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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Trunkline LNG Company, LL.C § Docket No. RP09-__ -000
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PREPARED DIRECT TESTIMONY
OF
RICKEY J. BROCATO

Please state your name and business address.

My name is Rickey J. Brocato. My business address is 5444 Westheimer Road,
Houston, Texas 77056.

By whom are you employed?

I['am employed by the Panhandle Energy pipeline group of companies as Manager
of Cost of Service in the Rates and Regulatory A ffairs Department. In this
capacity, I work for Trunkline LNG Company, LLC (“Trunkline LNG”).

How long have you been employed by the Panhandle system?

Since December 1974.

Please describe your employment history with the Panhandle system.

I joined Texas Eastern Transmission Corporation as a Junior Accountant in the
Controllers department in December 1974. 1 was subsequently promoted to the
positions of Accountant, Senior Accountant, Assistant Supervisor and Supervisor
in that department. With the merger of Texas Eastern with Panhandle Eastern
Corporation, I assumed the position of Supervisor of Cost of Service in the

Regulatory Affairs department. In August 1990, I assumed my present position as
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Manager of Cost of Service. I assumed that function for Florida Gas Transmission
Company, LLC with the acquisition of the CrossCountry Energy pipelines from
Enron Corp. by Southern Union Company in November 2004.
What are your present duties?
My present duties include supervising the preparation of Cost of Service studies,
and presentations as required for regulatory proceedings.
What is your educational background?

I graduated from Louisiana Tech University in 1974 with a Bachelor of Science

degree in Accounting.

- Have you previously submitted testimony before the Federal Energy Regulatory

Commission?

- Yes. I have submitted testimony in Trunkline Gas Company, Docket No. RP92-165-

000, in Trunkline Gas Company, Docket No. RP94-164-000, in Trunkline Gas

Company, Docket No. RP96-129-000, in Transwestern Pipeline Company, LLC,

Docket No. RP06-614-000, in Sea Robin Pipeline Company, LLC, Docket No.

RP07-513-000, and most recently in Southwest Gas Storage Company, Docket No.

RP07-541-000.
What is the scope of your testimony in this proceeding?
My testimony sets forth the adjusted Gas Plant, Accumulated Provision for
Depreciation and Amortization, Working Capital, and the amount of Taxes Other
Than Income included in the Cost of Service.

What Exhibits are you responsible for in this proceeding?



N D

10

11

12

13

14

15

16

17

18

22

23

EXHIBIT NO. TLNG-17
Docket No. RP09-  -000
Page 3 of 8

The following exhibits and schedules support my testimony and have been

prepared by me or under my supervision:

Exhibit No. Reference Description

TLNG-18 Schedule C Gas Plant

TLNG-19 Schedule D Accumulated Provision for
Depreciation, Depletion and
Amortization

TLNG-20 Schedule E Working Capital

TLNG-21 Schedule H(4) Other Taxes

How was Trunkline LNG's Gas Plant determined?

Page 1 of my Exhibit No. TLNG-18 shows by primary account Trunkline LNG’s
total Gas Plant balance at the beginning and end of the Base Period, including the
additions, reductions and other changes during the Base Period, together with the
necessary adjustments to arrive at the adjustéd balance. Page 2 of'this exhibit
shows by primary account the Gas Plant balance for the Base Facilities at the
beginning and end of the Base Period, including the additions, reductions and other
changes during the Base Period, together with the necessary adjustments to arrive
at the adjusted balance of $492,563,770. Page 3 of this exhibit shows by primary
account the Gas Plant balance for the Expansion Facilities at the beginning and end
of the Base Period, including the additions, reductions and other changes during
the Base Period to arrive at the balance of $246,426,949. Finally, Page 4 of'this
exhibit shows by primary account the Gas Plant balance for the Allocated Facilities

at the beginning and end of the Base Period, including the additions, reductions
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and other changes during the Base Period to arrive at the balance of $6,027,642.
These facilities have been allocated between the Base Facilities and the Expansion
Facilities in Mr. Grygar’s Exhibit No. TLNG-26, Page 8. The resulting adjusted
Gas Plant balance included in Rate Base for the Expansion Facilities of
$248,434,557 is summarized in Trunkline LNG’s witness Mr. Grygar’s Exhibit
No. TLNG-25, Page 6.
What are the various Gas Plant adjustments you have made as shown on
Exhibit No. TLNG-18?
The adjustments, as summarized at Page 15 of my exhibit, are as follows:

Adjustment No. 1 transfers amounts recorded in Account No. 106 - Completed

Construction Not Classified, as of March 31, 2009 to Gas Plant in Service,

Account No. 101. This adjustment is broken out for the Base, Expansion and
Allocated Facilities on pages 16, 17, and 18 of my exhibit, respectively. The
details for the capital costs in Account No. 106 are shown on my Exhibit No.

TLNG-18, pages 21, 22 and 23. Adjustment No. 2 transfers Heel Gas related to

Base Facilities that was recorded in Account No. 107 - Construction Work in

Progress to Account No. 117.1 — Heel Gas.  Finally, Adjustment No. 3 eliminates

Base Facilities Imbalance Gas that was recorded in Account No. 117.2 - System
Gas.

What is the total Accumulated Provision for Depreciation?

Trunkline LNG’s total system Accumulated Provision for Depreciation,

$377.381,600, is summarized in Exhibit No. TLNG-19, Page 1. The Base Period
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activity is shown in Columns (b) through (d) and the adjustments in Column (0.
Column (e), the total reserve at the end of the Base Period, is added to Column (),
to obtain the total Accumulated Provision, as adjusted, which is shown in Column
(8)- A portion of the total Accumulated Provision, as adjusted, has been directly
assigned or allocated (where direct assignment was not possible) to the Expansion
Facilities. As reflected in Mr. Grygar’s Exhibit No. TLNG-25, Page 7, the
Accumulated Provision for the Expansion Facilities is $36,200,619.
What adjustments did you make to the Accumulated Provision for
Depreciation shown on Exhibit No. TLNG-19?
Adjustment No. 1, totaling ($432,145), shown on Page 2 of my Exhibit No.
TLNG-19, eliminates the Retirement Work in Progress as of March 31, 2009.
Have you prepared an exhibit showing the amount of Working Capital that
should be included in Rate Base?
Yes. [ have prepared Exhibit No. TLNG-20 which sets forth Trunkline LNG’s
total system Working Capital components for Materials and Supplies and
Prepayments in the amount of $5,060,532. The Materials and Supplies (M&S)
component, $4,767,299, detailed on Page 2 of my Exhibit No. TLNG-20, is the 13-
month average of the actual total balances during the period March 2008 through
March 2009. Page 3 of this Exhibit shows the determination of the Rate Base
requirement, before allocation to the Expansion Facilities, claimed for
Prepayments, $293,233. Prepayments were also derived on a 13-month average of

the actual balances during the period March 2008 through March 2009. This 13-
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month average is representative of the total system Working Capital balance.
Materials and Supplies of $1,587,830 and Prepayments of $97,666 were allocated
to the Expansion Facilities as shown on Mr. Grygar’s Exhibit No. TLNG-25, Page
8.
How was the amount claimed for Prepayments, before allocation to the
Expansion Facilities, determined?
The determination is shown on Page 3 of Exhibit No. TLNG-20. For Prepaid
Insurance, Column (a), and Rent, Column (b), the average of the monthly balances
for the 13 month period ending March 31, 2009, the end of the Base Period, was
utilized. For Other Prepayments, Column (c), the average of the monthly balances
for the 13 month period ending March 31, 2009, the end of the Base Period, was
adjusted to zero.
Does your testimony propose that any level of Cash Working Capital be
included?
No. In lieu of providing a lead-lag study Trunkline LNG has proposed a zero
allowance for Cash Working Capital.
Do you have an exhibit for Taxes-Other Than Income Taxes?
Yes. Exhibit No. TLNG-21 sets forth Trunkline LNG’s total tax expense by type
of tax and taxing authority.

What is the total amount claimed for Taxes-Other Than Income Taxes?
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Trunkline LNG’s total Taxes-Other Than Income Taxes, before allocation to the
Base and Expansion Facilities, is $2,086,041 as shown on Line 4, Column (¢), of
Page 1 of my Exhibit No. TLNG-21.
What is the total amount of Ad Valorem Taxes?
The total amount of Ad Valorem Taxes is $966,511. This amount is shown on
Page 2 of my Exhibit No. TLNG-21.
How were Ad Valorem Taxes derived?
Trunkline LNG’s total Ad Valorem Taxes were derived by taking the actual
expense recorded on the books and records of the company for the period April
2008 through March 2009. A portion of the total was allocated to the Expansion
Facilities as shown on Line 1, Column (a) of Mr. Grygar’s Exhibit No. TLNG-25,
Page 4. The overall result is $321,913 to be included in the Cost of Service for the
Expansion Facilities.
What is the amount of Payroll Taxes?
Total Payroll Taxes, before allocation to the Expansion Facilities, of $558,184 are
detailed on Page 3 of my Exhibit No. TLNG-21. Federal Insurance Contribution
Act Taxes, Social Security Taxes, Medicare Taxes, and Federal and State
Unemployment Taxes are the actuals recorded on the books and records of the
company for the Base Period. Payroll Taxes were allocated to the Expansion
Facilities in the amount of $109,945 as shown on Line 3, Column (a) of Mr.
Grygar’s Exhibit No. TLNG-25, Page 4.

What is the amount of Miscellaneous Taxes?
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Trunkline LNG’s total Miscellaneous Taxes in the amount of $561,346 are
detailed on Page 4 of my Exhibit No. TLNG-21. This is the actual amount
incurred during the Base Period. A portion of each of these Miscellaneous Taxes
was allocated to the Expansion Facilities as reflected on Lines 2 and 4, Column (a)
of Mr. Grygar’s Exhibit No. TLNG-25, Page 4.

Does this complete your prepared direct testimony?

Yes, it does.



The State of Texas}
} SS.
County of Harris }

BEFORE ME, the undersigned authority, on this day personally appeared
Rickey J. Brocato, who being by me first duly sworn, on oath deposes and says:

That he is the Rickey J. Brocato, offering the foregoing prepared direct testimony
and that all statements of fact contained therein are true and correct to the best of his

knowledge, information and belief.

/s/ Rickey J. Brocato
Rickey J. Brocato

Subscribed and sworn to before me this 30" day of June, 2009.

/s/ Suzanne Samano
Notary Public

My Commission Expires:

April 6, 2010
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Page 5

TRUNKLINE LNG COMPANY, LLC

Adjustment No. 2
To Transfer Heel Gas from Account 107.0
Twelve Months Ended March 31, 2009, As Adjusted

Base Facilities
Construction Work

Line Heel Gas in Progress
No. Description Account 117.1 Account 107.0
(a) (b)
1 To Transfer Heel Gas from Account 107.0 $ 18,954 $ (18,954)

2 Total $ 18,954 § (18,954)
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Docket No. RP09-  -000
"TRUNKLINE LNG COMPANY, LLC Schedule C-1.1
Page 6
Adjustment No. 3 9e
To Eliminate Third Party Imbalance Gas
Twelve Months Ended March 31, 2009, As Adjusted

Base Facilities

Line System Gas
No. Description Account 117.2
(a)
1 To Eliminate Third Party Imbalance Gas $ (709,582)

2 Total $ (709,582)




EXHIBIT No. TLNG-18

Page 21
Docket No. RP09-  -000
TRUNKLINE LNG GAS COMPANY, LLC Schedule C_2(1 )
Account 106 - Completed Construction Not Classified - Base Facilities Page 1
Twelve Months Ended March 31, 2009
Claimed
Work Balance in Functionalization
Line Order Acount 106 Terminaling
No. Number Description @ 3/31/2009 & Processing General Intangible
(a) (b) (© (d)

1 050306 Upgrde Unload'G Arm "C" $ 18 18 - $ -

2 050310 LNG Receiving Terminal/ Unloading 1 1 - -

3 050315 Ck-3 10" Check Valve (1) 1) - -

4 050387 Install Vent Stack Heater Co 68,654 68,654 - -

5 560007 Install A/C Upgrade Cntrl & Swgr Bldgs 47,167 47,167 - -

6 560009 A/B/C Tank RV's 14,476 14,476 - -

7 560010 Install - Warehouse Addition 56,956 56,956 - -

8 560011 Standby Equip-South-LNG-LA 1 1 - -

9 560012 Install Addt'| Cable to 1st Stage Pump 69,482 69,482 - -
10 560013 Install Plant Radio Transmitter System 22,570 22,570 - -
" 560014 Install 2114-F Desuperheater RV 9,417 9,417 - -
12 560015 Install Security System 423,089 423,089 - -
13 560016 Install Eight Firewater Pumps 1,168,005 1,168,005 - -
14 560021 Install Control Building A/C Compressor 6,137 6,137 - -
15 560022 Install BL-149 Valves 61,587 61,587 - -
16 560033 Control & Auxilary Building 631,352 631,352 - -
17 560034 FPS Operator Workstation 36,547 36,547 - -
18 560035 First Stage Pump Cable Replacements 130,115 130,115 - -
19 560037 Instrument Air Comp Replacement 361,823 361,823 - -
20 560038 Utility Vehicle 9,692 9,592 - -
21 560039 Pipeline Comp (PLC) Control Upgrade 74,703 74,703 - -
22 560040 Glycol Spill Containment 96,654 96,654 - -
23 560041 Forklift 36,905 36,905 - -
24 560042 West Dock Component Replace Ph 1 104,294 104,294 - -
25 560044 Admin Building Roof Replacement 251,524 251,524 - -
26 560045 RV Replacements 10,993 10,993 - -
27 560052 Install East Dolphin Platform 38,906 38,906 - -
28 560053 Elliot Comp Kickback Valve Upgrade 54,130 54,130 - -
29 560056 Install - Add'l Plant Radio Repeaters 27,380 27,380 - -
30 560058 PTZ Sec Cameras/Failing Fiber Repl 138,549 138,549 - -
31 560059 A Tank Overhead Crane Upgrade 129,176 129,176 - -
32 560060 MOV Actuator Replacements - Ph | 50,500 50,500 - -
33 560061 Install -Fiber Upgrade 10,430 10,430 - -
34 560064 West Dock Ii/ll 535,377 535,377 - -
35 560065 1st Stage Pump Cable Replacements 74,168 74,168 - -
36 560066 Install -Dock Penthouse Demo/Control Relo 163,671 153,671 - -
37 560067 1st Stage Pump Breaker Replacements 9,774 9,774 - -
38 560068 Rectifier 4 Anode Beds 36,081 36,081 - -
39 560072 Ship Stores Bldg Conv to IEP Whse 117,512 117,512 - -
40 560074 East Dock Camera Relocations 29,548 29,548 - -
41 560075 Firewater Pump Deck Reconstruction 932,731 932,731 - -
42 560079 Install W.Dock Foam Generator Platform 213,355 213,355 - -
43 Total Base Facilities $ 6,243,332 § 6243332 $ - 8 -




TRUNKLINE LNG GAS COMPANY, LLC

Account 106 - Completed Construction Not Classified - Expansion Facilities

Twelve Months Ended March 31, 2009

EXHIBIT No. TLNG-18

Page 22

Docket No. RP09-_
Schedule C-2(1)

Page 2

Claimed
Work Balance in Functionalization
Line Order Acount 106 Terminaling
No. Number Description @ 3/31/2009 & Processing General Intangible
(a) (b) (©) (d)
1 050255 Expansion-Storage Tank $ (1 $ (1 $ - 8
2 050261 Expa-Dcs/Control Syst3 (22,448) (22,448) -
3 050265 Expan-Compr Ctrl Syst 67,105 67,105 -
4 050311 LNG Loop Send Out Meter (2,157) (2,157) -
5 050320 Phase Il Expan/Prj Mgmt 1 1 -
6 560003 LNG Loop Send Out Meter 10,001 10,001 -
7 560005 Ph I: Early Vaporization 1 1 -
8 Total Expansion Facilities $ 52,502 $ 52,502 $ -8

-000



EXHIBIT No. TLNG-18

Page 23
Docket No. RP09-  -000
TRUNKLINE LNG GAS COMPANY, LLC Schedule C-2(1 )
Account 106 - Completed Construction Not Classified - Allocated Facilities Page 3
Twelve Months Ended March 31, 2009
Claimed
Work Balance in Functionalization
Line Order Acount 106 Terminaling
No. Number Description @ 3/31/2009 & Processing General Intangible
(@ (b) (©) (d)
1 560062 Install -TLNG Messenger Plus Enhancements $ 66,886 $ -8 - 8 66,886
2 560063 Install -Automatic External Defibrillators 4 - 4 -
3 560082 Install 1st Stage Compressor Cylinder 40,951 - 40,951 -
4 560083 Install Turbine Control Panel Replacement 29,752 - 29,752 -
5 560084 Install -Network and Computer HW 4,473 - 4,473 -
6 Total Allocated Facilities $ 142,066 $ -8 75180 §$ 66,886
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EXHIBIT NO. TLNG-20

Page 1
Docket No. RP09-_ -000
Schedule E
TRUNKLINE LNG COMPANY, LLC
Working Capital
Twelve Months Ended March 31, 2009, As Adjusted
Line Total
No. Decription Reference As Adjusted
(a) (b)
1 Cash Working Capital Schedule E-1 $ -
2 Materials and Supplies Schedule E-2, Page 1 4,767,299
3 Prepayments Schedule E-2, Page 2 293,233

4 Cost of Storage Gas Schedule E-3 -

5 Total $ 5,060,532



EXHIBIT NO. TLNG-20

Page 2
Docket No. RP09-  -000
TRUNKLINE LNG COMPANY, LLC Schedule E-2
Page 1
Monthly Balances for Material and Supplies
Twelve Months Ended March 31, 2009, As Adjusted
. Undistributed
Line Stores Stores Exp.
No. Year Month Account 154 Account 163 Total
(@) (b) (c)
1 2008 March $ 4,481,108 $ - $ 4,481,108
2 April 4,482,940 - 4,482,940
3 May 4,526,922 - 4,526,922
4 June 4,479,809 - 4,479,809
5 July 4,489,328 - 4,489,328
6 August 4,516,179 - 4,516,179
7 September 4,536,857 - 4,536,857
8 October 4,563,233 - 4,563,233
9 November 5,032,377 - 5,032,377
10 December 5,107,528 - 5,107,528
11 2009 January 5,227,716 - 5,227,716
12 February 5,251,089 - 5,251,089
13 March 5,279,796 - 5,279,796
14 Total $ 61,974,882 $ - $ 61,974,882

15 Average - 13 months $ 4,767,299



EXHIBIT NO. TLNG-20

Page 3
Docket No. RP09-  -000
TRUNKLINE LNG COMPANY, LLC Schedule E-2
Page 2
Monthly Balances for Prepayments
Twelve Months Ended March 31, 2009, As Adjusted
Line
No. Year Month Insurance Rents Other Total
(@) (b) (c) (d)
1 2008 March $ 250,716 $ - - $ 250,716
2 April 339,912 - - 339,912
3 May 169,956 - - 169,956
4 June - - - -
5 July - - - -
6 August - - - -
7 September 572,905 - - 572,905
8 October 597,181 - - 597,181
9 November 487,996 - - 487,996
10 December 384,036 - - 384,036
11 2009 January 479,937 - - 479,937
12 February 334,589 - - 334,589
13 March 194,796 - 6,306 201,102
14 Total 3,812,024 - 6,306 3,818,330
15 Average - 13 months 293,233 - 485 293,718
16 Adjustment - - (485) (485)
17 Prepayments Claimed $ 293,233 $ - - $ 293,233




EXHIBIT NO. TLNG-21

Page 1
Docket No. RP09-  -000
TRUNKLINE LNG COMPANY, LLC Schedule H-4
Page 1
Summary - Other Taxes
Twelve Months Ended March 31, 2009, As Adjusted
Line Expense Total
No. Description Per Books Adjustments Taxes Claimed
(a) (b) (c)
1 Ad Valorem $ 966,511  $ - $ 966,511
2 Payroll 558,184 - 558,184
3 Miscellaneous 561,346 - 561,346
4 Total $ 2,086,041  $ - $ 2,086,041




TRUNKLINE LNG COMPANY, LLC

EXHIBIT NO. TLNG-21
Page 2

Docket No. RP09-  -000
Schedule H-4

Page 2
Ad Valorem Taxes
Twelve Months Ended March 31, 2009, As Adjusted
Line Expense Total
No. Description Per Books Adjustments As Adjusted
(a) (b) (©)
1 Louisiana $ 966,511 $ - 966,511
2 Total $ 966,511 $ - 966,511




EXHIBIT NO. TLNG-21

Page 3
Docket No. RP0O9-  -000
TRUNKLINE LNG COMPANY, LLC Schedule H-4
Page 3
Payroll Taxes
Twelve Months Ended March 31, 2009, As Adjusted
Line Expense Total
No. Description Per Books Adjustments Taxes Claimed
(a) (b) (c)
Federal Insurance Contribution Act
1 Social Security Taxes 430,956 - 430,956
2 Medicare Taxes 107,651 107,651
3 Federal Unemployment Taxes 4,933 - 4,933
4 State Unemployment Taxes 14,644 - 14,644
5 Total Payroll Taxes 558,184 - 558,184




EXHIBIT NO. TLNG-21

Page 4
Docket No. RP09- -00C
TRUNKLINE LNG COMPANY, LLC Schedule H-4
Page 4
Miscellaneous Other Taxes
Twelve Months Ended March 31, 2009, As Adjusted
Line Expense Total
No. Description Per Books Adjustment As Adjusted
(a) (b) (©)
Franchise Taxes
1 Louisiana $ 486,000 $ - 486,000
2 Compressor Usage Taxes 75,121 - 75,121
3 Other Taxes 225 - 225
4 Total $ 561,346 $ - 561,346




