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Schedule F-1


TRUNKLINE LNG COMPANY, LLC
Rate of Return Claimed

The total return included in Trunkline LNG Company, LLC’s (“Trunkline LNG”) cost of service shown in Schedules A and B herein are based on a rate of return of 11.00% applied to the net investment rate base for the period ending March 31, 2009, as adjusted.  Trunkline LNG is an indirect wholly-owned subsidiary of Panhandle Eastern Pipe Line Company, LP (“Panhandle”).  Trunkline LNG’s capitalization per books is currently 100 percent equity, however, as shown on Schedule F-2, Trunkline LNG has utilized the same capitalization of 75% equity and 25% debt that was reflected in its certificate application for the Expansion Facilities, which are the subject of this Cost and Revenue Study.  Further, Trunkline LNG has utilized the actual average cost of debt of its parent, Panhandle, which is 7.08%, as shown on Schedule F-3.  

The position of Trunkline LNG is that the allowed fair rate of return must reflect investor return requirements under current competitive market conditions.  Trunkline LNG’s terminal services are directly impacted by the success or failure of the international LNG market activities in and around the world.   Trunkline LNG continues to utilize a rate of return on equity of 12.31%, as approved by the Commission in its previous Cost and Revenue Study filed June 1, 2001, and utilized in its underlying costs included in its certificate application for the Expansion Facilities, which are the subject of this Cost and Revenue Study.  
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