

D Mining exploration costs recapture
E Cancellation of debt

F Other income {loss)

12. Section 179 deduction

13. Other deductions

Cash contributions (50%}

Cash contributions (30%)
Noncash contributions (50%)
Noncash contributions (30%)
Capital gain property to a 50%
organization (30%)

Capital gain property (20%)
Investment interest expense
Deductions~royalty income
Section 59(e}(2) expenditures
Deductions—portfolio (2% floor)
Deductions—portfolio (other)
Amounts paid for medical insurance

Educational assistance benefits
Dependent care benefits
Preproductive period expenses
Commercial revitalization deduction
from rental real estate activities
Pensions and IRAs

Reforestation expense deduction

Domestic production activities
information

Qualified production activities income
Employer’s Form W-2 wages
Other deductions

<KC- WIO0 VOZZ CrX="TOT MOOW»

14. Seif-employment earnings (loss)

Note. If you have a section 179 deduction or any partner-level deductions, see

Report on

See the Partner's instructions
Schedule E, tine 28, column (g)
Schedule E, fine 28, column (i)
Schedule E, fine 28, column (j
See the Partner's Instructions

Schedule E, line 28, column (g)
See the Partner's Instructions
Schedule E, line 28, calumn j)
Form 1040, line 8a

Form 1040, line 9a

Form 1040, line 8b

Schedule E, ling 4

Schedute D, line 5, column ()
Schedule D, fine 12, column (f)
28% Rate Gain Worksheet, line 4
(Schedule D instructions)

See the Partner's Instructions
See the Partner’s Instructions

See the Partner's Instructions
See the Partner’s Instructions
Form 6781, line 1

See Pub. 535

Form 1040, fine 21 or Form 982
See the Partner’s Instructions

See the Partner's Instructions

See the Partner's
Instructions

Form 4952, fine 1

Schedide E, fine 18

See the Partner’s Instructions
Schedule A, line 23

Schedule A, line 28

Schedule A, line 1 or Form 1040,
tine 29

See the Partner’s Instructions
Form 2441, line 14

See the Partner's Instructions

See Form 8582 Instructions
See the Partner's Instructions
See the Partner’s Instructions

See Form 8903 instructions
Form 8903, line 7

Form 8903, line 15

See the Partner’s Instructions

the Pariner’s Instructions before completing Schedule SE.

A Net earnings {loss) from
self-employment

B Gross farming or fishing income

C Gross non-farm income
15. Credits

A Low-income nousing credit
{section 42¢)(5)
Low-income housing credit (other)
Qualified rehabiiitation expenditures
{rental real estate}
Other rental real estate credits
Other rental credits
Undistributed capital gains credit
Credit for aicohot used as fuel
Work opportunity credit
Welifare-to-work credit
Disabled access credit

ETIeoMmMMmo oW

Schedule SE. Section A or B
See the Partner's Instructions
See the Partner's Instructions

See the Partner's Instructions

Form 1040. line 70; check box a

See the Partner's instructions

16.

17.

18.

19,

Code

K Empowerment zone and renewal
community employment credit

L Credit for increasing research
activities

M New markets credit

N Credit for employer social security
and Medicare taxes

O Backup withholding

P Cther credits

Foreign transactions

A Name of country or U.S.
possession

B Gross income from all sources

C Gross income saurced at partner
level

Report on

Form 8844, line 3

See the Partner’s instructions

Form 1040, line 64
See the Partner's Instructions

Form 11186, Part |

Foreign gross income sourced at partnership level

D Passive category
E General category
F Other

Form 1116, Part |

Deductions allocated and apportioned at partner level

G Interest expense
H Other

Form 1116, Part |
Form 1116, Part |

Deductions allocated and apportioned at partnership fevel

1o foreign source income

{ Passive category

J General category

K Other

Other information

L. Total foreign taxes paid

M Total foreign taxes accrued

N Reduction in taxes available for credit
O Foreign trading gross receipts

P Extratemitorial income exclusion

Q Other foreign transactions
Alternative minimum tax (AMT) items
A Post-1986 depreciation adjustment
B Adjusted gain or Joss

C Depletion (other than oil & gas)

D Oil, gas, & geothermal—gross income
E Oil, gas. & geothermal—deductions
F Other AMT items

Form 1116, Part |

Form 1116, Part li

Form 11186, Part Il

Form 1116, line 12

Form 8873

Form 8873

See the Partner’s Instructions

See the Partner's
Instructions and
the Instructions for
Form 6251

Tax-exempt income and nondeductible expenses

A Tax-exempt interest income

B Other tax-exempt income

C Nondeductible expenses
Distributions

A Cash and marketable securities

B Other property

Other information

A Investment income

B Investment expenses

C Fuel tax credit information

0 Qualified rehabilitation expenditures
(other than rental

real estate}

Basis .of energy property
Recapture of low-income housing
credit (section 42()(5))

Recapture of low-income housing
credit (nther)

Recapture of investment credit
Recapture of other credits
Look-back interest—completed
fong-term contracts

Look-back interest—income forecast
method

Dispositions of property with
section 179 deductions

Recapture of section 179 deduction
Interest expense for corporate
partners

Section 453(43) information
Section 453Alc) information
Section 1260() information
Interest allocable 1o production
expenditures

CCF nongualified withdrawals
information needed to figure
depletion—oil and gas
Amortization of reforestation costs

<C =~ BOTO ZXZ r X «-xI H Tm

W Other information

Unrelated business taxable income }

Form 1040, line 8b
See the Partner’s Instructions
See the Partner's Instructions

See the Partner's Instructions
See the Partner’s instructions

Form 4952, line 4a
Form 4952, line 5
Form 4136

See the Partner's Instructions
See the Partner's Instructions
Form 8611, line 8

Form 8611, line 8

See Form 4255 .
See the Partner's Instructions

See Form 8697

See Form 8866

)

See the Partner's
instructions




2007

For calendar year 2007, or tax

Schedule K-1
(Form 1065)

Department of the Treasury
interal Revenue Service

year beginning JULY 2 , 2007
ending_ DECEMBER 31,20 07

Partner’s Share of Income, Deductions,
Credits, etc.

» See back of form and separate instructions.

Partnership's employer identification number

41-2232463

1 Ordinary business income (loss)

1,897,031

Exhibit No. SGS - 30

Page 5 of 6

E51107

No. 9

2 Netrental real estate income (foss)

3 Other net rental income (loss)

16 Foreign transactions

1 4 Guaranteed payments

B Partnership’s name, address, city, state, and ZIP code

SPECTRA ENERGY PARTNERS LP
5400 WESTHEIMER COURT
HOUSTON, TX 77056

5 Interest income

1,256,165

6a Ordinary dividends

6b Qualified dividends

C RS Center where partnership filed retum

OGDEN

7 Royalties

D [X] checkitthis is a publicly traded partnership (PTP)

( E  Parnner's identifying number
76-0687370

8 Net short-term capital gain (loss)

9a Net long-term capital gain (loss)

17 Allemative minimum tax (AMT) items
A -66.012

9b Collectibles (28%) gain (loss)

F Partner's name, address, city, state, and ZIP code

SPECTRA ENERGY TRANSMISSION LLC
5400 WESTHEIMER CT
HOUSTON, TX 77056

8¢ Unrecaptured section 1250 gain

10 Net section 1231 gain (loss)

11 Other income (loss)

General partner or LLC
member-manager

Limited partner or other LLC
member

c O

H [X] Domestic partner

&J

[ Foreign pariner

I Whattype of entily is this partner? Corporation
J Pariner's share of profit, loss, and capital:
Beginning Ending
Profit 0.000000 « 18.854688 %
Loss 0.000000 % 18.854688 <%
Capital 0.000000 % 18.854688 %

K Partner's share of liabilities at year end:

18 Tax-exempt income and
nondeductible expenses

12 Section 179 deduction

C ... 9289
19 Distributions
A 3,825,147

13 Other deductions

20 Other information

A 1,256,165
v ....1897,032
14 Self-employment earmings (loss)
..... | W STMT

*See attached statement for additional information.

L Partner's capital account analysis:

Beginning capital account . . . . © 0
Capital contributed during the year, © 280,514,582
Current year increase (decrease) . $ 3,143,927
Withdrawals & distributions. . . $( 3,825.147 )
Ending capital account . . , . . 279,833,362
Tax basis D GAAP D Section 704(b) bock

Other (explain)

For IRS Use Only

For Paperwork Reduction Act Notice, see Instructions for Form 1065.

Cat. No. 11394R

Schedule K-1 {Form 1065) 2007



Schedule K-1 (Form 1065) 2007

Exhibit No. SGS — 30

Page 6 of 6

Page 2

This list identifies the codes used on Schedule K-1 for all partners and provides summarized reporting information for partners wt_lo fite
Form 1040. For detailed reporting and filing information, see the separate Pariner's Instructions for Schedule K-1 and the instructions

for your income tax return.

1. Ordinary business income {loss). You must first determine whether the
income (loss} is passive or nonpassive. Then enter on your return as
follows:

Report on

See the Partner’s Instructions

Schedule E, fine 28, column (g}

Scheduls E, fine 28, column {n)

Schedule E, line 28, column ())

See the Partner’s Instructions

Passive loss

Passive income

Nonpassive loss

Nonpassive income
2. Net rental real estate income (loss)
3. Other net rental income {loss)

Net income

Net loss

4. Guaranteed payments

Schedule E, fine 28, column (g)
See the Partner's Instructions
Schedule E, tine 28, column (j)

8, Interest income

Form 1040, line 8a

6a. Ordinary dividends

6b. Qualified dividends

7. Royalties

8. Net short-term capital gain (loss)
9a. Net long-term capital gain {loss)
8b. Collectibles {28%}) gain {loss)

Form 1040, tine 9a

Form 1040, fine 9b

Schedule E, line 4

Schedule D, line 5, column {f)
Schedule D, fine 12, column ()
28% Rate Gain Worksheet, line 4
(Schedule D instructions)

See the Partner's Instructions

See the Partner's Instructions

9c. Unrecaptured section 1250 gain
10. Net section 1231 gain (loss)
11, Other income {loss)

Code

A
B
C

B Mining exploration costs recapture

E
F

Other portfolio income (joss)
involuntary conversions
Sec. 1256 contracts & straddles

Cancellation of debt
Other income (loss)

12. Section 179 deduction
13. Other deductions

14. Self-employment earnings (loss)
Note. If you have a section 179 deduction or any partner-level deductions, see
the Partner’s Instructions befere completing Schedule SE.

A

B
[

Net earings (loss) from
self-employment

Gross farming or fishing income
Gross non-farm income

15. Credits

A

“mIoMmMmyg Om

Low-income housing credit
(section 42(){5))

Low-income housing credil (other)
Qualified rehabilitation expenditures
(rental real estate)

Other rental real estate credits
Other rentat credits
Undistributed capital gains credit
Credit for alcohol used as fuel
Work opportunity credit
Welfare-to-work credit

Disabled access credit

See the Partner’s Instructions
See the Partner's Instructions
Form 6781, line 1

See Pub. 535

Form 1040, line 21 or Form 982
See the Partner’s Instructions

See the Partner’s Instructions

A Cash contributions (50%)
B Cash contributions (30%)
C Noncash contributions (50%)
D Noncash contributions (30%) See the Partner's
E Capital gain property to a 50% Instructions

organization (30%)
F Capital gain property (20%)
G Investment interest expense Form 4952, line 1
H Deductions—royalty income Schedule E, line 18
1 Section 59(e)(2) expenditures See the Partner's Instructions
J Deductions—-portfolio (2% floor) Schedule A, line 23
K Deductions—portfolio (other) Schedule A, line 28
L. Amounts paid for medical insurance ISq:hedu!e A, line 1 or Form 1040,

ine 29

M Educational assistance benefits See the Partner's Instructions
N Dependent care benefits Form 2441, line 14
O Preproductive period expenses See the Partner's Instructions
P Commercial revitalization deduction

from rental real estate activities See Form 8582 Instructions
Q Pensions and {RAs See the Partner's Instructions
R Reforestation expense deduction See the Partner's Instructions
S Domestic production activities

information See Form 8903 instructions
T Qualified production activities income  Form 8903, line 7
U Employer's Form W-2 wages Form 8903, line 15
V Gther deductions See the Partner’s Instructions

Schedule SE, Section A or B
See the Partner’s Instructions
See the Partner's Instructions

See the Partner's Instructions

Form 1040, line 70; check box a

See the Partner's Instructions

16.

17.

18.

19.

20.

Code

K Empowerment zone and renewal
community employment credit

L Credit for increasing research
activities

M New markets credit

N Credit for employer social security]
and Medicare taxes

O Backup withholding

P Other credits

Foreign transactions

A Name of country or U.S.
possession

B Gross income from all sources

C Gross income sourced at partner
level

Report on

Form 8844, line 3

See the Partner’s Instructions

Form 1040, line 64
See the Pariner's Instructions

Form 1116, Part §

Foreign gross income sourced at partnership lfevel

D Passive category
£ General category
F Other

Form 11186, Part t

Deductions allocated and apportioned at partner level

G Interest expense
H Other

Form 1116, Part |
Form 1116, Part |

Deductions allocated and apportioned at partnership level

to foreign source income
I Passive category

J General category

K Other

Other information

L Total foreign taxes paid

M Total foreign taxes accrued
N Reduction in taxes available for credit
O Foreign trading gross receipts

P Extratemitorial income exclusion

Q Other fareign transactions
Alternative minimum tax (AMT) items
A Post-1986 depreciation adjustment
B Adjusted gain or Joss

C Depletion {other than oil & gas)

B Oil, gas, & geothermal—gross income
€ Qil. gas. & geothermal—deductions
F Other AMT items

Tax-exempt income and nondeductible expenses

A Tax-exempt interest income Form 1040, line 8b

B Other tax-exempt income See the Partner’s Instructions
C Nondeductibie expenses See the Partner's Instructions

Distributions

A Cash and marketable securities

B Other property

Other information

Investment income

Investment expenses

Fuel tax credit information

Qualified rehabilitation expenditures
{other than rental

real estate)

Basis of energy property

Recapture of low-income housing
credit {section 42(j}(5))

Recapture of low-income housing
credit {other)

Recapture of investment credit
Recapture of other credits
Look-back interest—completed
long-term contracts

Look-hack interest—income forecast
method See Form 8866
Dispositions of property with \
section 179 deductions

Recapture of section 179 deduction
Interest expense for corporate
partners

Section 453(1)(3) information

Section 453A(c} information

Section 1260(b) information

Interest attocable to production
expenditures

CCF nongualified withdrawals
information needed to figure
depletion—oil and gas

Amortization of reforestation costs
Unrelated business taxable income J
W Cther information

} Form 1116, Part |

Form 1116, Part li

Form 1116, Part i

Form 11186, line 12

Form 8873

Form 8873

See the Partner's Instructions

See the Partner’s
Instructions and
the Instructions for
Form 6251

See the Partner's Instructions
See the Partner's Instructions

Form 4952, line 4a
Form 4952, line §
Form 4136

oO@>»

See the Partner's instructions
See the Partner’s Instructions

Form 8611, line 8

Form 8611, line 8

See Form 4255

See the Partner's Instructions

See Form 8697

See the Partner’s
Instructions

<C «®w VOVO ZFT r X &« M TMm
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Exhibit No. SGS ~ 31

Page 1 of 2
1 06 5 U.S. Return of Partnership Income OMB No. 15450099

F
DZ;::‘\mem of the Treasury For calendar year 2007, or tax year beginning 7 / 2 , 2007, snding_l_g_(_il ________ 20 0_7 2007
interal Revenue Service ~ (77) » See separate instructions.
A Principal business activity Name of partnership D Employer identification number
precLINE TransrormaTION | ires 'C | SPECTRA ENERGY DARTNERS, LP 41-2232463

B Principal product or service |label. Number, street, and room or suite no, If a P.O. box, see the instructions. E Date business started
erpoLine TRansrorTaTion | oine’ | 5400 WESTHEIMER COURT 07/02/2007

C Business code number | print City of town, state, and ZIP code F Totai assets (see the

or type. instructions)

486000 HOUSTON, TX 77056 $_1,516,558,069.
G Check applicable boxes: {1) Initial return (Z)D Final retum {3) DName change {4) DAddress change {5) D Amended return
H  Check accounting method: (1) D Cash (2) Accrual (3)D Other (specify) »

I Number of Schedules K-1. Attach one for each person who was a partner at any time during the tax year » 14,421

J Check if Schedule M-3 attached ...................oooiiii i

1b 1c| 50,124,939.

b Less retums and allowances ................... ... ... .. ... .
o | 2 Costofgoods sold (Schedule A, fine 8) ................................. ... .. 2 0.
£ 3 Gross profit. Subtract fine 2 from line 1c..................... 3 50,124,939,
S| 4 Ordinary income (loss) from other partnerships, estates, and trusts (attach statement) ... ... |4 10,812,893.
£ | 5 Netfarm profit {loss) (attach Schedule F (Form 1040)) 5
6 Netgain (loss) from Form 4797, Part Il line 17 (attach Form 4797) 6 (5,367.)
7 Other income (loss) (attach statement) ... ....... .. .. 7
8 Total income (loss). Combine lines 3 through 7 8 60, 932, 465.
9 Salaries and wages (other than to partners) (less employmentcredits) .......... ... ..., 8
10 Guaranteed payments to partners ...................... ... ...
11 Repairs and maintenance ............. ... ... 148.
12 Baddebts. ... .o
1 ROt 691,875,
14 Taxesand licenses ... 3,625,985.

15 Interest .. ... 4,134,363.

16a Depreciation (if required, attach Form 4562) ......... .. ... .
b Less depreciation reported on Schedule A and elsewhere on return

21,695, 944.

Deductions (see the instructions for limitations)

17 Depietion (Do not deduct oil and gas depletion) ............_..... ... ... .. . 17
18 Retirement plans, efc. ... 18
19 Employee benefit programs ..................................... ... 19
20 Other deductions (aftach statement) ............................................. 20 18,552,641,
21 _Total deductions. Add the amounts shown in the far right column for lines 9 through 26 ... | 29 48,700, 960.
22 Ordinary business income (loss). Subtract fine 21 fromtine 8 ... .. . ... . . . 22 12,231,505.

Under penallies of perjury, | dectare that | have examined this return, including accompanying schedules and statements, and 1o the best of my knowledge
and belief, it is true, comect, and complete. Declaration of preparer (other than general pariner or limited fiability company member manager) is based
on all information of which preparer has any knowledge.

Sign May the IRS discuss this relum
r with the preparer shown below (see
Here } instructions)? DYes No
Signature of general partner or limited liabifity company member manager ’ Date
Date Preparer's SSN or PTIN
Paid iy Check i epere SRR er
loyed

Preparer's selbemploy D

Firm’s name (or yours
Use Only | i self-employed), EIN >

address, and ZIP code Phone no.
BKA For Privacy Act and Paperwork Reduction Act Notice, see separate instructions. Form 1065 (2007)

WKIT FDO991-001 2
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L0101t NO. SGS — 31

2/29/2008 2:40:26 P SPECTRA ENERGY Page 2 of 2
Form 1065 (2007) Page 3
] Partners’ Distributive Share ltems Total amount
1 Ordinary business income (loss) {page 1, 1N 22) .. ....... ... ..o i 1 12,231,505.
2 Net rental real estate income (loss) (attach Form 8825) _ 2 .
3a Other gross rentalincome (I0SS) ... s
b Expenses from other rental activities (atfach statement) 25
¢ Other net rental income (loss). Subtract line 3b fromline 3a ... .. .....cvoeeen oo 3c 0
;ﬁ 4 Guaranteed PaymentS . ... ... ...t 4
8 | 5 Interestincome ... ... e 5 6,662,350.
o | 6 Dividends: a Ordinary dividends .................c..oieeiiii 63
E b Qualified dividends ... ......................... Léb | SER
S | 7 Royalties.......................... o 7
] 8 Net short-term capital gain (loss) (attach Schedule D {Form 1065))
9a Net long-term capital gain (loss) (attach Schedule D (Form 1065))
b Collectibles (28%) gain {loss) .......................... ... ...
¢ Unrecaptured section 1250 gain (attach statement) ... .. ......
10 Net section 1231 gain (loss) (attach Form A79T). o
11 Other income (loss) (see instructions) Type » R k)
€ |12 Section 179 deduction (attach Form 4562) ... ... ... ... . 12
2133 Contibutions ............................ 13a
8 b Investment interest eXpense ............o.ooviiiiii 13b
T ¢ Section 53(e)(2) expenditures: (1) Type » (2) Amount »  [13¢(2)
(a] d Other deductions (see instructions) Type » 13d
g 14a Net earnings (loss) from self-employment ... ... ... ... i 14a
= 2E| b Gross farming or fishing income ................. .. 14b
358 ¢ Gross nonfarmincome ... ... ... . .. .. .. .. ... .. ... 14c
15a Low-income housing credit (section 42(%(5)) 15a
8 b Low-income housing credit (other) ........................ .. ... ... DT 15b
- ¢ Qualified rehabilitation expenditures (rental real estate) (atfach Form 3468} ................. 15¢
3 d Other rental real estate credits (see instructions)  Type » 15d
e Other rental credits (see instructions) Type » 15e
f_Other credits {see instructions) Type » 15f
16a Name of country or U.S. possession » B
2 b Gross income fromall sources ...................... ... ... ... T 16b
-g ¢ Gross income sourced at partner level .................... ... .. ... . 16¢c
8 Foreign gross income sourced at partnership level o
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